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. INTRODUCTION

Signal Peak Energy, LLC (SPE), formerly Bull Mountain Coal Mining, Inc. (BMCM) and Bull
Mountain Property Investments, Inc. (BMPII), has applied to the Montana Department of
Environmental Quality (DEQ) for an amendment (Amendment 3) to its current mining and
reclamation plan at the Bull Mountains Mine No. 1 (Figure 1), SMP C1993017. The proposed
permit amendment would add 7,161 acres to the permit area, expand the underground mine plan
and add approximately 176 million tons of coal to the permitted life-of-mine reserves.
Approximately 20 acres of additional surface disturbance is expected as a result of this
Amendment. This amount of additional disturbance is necessary to construct temporary surface
facilities that support underground mining. Temporary surface support facilities include
boreholes, service pads, power lines, and roads.
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Table | -- Introductory Table

APPHCANT .o Signal Peak Energy, LLC (SPE)
Name Of MINE ......ooiiiiiiiic e Bull Mountains Mine No.1
Surface Mine Permit NUmber...........ccccooveveniiiiinie, C1993017

MSHA NUMDEK ...t 2401950

TYPE OF MINE...eiiiie e Underground

Type of ApPlICation .......cccooviiiiiiiiieee e Amendment

Application NUMDEr ... 03

Area within existing permit boundary (acres)...........c....... 7,735

Proposed Increase in Permit Area (ACres) ......ccccceevereene. 7,161

Total proposed permit area (aCres) .......ccccceveereereerieenenn 14,896

Anticipated Annual Production ..........cccccceveevveiiiiennennns Up to 11,000,000 tons
Reclamation Bond AmOUuNt..........ccceveveneveinseseseeenes $11,700,000

Table 1l - Chronology of Events

Permit Chronology
July 2, 2002 Permit transferred to BMP Investments Inc. pursuant to 82-4-250, MCA.

May 9, 2003 5-Year Renewal of SMP 93017: Permitted acreage remains the same.

August 24, 2006 Total change of Ownership and Control resulted in transfer of the permit
to the new owners. The name of the permittee and acreage within the
permit remain the same.

December 13, 2006  The name change for the company was registered with the Montana
Secretary of State. The new name for the company is Bull Mountain Coal
Mining, Inc.

January 16, 2007 Application 00178 (Amendment 1) adding 2,172 acres for underground
mining level disturbance and related subsidence, as well as ancillary
disturbance within the new permit boundary was approved.

May 9, 2008 5-Year Renewal of SMP C1993017: Permitted acreage remains the same.

September 15, 2008 Permit was transferred to SPE.

August 3, 2011 Amendment 2 (Application 00187) for an additional 1,193 acres was
received.

October 4, 2012 Amendment 2, Permit Issued — Reclamation bond required $10,860,511;
amount of reclamation bond held $11,700,000.
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October, 5, 2012

December 14, 2012
December 19, 2012
January 2, 9, 16, 23
January 07 through
February 27, 2013
March 01, 2013
March 19, 2013
June 14, 2013

July 01, 2013
August 02, 2013
August 19, 2013
September 03, 2013
September 03, 2013

September 12
and 19, 2013

September 23, 2013

Application Chronology
Amendment 3 Application for an additional 7,161.4 acres was received.

DEQ declared Amendment 3 (AM3) complete. Applicant could begin
public notice.

DEQ mails Notice of Application to pertinent state, local and federal
agencies.

Notice of Application was published in the Billings Gazette and
Roundup Record Tribune.

DEQ received written comments.

DEQ sent first technical deficiency letter to SPE.

DEQ received SPE’s first round technical deficiency response.

DEQ sent second technical deficiency letter to SPE.

DEQ received SPE’s second round technical deficiency response.

DEQ sent third round technical deficiency letter to SPE.

DEQ received third round technical deficiency response.

DEQ declared AM3 to be technically acceptable.

Requests to the Billings Gazette and Roundup Record Tribune to publish
the notice of acceptability and availability of the EA.

Notice of Acceptability and availability of the Draft EA are published in
the Billings Gazette.

DEQ received receipt of affidavit for notice of application from the
Billings Gazette.

D-000027



September 27,2013 DEQ received requests for extension to public comment period and
granted extension. Comment period extended to October 7, 2013.

October 7, 2013 Public comment period ended.

October 18, 2013 Permit Issued — Reclamation bond required $11,194,411; amount of
reclamation bond held $11,700,000.

1. EVALUATION OF COMPLIANCE

A. Coal Reserves and Coal Conservation

SPE proposes to amend approximately 7,161 acres to the permit area of the Bull Mountains Mine
No. 1, south of Roundup, Montana. AM3 would add about 176 million tons of in-place coal
reserves to the existing permit area, for a total of approximately 287 million tons of in-place coal.
All extracted coal would be from the Mammoth Coal Seam.

Coal at Bull Mountains Mine No. 1 would be recovered using mechanical underground mining
methods, including continuous mining (“room and pillar”) and longwall mining. Subsidence is
planned to occur over the mined-out area.

Longwall mining is a method by which all of the coal is completely removed from each longwall
panel, effectively achieving 100% coal extraction. The complete extraction of the coal in each
longwall panel results in subsidence. The surface above the mine maintains the premine
configuration at a somewhat lower elevation throughout the mined area. Subsidence is often
expressed by new features in the surface (e.g. cracks, rock falls/slides, and uneven areas). At full
production, SPE is planning on mining longwall panels at a rate of 11,000,000 tons/year. This
number equates to the longwall face advancing roughly 55 ft/day.

B. Overburden, Soils and Engineering

Overburden and Soils

The proposed amendment to Bull Mountains Mine No. 1 is for the expansion of underground
mining; therefore, the soil resource would remain relatively undisturbed. Soils included in the
area covered by the proposed amendment are going to remain in place; however, the mine would
pass under the surface with a longwall operation which is expected to create subsidence on the
surface. The result would be undulations in the topography and the surface may sustain some
cracking. Mechanical treatment of subsidence may be more degrading to the soils than leaving
them to repair in situ. Since soil profiles would remain mostly intact, the chemical and physical
characteristics should remain the same. Repair and/or mitigation of surface subsidence would be
evaluated on a site-specific basis. Soil salvage, regrading, soil replacement and seeding may be
needed to restore the surface configuration necessary to maintain stream profiles, minimize
erosion, and ensure the premine land use is maintained.
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Engineering

Longwall panels at the Bull Mountains Mine consist of a block of coal, approximately 1,250 feet
wide by 15,000 to 23,300 feet long. Panels would be completely extracted, resulting in caving in
these areas. As subsequent rock strata above the mine cave in, the disturbance eventually would
propagate to the surface in the form of subsidence, or surface depression. The mined-out areas
cave in behind the longwall system as it advances along the length of the panel. Collapse of the
roof over the longwall panel would cause the surface overlying the panel to subside by an amount
somewhat less than the thickness of the coal seam. Subsidence in the Bull Mountains has been
predicted to be and field verified to be about 70% of the extraction thickness. The Mammoth
Coal ranges in thickness from 8 to 11 feet in the permit area. Subsidence is expected to range up
to approximately 5-8 feet.

Surface cracking is expected in some areas. Minor damage to roads and fences is possible. Steep
slopes in the area may be prone to rockslides during and for a time following subsidence.
Landowners must be provided with a schedule at least 6 months prior to their property being
undermined. The schedule must contain enough information to enable landowners to move cattle
to safe areas and to avoid hazardous areas while mining is taking place.

C. Vegetation

As mining activities within the proposed amendment area would be underground, there would be
little direct impact to the vegetative communities. There is expected to be drill pads, roads, and
subsidence disturbance. Areas needing repair would have the soil salvaged from the site, as
necessary, the site repaired/regraded, soil replaced, and the affected area seeded with an approved
seed mix. As the proposed mining method would result in large panels subsiding as a unit, it is
anticipated that this type of subsidence would have minimal effect on deep rooted plant species,
such as ponderosa pine. However, some trees may be damaged, especially if they are located on
a slough or subsidence crack.

D. Wildlife/Livestock

Numerous springs are located within the proposed amendment area. These springs are important
to grazing livestock and to the local wildlife community. Water provided by these springs helps
ensure livestock distribution throughout the grazing pastures and allows for overall grazing of the
area, increasing the economic return to the land owner. A variety of wildlife species, including
small mammals, bats, song birds, shorebirds, upland game birds, raptors, big game, and warm-
water aquatic species utilize the springs and associated areas of ponded water.

Agquatic plants (periphyton), macroinvertebrates (e.g. earthworms, insects etc.) and vertebrates
(e.g. tiger salamanders, painted turtles) are associated with springs and ponds (304(1) j-27). Fish
have not been found in any of the ponds or stream reaches. Currently, there is no evidence that
mining has impacted aquatic or other wildlife (e.g. birds, deer, coyotes etc.) that depend on these
water supplies.
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No threatened or endangered aquatic species or habitat has been identified in the area.

Subsidence related fractures associated with the Fractured Zone may intercept and direct shallow
groundwater into the Caved Zone which may alter spring discharge and ultimately land use.

E. Hydrology

The main hydrologic issues surrounding the Bull Mountains Mine No. 1 are the potential for loss
or diminution of the quantity and quality of groundwater and surface water, and the resulting
impacts to wells, springs, ponds, and stream reaches within and in the vicinity of the mined area.
These potential impacts are described below and would be expected to be the same impacts that
may occur if mining is expanded under AMS3.

Surface Water

Stream reaches in the amendment area are typically dry. Notwithstanding storm events or
unusually high precipitation, stream flow only occurs where shallow groundwater flow intersects
stream channels, resulting in springs. Springs may form stream flow for a short reach
downstream of the spring issue point, and wet or ponded surface conditions may be observed,
particularly where springs have been developed for stock water use (via constructed in-channel
ponds or impoundments). The extent of flowing, wet, or ponded in-channel conditions from year
to year can be attributed to the amount of recent precipitation and the recharge or diminution of
shallow perched aquifers that contribute to spring flow. Thus, spring flows and issue points
within the permit area are highly variable and dependent upon local precipitation and geologic
controls.

Springs and stream channels in the amendment area that have the potential to be impacted by
mining operations include 1) those that occur within the disturbed surface areas of the Bull
Mountain Mine and 2) those that occur in the undisturbed surface areas within the permit
boundary. Disturbed surface areas of the Bull Mountains Mine include the facilities area and the
waste disposal area in the northwest portion of the permitted area. Undisturbed surface areas are
those areas above planned longwall panels where subsidence features (fractures, depressions, and
subsurface deformation) in overburden may alter the flow of surface water or shallow
groundwater. Undisturbed surface areas include all mine lands within the permit that do not
include the mine facilities area or waste disposal area.

Undisturbed Areas

In the Bull Mountains, subsidence fracture hydraulic conductivities are expected to be buffered
by thick shales; however, some increases in both vertical and horizontal hydrologic
conductivities may occur as a result of subsidence. Subsidence fractures in areas of shallow
overburden cover may cause diversion of the shallow groundwater, and some increased lateral
drainage from higher overburden units to lower springs also may occur temporarily as a result of
flow along subsidence fractures. Settling and compression after mining are expected to close
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most subsidence fractures, thereby returning the shallow groundwater flow directions, including
flow to springs, to approximately the premining orientation. If, however, flow to the springs is
impacted, the permittee is committed to replacing the flow using one of the methods discussed in
Surface Mine Permit VVolume 3, Section 314 - 6.0 MITIGATION PLANS.

Springs and seeps are monitored regularly in order to assess impacts from mining. Where flows
from springs and seeps are impacted, water quantity and water rights have the potential to be
impacted. Impacts to water rights are assessed and evaluated with respect to regional and local
impacts to spring systems that feed surface water resources. To date, several springs under panels
2 and 3 have been undermined. While some springs (17145, 17185) have shown a temporary
alteration or interruption of flows or adjacent well-water levels as anticipated, weekly monitoring
of spring flows prior to and after undermining have shown no adverse long-term effects.

Disturbed Areas

No permanent effects to the quantity and quality of stream flow would be anticipated from
disturbed surface areas within the existing and proposed mine permit area. All flow from
disturbed areas would be captured by sedimentation ponds, and is regulated under DEQ’s
MPDES permitting section.

The effects of sediment pond discharges on stream water would be negligible. All sediment
ponds are designed to contain the 10-year / 24-hour runoff plus sediment. Due to the low
precipitation in the area, pond discharges are very infrequent (wet-weather discharges in 2011
and 2013 were the first discharges recorded since 1991). In the event that a sediment pond
discharge should occur, sampling, effluent limits, and reporting will comply with DEQ
requirements. Routine maintenance of the ponds will maintain the storage capacity. Where
practical, runoff from undisturbed areas will be diverted around the sedimentation ponds in order
to decrease the quantity of water to be treated within the ponds. Some undisturbed area waters
would enter the ponds, however, and would be treated and discharged under permit requirements.

During the life of the mining operation, ditches and culverts would be employed to handle
surface runoff within and around the mine facilities area. All ditches and culverts would be
routinely inspected to ensure that accelerated erosion is not occurring at the outfalls. No long
term or permanent water quality impacts are anticipated due to the emplacement of these
structures.

Ground Water

Four groundwater aquifer systems occur in the mined area and vicinity: alluvial aquifer,
overburden aquifer, Mammoth coal aquifer, and the underburden aquifer. Mining is expected to
affect the water levels of all these aquifers except the alluvial aquifer. Groundwater direction in
all but the alluvial aquifer is generally toward the northwest; alluvium within the permit
boundary is generally dry except during and after significant storm events. Generally,
groundwater associated with the underburden and Mammoth coal aquifers occurs under confined
conditions and is unconfined in the overburden and alluvial aquifer systems.
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The most significant drawdown and the greatest radius of influence have been recorded in the
Mammoth Coal (drawdown of approximately 30 feet in BMP-37) consistent with the predictions
made in the PHC. Significant drawdown (approximately 20 feet in BMP-44) has also been
recorded in the upper underburden that generally mimics the drawdown pattern or radius of
influence of the overlying coal indicating that the upper underburden and coal aquifers are
hydraulically connected.

The flow model prediction in the PHC indicates groundwater associated with the Mammoth Coal
and upper underburden aquifers will recover to near premining levels approximately 50 years
after the cessation of mining. After the conclusion of mining, the gate roads may remain intact or
may collapse, thus each of these scenarios was tested using the groundwater model. If the gate
roads collapse, groundwater levels in the northern part of the mine area and north of the permit
area will return to near premine levels. If the gate roads remain intact, a mine pool will form in
the northern part of the mine workings resulting in postmine water levels higher than premine
near the north permit boundary. In either scenario, some residual drawdown will persist in the
southern part of the mine area indefinitely due to the change in aquifer properties from coal to
gob.

By contrast, very little drawdown has been recorded in the overburden aquifer except directly
over panel 2 (BMP-60 and BMP-90) during active mining. Extensive overburden drawdown is
expected over the mined area as mining advances consistent with predictions in the PHC as
overburden subsidence fractures provide a series of transmissive conduits into the mineralized
gob of the Caved Zone. Drawdown in the overburden is not expected outside of the subsidence
area due to the generally perched and discontinuous nature of the overburden aquifers.
Drawdown of the alluvial aquifer system is not expected as these sediments are often dry and
become partially saturated due to significant precipitation events.

A decline of groundwater quality is expected as longwall mining and subsidence continue to
produce additional panels of collapsed and mineralized rubble in the Caved Zone (gob).
Vertically transmissive and mineralized fractures may intercept and direct shallow groundwater
into the Caved Zone affecting local overburden groundwater levels, spring discharge, and surface
drainage that may ultimately increase mine discharge. This prediction is consistent with the PHC:
“A general increase in total dissolved solids, sodium, and sulfate concentration is anticipated in
the groundwater that flows through the gob and potentially in the highly fractured zones
immediately above the mined out area” (Page 314-5-47). The eventual groundwater quality
within the mined-out area or Caved Zone may become similar to the groundwater quality within
abandoned coal mines near Roundup, MT where the average TDS, sulfate, and specific
conductance concentrations are 2,042 mg/L, 1,106 mg/L and 3,038 uS/cm, respectively.
However, the groundwater quality within the Caved Zone may exceed these concentrations since
the groundwater in the abandoned mines near Roundup does not come into contact with
mineralized gob.

Currently, there is no evidence that local and off permit groundwater quality of any of the
hydrologic units has been degraded or impacted by mining. Groundwater quality of shallow and
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deep aquifers (alluvium, overburden, coal, and underburden) is monitored regularly by a network
of 105 monitoring wells to alert DEQ about the potential for material damage during or post
mining.

F. Cultural and Historic Resources

Proposed AM3 is for extension of underground activities of an existing mine, and the only
significant surface disturbance anticipated is the possibility of some surface failure in areas of
steep slopes where few archeological/historical resources are expected. Roads and pads will be
located above the panels; however, archaeological surveys are required to be completed two
years prior to mining and will allow for the identified sites to be avoided or mitigated with
approval from the Montana State Historical Preservation Office (SHPO). Protection of any
incidentally discovered sites is stipulated in the approved mining permit or extension of
underground activities of an existing mine.

G. Bonding

The estimate of reclamation costs and associated bonding requirements were updated for this
amendment. For organizational purposes, the bond estimate is divided into Phases 1, 2 and 3. In
general, Phase 1 relates to the cost for reclaiming the historic mine facilities which were in place
prior to SPE ownership. Phase 2 reclamation costs are related to facility improvements which
have taken place under SPE ownership. The Phase 3 costs relate to the removal of underground
mining equipment and the reclamation of lands and facilities above the underground mining.

Where appropriate, all previous bond items were adjusted for inflation by using current cost data.
The primary changes to the bond estimate are due to the additional costs of reclamation for new
roads, bore-hole pads, and facilities as well as reductions for the completed reclamation of
obsolete stockpiles and facilities. The major changes to the bond amount are summarized as
follows:

The primary change to the Phase 1 estimate is a reduction of $500,400 as a result of completing
the removal of a coal waste Stockpile 1A.

The Phase 2 estimate reflects the costs of reclaiming the main facilities area. Since no significant
changes will be made to the facilities area, this phase of the bond estimate is not changed.

The Phase 3 estimate is increased by $762,357 to account for the reclamation of additional roads,
borehole pads and service pads.

Phase 1, 2 and 3 Bond Summary
Previous Amount Adjusted Amount Net Change

Phase 1 $4,139,174 $ 3,589,936 -$ 549,238

Phase 2 $4,950,636 $ 4,950,636 $0

Phase 3 $1,770,701 $ 2,653,839 +$ 762,357

Total $10,860,511 $ 11,194,411 +$ 333,900
10
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FINDINGS

A. DEQ has determined that the Bull Mountains Mine amendment/revision AM3,

received October 5, 2012, and revised through August 19, 2013, is complete and
accurate, subject to stipulation and the applicant has complied with Montana’s
permanent regulatory program (82-4-222, MCA).

. The applicant has demonstrated that reclamation, as required by the Montana Strip

and Underground Mine Reclamation Act and regulations, can be accomplished under
the proposed reclamation plan [82-4-227(1), MCA] subject to stipulation.

. DEQ has determined the proposed amendment to the Bull Mountains Mine Plan area

IS:

1. Not within an area under study or administrative proceedings under a petition to
have an area designated as unsuitable for strip or underground coal mining
operations [82-4-227(9), MCA.

2. Not included in an area designated unsuitable for strip or underground coal
mining operations pursuant to 82-4-227(9), MCA.

3. Not on any lands subject to the prohibitions or limitations of 82-4-227, MCA, to
include national parks, refuges, forests, etc.; nor where adverse impacts to
publicly owned parks or places included in the National Register of Historic
Places, and buildings, occupied dwellings, and cemeteries would occur.

4. Not proposing disturbance within 100 feet, horizontally, of the outside right-of-
way line of a public road, the Fattig Creek county road in AM3 and therefore
ARM 17.24.1134 does not apply to this permitting action. However, a signed
agreement with Musselshell County to allow mining activities to go under the
road is located within the permit as Exhibit 901-2 within VVolume 5.

5. Not mining within 300 feet, horizontally, of any public building, church, school,
community or institutional building, or public park.

6. Not mining within 100 feet, horizontally, of a cemetery where human
bodies are interred.

D. SPE has obtained all surface and mineral rights to conduct mining and reclamation

operations in the proposed amendment area.

E. DEQ has made an assessment of the probable cumulative impacts of all anticipated

coal mining on the hydrologic balance of the cumulative impact area. See Appendix |
for detailed assessments.

DEQ has determined that this proposed mine plan revision would not result in material
damage to the hydrologic balance outside the permit area.
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F. One occupied structure and three associated structures are contained in the revision
area that will be affected by subsidence. The Sheila and Paul Soderberg residence
(Tract 44 of Township 6 North, Range 27 East, Section 4) is located within the
amendment boundary and will be mined under by room and pillar method. There is no
subsidence planned within 700 feet of these structures. There is on additional metal
pole frame structure owned by Dale B. Wallace that will be affected by subsidence
within the amendment area. This structure is inside the longwall extraction perimeter
at the north end of Panel 12. No material damage is expected to this structure.

G. SPE has paid all reclamation fees from previous and existing operations as required
by 30 CFR Chapter VII, Subchapter R, as per information received on Applicant
Violator System (AVS), September 30, 2013.

H. No special categories of mining are applicable to the proposed amendment.

I. There is no proposal for an intensive agricultural post-mining land use within the
amendment/revision area.

J. The proposed amendment/revision would not affect the continued existence of
threatened or endangered species or result in the destruction or adverse modification of
their critical habitats, as determined under the Endangered Species Act of 1973 (16
U.S.C. 1531 et seq.).

K. There are no known private family burial grounds that the operation will constitute a
hazard to within the amendment/revision area [82-4-227(7), MCA].

L. SPE has obtained all required air quality and water quality permits.

M. SPE has three recent violations that have been closed at the Bull Mountain Mine
No.1.

On March 8, 2012, DEQ issued a Notice of Non-Compliance and Order of Abatement to SPE for
violations of rules of the Montana Strip and Underground Reclamation Act which require that the
permittee conduct operations as described in its mining permit, unless and until a mine plan
revision is approved by DEQ. On February 9 and 20, 2011, boreholes 37 through 43 had been
drilled without approval by DEQ. Additionally, roads and drill pads had been developed to
access and operate each borehole as well as roads being developed in the bottom of dry coulees
which altered the natural drainage ways. On May 29, 2012, DEQ issued a Termination of
Abatement Order upon receipt and approval of MR 137 which addressed the disturbance
associated with boreholes 37-49 and was approved by DEQ on May 25, 2012. On June 21, 2012,
DEQ issued a Notice of Violation and Administrative Penalty Order to SPE which included a
penalty of $47,925. On July 19, 2012, SPE requested a hearing before the Board of
Environmental Review to contest the violation and penalty; this request was later withdrawn. On
January 15, 2013, DEQ issued a Release from Civil Liability to SPE, acknowledging receipt of
$26,537.50 civil penalty settlement and closing the case file.

12
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On May 14, 2012, DEQ issued a Notice of Non-Compliance and Order of Abatement to SPE for
violation of rules of the Montana Strip and Underground Mine Reclamation Act which require
that the permittee conduct operations as described in its mining permit, unless and until a mine
plan revision is approved by DEQ. On April 9, 2012, the following practice or condition was
observed: After review of the 2011 Annual Hydrology Report DEQ identified that the
Permittee’s ground water and surface water monitoring practices materially deviated from the
approved water monitoring plan. To abate the violation, SPE was ordered to submit a revised
ground water and surface water monitoring plan, for inclusion in the permit that addressed the
regulatory requirement. On August 24, 2012, DEQ issued a Termination of Abatement Order
upon receipt and acceptance of a revised plan. On September 13, 2012, DEQ issued a Notice of
Violation and Administrative Penalty Order to SPE which included a penalty of $5,900. On
November 1, 2012, DEQ issued a Release from Civil Liability to SPE, acknowledging receipt of
the $5,900 civil penalty and closing the case file.

On July 9, 2013, DEQ issues a Notice of Non-Compliance and Order of Abatement to SPE for
violation of rules of the Montana Strip and Underground Mine Reclamation Act which require
that a permittee obtain department approval prior to implementing a permit revision. On June
13, 2013, the permittee was observed constructing the Recovery Room Pad associated with MR
169 prior to obtaining DEQ approval. Prior to this observation, the permittee was notified that
MR 169 would be approved pending the receipt of updated permit materials. At the time of the
observation, DEQ had neither received the updated permit materials nor approved MR 169. To
abate the violation, SPE was ordered to submit the updated permit materials required for
approval of MR 169, as well as revise the internal “Management Pre-Disturbance Sign Off
Form.” On July 24, 2013, DEQ issued a Termination of Abatement Order upon receipt of the
updated permit materials and Management Sign Off form. On August 29, 2013, DEQ issued an
Administrative Order on Consent with a proposed penalty of $3,500. SPE negotiated a lower
penalty settlement of $3,000 with DEQ. SPE submitted a penalty payment of $3,000 on October
4, 2013, satisfying the order.

N. No strip or underground coal mining and reclamation operations owned or controlled
by SPE or related entities currently has a violation of Public Law 95-87, as amended,
any state law required by Public Law 95-87, as amended, or any law, rule or
regulation in the United States pertaining to air or water environmental protection that
has not been or is not in the process of being resolved [82-4-227(11), MCA], (AVS
check of September 30, 2013).

0. Records of DEQ show that the applicant does not control and has not controlled strip
or underground coal mining and reclamation operations with a demonstrated pattern
of willful violations of Public Law 95-87, as amended, or any state law required by
Public Law 95-87, as amended, of such nature, duration, and with such resulting
irreparable damage to the environment that would indicate an intent not to comply
with these laws [82-4-227(12), MCA] (AVS check of September 30, 2013).
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V.

P. SPE is in compliance with all applicable federal and state cultural resource
requirements, including ARM 17.24.318, 1131, and 1137.

Q. No re-mining is included in Amendment 3.

STIPULATIONS

ARM 17.24.304(1)(b) Amendment 3 is for extension of underground activities of an existing
mine, and the only significant surface disturbance anticipated is the possibility of some surface
failure in areas of steep slopes where few archeological/historical resources are expected as well
as drill pad locations and some additional roads. No additional archeological or historical sites
have been discovered, and no impacts to known archeological or historical sites should occur.
However, SPE is committed to completing Class Il level studies above the mineplan;
approximately two panels in advance of longwall extraction. Protection of any incidentally
discovered sites is stipulated in the approved surface mining permit.

\2

PRIVATE PROPERTY TAKINGS

The 1995 Montana state legislature passed House Bill (HB) 311, which requires a state
agency to prepare an impact assessment of a proposed agency action that has private
property taking or damaging implications. Part (2) of Section 5 of the Private Property
Assessment Act (2-10-101, et seq. MCA) states that the assessment must include the
following:

"(a) the likelihood that a state or federal court would hold that the action is a taking or
damaging;

"(b) alternatives to the action that would fulfill the agency's statutory obligations and at
the same time reduce the risk for a taking or damaging; and

"(c) the estimated cost of any financial compensation by the state agency to one or more
persons that might be caused by the action and the source for payment of the
compensation.”

Part (3) of Section 5 states:

"A copy of the impact assessment for a proposed action with taking or damaging
implications must be given to the governor before the action is taken, except that an
action to avoid an immediate threat to public health and safety may be taken before the
impact assessment is completed and the assessment may be reported to the governor after
the action is taken."

Pursuant to Section 4 of the Private Property Assessment Act, the state Attorney General
has developed guidelines for agency use in evaluating agency actions with respect to the
above requirements. Accordingly, DEQ prepared the responses evident in the attached
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VI.

checklist (See Appendix I1), as they relate to the proposed mine permit amendment. A
review of the attached checklist indicates that DEQ is not required to prepare a private
property takings impact assessment.

DECISION

Based on the information found in Signal Peak Energy’s Amendment 3 and these
findings, DEQ hereby approves Amendment 3 as revised through August 19, 2013.
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Amendment 3 CHIA — Introduction

1.0 INTRODUCTION

The Montana Department of Environmental Quality (DEQ) is the regulatory authority for coal mining
operations in the state of Montana and implements the Montana Strip and Underground Mine
Reclamation Act (MSUMRA) and the administrative rules pursuant to the Act. The Federal Office of
Surface Mining Reclamation and Enforcement (OSMRE) implements the Surface Mining Reclamation and
Control Act of 1977 (SMCRA), and has granted primacy to DEQ as the regulatory agency for coal mining
in Montana. As such, DEQ is responsible for the review and decisions on all permit applications to
conduct surface coal mining operations within the state with oversight from OSMRE.

This assessment of cumulative hydrologic impacts is prepared by DEQ as part of the permit review
process for Amendment 3, submitted by Signal Peak Energy, LLC (SPE) for the Bull Mountains Mine No. 1
(SMP C1993017). Itincludes an analysis of anticipated hydrologic impacts associated with mining in and
adjacent to the proposed permit area.
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Amendment 3 CHIA — Regulatory Environment

2.0 REGULATORY ENVIRONMENT

Administrative Rule of Montana (ARM) 17.24.314(1) requires that DEQ determine that a given proposed
mining and reclamation operation has been designed to minimize disturbance to the hydrologic balance
on and off the mine plan area, and prevent material damage® to the hydrologic balance? outside the
permit area. In order to evaluate whether the proposed mining and reclamation plan has been designed
to prevent material damage, a Cumulative Hydrologic Impact Assessment (CHIA) is prepared by DEQ.
Prior to making a permitting decision, DEQ makes an assessment of cumulative hydrologic impacts of all
existing and anticipated mining operations. The CHIA analysis must be sufficient to determine whether
mining impacts to the hydrologic balance on and off the permit area have been minimized and material
damage outside the permit area has been prevented [ARM 17.24.314(5)].

2.1 MATERIAL DAMAGE CRITERIA

Following the definition of material damage in 82-4-203(31), Montana Code Annotated (MCA), material
damage criteria are established for the evaluation of both groundwater and surface water quality and
guantity, and are used to determine whether water quality standards and beneficial uses of water,
including water rights, outside the permit boundary have been or are expected to be impacted by
mining activities. The interruption or diminution of a surface water or groundwater supply to the extent
that an existing use is precluded is considered to be material damage. When material damage occurs
mitigation is required; mitigation would include dependable, long-term replacement of a resource
acceptable for the designated use [ARM 17.24.314(1)(c) and 17.24.648] or treatment to return water
quality to state standards.

Material damage criteria include applicable numeric and narrative water quality standards, and criteria
established to protect existing beneficial uses of water. Baseline water quantity and quality is compared
against changes or anticipated changes in quantity and quality associated with mine activity to
determine if uses have been impacted or water quality standards exceeded outside the permit
boundary. Threshold criteria are used by DEQ to identify potential problems in water quality and
quantity before these problems escalate to material damage (Table 2-1).

The Montana Water Quality Act (MWQA) is the primary basis for water quality protection in the state of
Montana. Rules promulgated under the authority of MWQA establish surface water and groundwater
standards [ARM 17.30.subchapter 6 and 17.30.subchapter 7] to protect the designated beneficial uses
of state waters. Numeric standards published in Circular DEQ-7, Montana Numeric Water Quality
Standards, were developed using guidance from the Environmental Protection Agency (EPA) which
includes:

! “Material damage” means, with respect to the protection of the hydrologic balance, degradation or reduction by coal mining

and reclamation operations of the quality or quantity of water outside of the permit area in a manner or to an extent that land
uses or beneficial uses of water are adversely affected, water quality standards are violated, or water rights are impacted.
Violation of a water quality standard, whether or not an existing water use is affected, is material damage. [82-4-203(31), MCA]
2 “Hydrologic balance” means the relationship between the quality and quantity of water inflow to, water outflow from, and
water storage in a hydrologic unit, such as a drainage basin, aquifer, soil zone, lake, or reservoir, and encompasses the dynamic
relationships among precipitation, runoff, evaporation, and changes in ground water and surface water storage. [82-4-203(24),
MCA]
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e National Recommended Water Quality Criteria (NRWQC) developed under Section 304(a) of
the Clean Water Act

e Drinking Water Lifetime Health Advisory (HA) and Maximum Contaminant Levels (MCL)
developed under the Safe Drinking Water Act

Montana's surface water and groundwater rules also contain narrative standards [ARM 17.30.620
through 17.30.670 and 17.30.1001 through 17.30.1045]. The narrative standards are designed to
address water quality for which sufficient information does not yet exist to develop parameter-specific
numeric standards. These narrative standards are established to protect beneficial uses from adverse
effects, supplementing the existing numeric standards.

2.1.1 Surface Water Material Damage Criteria
Material damage to surface water occurs when, as a result of mining, any of the following are met:

e Surface water quality standards outside of the permit area are violated

e Land uses or beneficial uses of water outside of the permit area are adversely affected to
the extent that an existing use is precluded

e A surface water right is adversely impacted

Material damage criteria for surface waters® include the numeric water quality standards established in
Circular DEQ-7 (where applicable) and water use criteria established for parameters where specific
numeric standards have not been developed. Surface water quality standards contained in ARM
17.30.620 through 17.30.670 vary according to stream classification. Numeric standards for parameters
including Escherichia coli bacteria, color, turbidity, pH, and temperature, change with stream
classification. Surface waters in the Bull Mountains Mine area are classified as C3 surface waters [ARM
17.30.611]. Beneficial uses of surface waters are established according to the streams’ water use
classification. Specific water quality standards (along with general provisions) protect the established
beneficial uses for each classification [ARM 17.30.620].

Beneficial uses of C3 waters are given in ARM 17.30.629:

“Waters classified C-3 are to be maintained suitable for bathing, swimming, and recreation, and
growth and propagation of non-salmonid fishes and associated aquatic life, waterfowl!, and
furbearers. The quality of these waters is naturally marginal for drinking, culinary, and food
processing purposes, agriculture, and industrial water supply. Degradation which will impact
established beneficial uses will not be allowed.”

With the exception of some spring-fed stream reaches and stockwater ponds, surface waters in the
vicinity of the Bull Mountains Mine are typically ephemeral®, flowing only in response to precipitation

3 . . o .
“Surface waters” means any waters on the earth's surface including, but not limited to, streams, lakes, ponds, and reservoirs;

and irrigation and drainage systems discharging directly into a stream, lake, pond, reservoir, or other surface water. Water
bodies used solely for treating, transporting, or impounding pollutants shall not be considered surface water. [ARM
17.30.602(33)]

4 “Ephemeral stream” means a stream or part of a stream which flows only in direct response to precipitation in the immediate
watershed or in response to the melting of a cover of snow and ice and whose channel bottom is always above the local water
table. [ARM 17.30.602(12)]

10/15/2013 2-2





Amendment 3 CHIA — Regulatory Environment

events or for short reaches below the issue point of springs or seeps. As stated in ARM 17.30.637(6),
“Ephemeral streams are subject to ARM 17.30.635 through 17.30.637, 17.30.640, 17.30.641, 17.30.645,
and 17.30.646 but not to the specific water quality standards of ARM 17.30.620 through 17.30.629”
(including Circular DEQ-7, Montana Numeric Water Quality Standards).

Applicable water quality standards for ephemeral surface waters are therefore predominantly narrative
and primarily include the General Treatment Standards [ARM 17.30.635], General Operational
Standards [ARM 17.30.636], General Prohibitions [ARM 17.30.637], and other descriptive portions of the
surface water quality standards.

Numeric surface water standards for perennial and intermittent streams are in Table 2-2. This list is not
exhaustive, and only includes selected parameters known to be potentially associated with coal mining
impacts that are monitored by Montana coal mines. These numeric water quality standards apply to
perennial/intermittent streams only and not to ephemeral streams.

The predominant beneficial use of surface water in the area is drinking water for livestock and wildlife.
Water quality guidelines established for livestock use (Table 2-3) are based on limits for livestock
consumption found in documents published by the Montana Extension Service (Sigler and Bauder, 2012,
Hutcheson, 2001). These are not enforceable standards but are used by DEQ for guidance in evaluating
suitability of pre- and postmine water quality for livestock use. It is not uncommon for water quality in
the area to naturally exceed these livestock water quality guidelines.

Surface water availability is variable in the Bull Mountains area. Surface water quantity is generally
governed by the seasonal runoff from storms and snow melt. Runoff models submitted with as-built
pond designs model the water and sediment retention of sediment control ponds. These models are
also used to assess water quantity impacts to downstream users and uses from the capture and/or
attenuation of storm runoff. Runoff from areas disturbed by mining operations is required to be
managed in a manner that prevents surface water pollution (e.g. increased suspended solids, changes in
pH, increases in metals of concern, etc.) outside the permit area to the extent possible with the best
technology currently available [ARM 17.24.633].

Impacts to surface water supply and water rights are evaluated with respect to regional and local
impacts to surface water resources and natural variations in seasonal and yearly runoff. Mitigation for
the loss of a beneficial use of surface water or a water right requires provision of a dependable, long-
term replacement water resource of acceptable quality for the designated use and adequate quantity to
support the existing and/or planned future use [ARM 17.24.314(1)(c) and 17.24.648].

Material damage criteria are therefore a combination of applicable narrative standards, numeric
standards, and livestock beneficial use criteria. Impacts to surface water rights are evaluated on a case-
by-case basis, and include an analysis of climatic conditions and the natural availability of surface water.

2.1.2 Groundwater Material Damage Criteria
Groundwater material damage occurs when, as a result of mining, any of the following circumstances
occur:

e Groundwater quality standards outside of the permit area are violated
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e Land uses or beneficial uses of groundwater outside of the permit area are adversely
affected to the extent that an existing use is precluded
e A groundwater right is adversely impacted

Protection of groundwater quality for beneficial uses is based on narrative standards established by
ARM 17.30.1006 (Table 2-4) and numeric standards for individual parameters in Circular DEQ-7 (Table 2-
2). Water quality guidelines established for livestock use are shown in Table 2-3. Groundwater quality in
the area may naturally exceed these livestock water quality guidelines. Groundwater released from the
mine is not required to be purer than natural, background conditions [75-5-306, MCA and ARM
17.30.629(2)(k)].

Beneficial uses of groundwater outside the permit boundary include livestock and domestic use. Wells
completed in the alluvium, overburden, and underburden supply livestock water. Wells for domestic use
typically have reported completion depths that suggest utilization of groundwater from the
underburden. The location of private wells and water rights are discussed in Section 6.0, Water
Resource Uses.

Water levels and water quality are monitored inside and outside the permit boundary to establish
baseline conditions and measure subsequent changes so that impacts during and after mining can be
anticipated and evaluated. Analytical results of water quality parameters most likely to be affected by
mining are compared to standards to determine suitability of the water for current and anticipated uses.
The amount of change to water quality or quantity that can be tolerated before material damage results
will depend upon the baseline water level and water quality at a given location. Baseline water levels or
water quality that is marginally supportive of a given use are more vulnerable to changes that would
cause material damage than water levels or water quality more supportive of an established use.

A transient groundwater flow model was developed to predict drawdown impacts to water levels in
aquifers affected by operations at the Bull Mountains Mine. Impacts to wells and springs located within
the modeled drawdown area can be anticipated and mitigated to avoid material damage. Mitigation for
the loss of a beneficial use of groundwater or a water right requires providing a dependable, long-term
replacement water resource of acceptable quality for the designated use and adequate quantity to
support the existing and/or planned future use [ARM 314.24.314(1)(c) and 17.24.648].

2.2 CUMULATIVE HYDROLOGIC IMPACT ASSESSMENT

The Cumulative Hydrologic Impact Assessment (CHIA) includes an assessment of the Probable
Hydrologic Consequences (PHC) of the proposed operation (Nicklin, 2013[1]). The PHC determination is
prepared by the applicant [ARM 17.24.314(3)] and approved by the regulatory authority (DEQ). Prior to
making a permitting decision, DEQ makes an assessment of all hydrologic impacts of the proposed
operation, existing, previous, or anticipated mining that collectively impact surface and groundwater
systems in a cumulative impact area. The CHIA analysis must determine whether mining impacts to the
hydrologic balance on and off the permit area have been minimized and material damage outside the
permit area has been prevented [ARM 17.24.314(5)]. The hydrologic balance is defined as "the
relationship between the quality and quantity of water inflow to, outflow from, and storage in a
hydrologic unit such as a drainage basin, aquifer, soil zone, lake, or reservoir, and encompasses the
dynamic relationships among precipitation, runoff, evaporation, and changes in ground and surface
water storage as they relate to uses of land and water within the area affected by mining and the
adjacent area" [ARM 17.24.301(54)].
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CHIA development involves the analysis of critical aspects of the hydrologic system within a defined
cumulative impact area to predict the type and magnitude of impacts to the hydrologic system from
proposed and existing mining. The CHIA process includes the following: 1) define the area to the studied,
2) describe the hydrologic system, the baseline values, and subsequent changes, 3) identify hydrologic
resources likely to be affected, 4) develop criteria for evaluating the impacts, 5) estimate the impacts of
mining on hydrologic resources, and 6) make a material damage determination and prepare a statement
of findings.

10/15/2013 2-5





Amendment 3 CHIA — Proposed Permitting Action

3.0 PROPOSED PERMITTING ACTION

Signal Peak Energy, LLC (SPE) submitted Permit Amendment Application No. 3 that would increase the
mine permit area of their underground coal mine (Bull Mountain Mine No. 1) by adding 7,161 acres and
expanding the mine from five longwall panels (approved under Amendment 00187) to fourteen longwall
panels (Figure 3-1). This area is included in 18 sections within Township 6 North, Range 27 East.

SPE is the operator of Montana’s only active underground coal mine. The proposed plan includes room
and pillar mining to develop nine additional panels for longwall mining. If approved, Amendment No. 3
would extend the permit boundary toward the northeast and increase the permit area by 7,161 acres
for a total area of 14,896 acres. Total acreage of the underground mine plan would be 10,569 acres.
Approval of this amendment would increase the potential of the ground surface (directly above the
panels and within the angle of draw) to be adversely affected by subsidence caused by mining.

Approximately 20 acres of additional surface disturbance is expected as a result of this amendment. This
amount of additional disturbance is necessary to construct temporary surface facilities that support
underground mining. Temporary surface support facilities include boreholes, associated pads, power
lines, and roads. No significant changes to the reclamation plan are proposed since Amendment No. 3
only addresses expansion of the permit area to allow continuation of underground mining. Plans for the
mitigation of impacts to springs, seeps and drainages are included in SMP C1993017. Site-specific plans
for the repair or mitigation of impacts related to subsidence or other mining impacts will be developed
as they are identified, in consultation with DEQ and affected landowners.

If approved, Amendment No. 3 would add approximately 176 million tons of in-place coal reserves or
110 million tons of mineable coal. Of this, approximately 83 percent would be recoverable (91 million
tons of coal.

3.1 BACKGROUND & MINING HISTORY

Bull Mountain Mine No. 1 (Figure 4-1) is approximately 15 miles southeast of Roundup, MT in
Musselshell and Yellowstone counties. Mining Permit C1993017 was originally issued to Meridian
Minerals on October 15, 1993, transferred to Glacier Park Company on September 25, 1995, transferred
to Mountain Inc., on November 20, 1995, and to BMP Investments, Inc. (BMPII) on July 2, 2002. BMPII
was renamed Bull Mountain Coal Mining (BMCM), Inc. on December 13, 2006 and the permit was
transferred to SPE on September 15, 2008.

Coal fields in the area extend from the Bull Mountains to just north of Roundup and the Musselshell
River (Perry, 1962). Mining in the greater region began in the early 1880’s, and commercial mining was
underway by about 1906. Coal was shipped to smelters and used as a source of fuel for the railroads
(Slagle and others, 1986). All of the mines near the town of Roundup were abandoned by 1956. By the
mid-1980'’s, the last few mines operating in the coal field were located south of Roundup in the Bull
Mountains and included the P.M. Mine, the Divide mine, and the Storm King Mine (Slagle and others,
1986) (Figure 3-2). These mines mined the Mammoth Coal seam underlying the Bull Mountains that is
approximately 10 feet to 15 feet in thickness.

The largest mines were the Divide (or Carlson) mine and the adjacent Gildroy mine, each with about 70
to 80 acres of underground room and pillar mining. These mines are approximately 1.5 miles south of
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the Bull Mountains Mine No.1 portals area and extracted Mammoth Coal. Two mines, the P.M. Mine
and Meridian Test Pit (Figure 3-2), are the predecessors of Bull Mountains Mine No.1. The P.M. Mine
included 51 acres of room and pillar mining. The Meridian test pit included 90 acres of strip mining that
were reclaimed upon completion of mining. The P.M. Mine was operated as an underground coal mine
in the 1930’s that was converted to a surface mine in 1972 by the Maged Family. In 1989 Meridian
Minerals Company (Meridian) opened the Meridian Test Pit surface mine to the southeast. P.M. Coal
Company then reopened the underground mine in 1991. The Meridian Test Pit surface mine and the
underground mine combined were termed the Bull Mountains Mine. The remaining mines in the area
were all much smaller underground operations that used room and pillar or other simple mining
techniques and have been abandoned. The majority of mines are located where the Mammoth Coal
crops out at the surface, and it is the coal seam that was most likely mined.

3.2 CURRENT MINING OPERATIONS

Coal at Bull Mountains Mine No. 1 is recovered using continuous mining and longwall mining methods.
Continuous mining includes cutting parallel entries (main entries) approximately 8 to 10 feet high by
about 20 feet wide intersected by regularly spaced tunnels or crosscuts. Pillars or unmined areas
between the entries and crosscuts are the primary supports of the mine. This method of mining is
known as “room-and-pillar mining” and is used primarily for developing entries necessary for
transportation, ventilation, utilities, and providing access to longwall panels.

Longwall mining requires a significant amount of up-front preparation, or “development” using
continuous mining methods. In order to supply power, water, air, and safe transportation corridors to
the longwall panels, a set of parallel entries must be established. These main entries, or “mains,” are
designed to remain intact for the life of mine, and allow access to the longwall panels via “gate roads”.
Gate roads are driven roughly perpendicular to the mains, and consist of three parallel entries. Besides
providing worker access to the longwall panels, gate roads are vital for the installation of longwall
equipment, ventilation of the working area, and transportation. Once gate roads have been developed
around a panel, the longwall equipment can be installed.

Longwall mining is a method that removes all coal from each longwall panel, effectively achieving 100
percent coal extraction, and causes surface subsidence. Longwall mining uses a series of hydraulic
supports, or shields, set up along the longwall face that function as temporary supports to protect
workers and equipment. A cutting machine or shearer moves back and forth along the coal face and line
of shields, cutting the coal in a series of passes. After the shearer completes a pass the entire system
(shields, shearer, and face conveyor) advances (perpendicular to the shearer) and unsupported
overburden is allowed to collapse into the void formally occupied by coal.

At full production SPE is capable of mining longwall panels at a rate of 11,000,000 tons of raw coal per
year. This is equivalent to the longwall face advancing approximately 55 feet per day. However, actual
production rates are expected to be less. Each gate road is designed to stay open for the first panel, but
yield as the adjacent panel is mined-out, mining out of sequence would limit access to some panels and
limit coal conservation. Panels must be mined in sequential order to achieve maximum coal recovery.
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4.0 REGIONAL OVERVIEW

The permit and proposed amendment area of Bull Mountains Mine No.1 is located in the Bull Mountains
in central Montana, within the Northern Great Plains physiographic province (Figure 4-1). The Bull
Mountains lie within the drainage basins of the Yellowstone River and the Musselshell River. The lands
to the north of the Bull Mountains drain to the Musselshell River while the lands to the south drain to
the Yellowstone River. The majority of the proposed permit amendment area is located within the
Rehder Creek and Fattig Creek drainages, which are tributaries of the Musselshell River.

Differential erosion of rocks of varying hardness and resistance is the main process active in forming the
present landscape. The underlying rocks are composed of interbedded shales, claystones, siltstones,
coals, and sandstones; however, the high mesas and ridges are capped by "clinker". Clinker is a term
used to describe the baked sedimentary rocks resulting from burning of underlying coal beds. The shales
and claystones tend to be easily eroded, while the sandstone and clinker are more resistant to erosion.
Sheet and rill erosion are active geomorphic processes in the upper drainage basins, and mass wasting
occurs locally along the steep-walled ridges. Ephemeral streams occur throughout the area; intermittent
flow, which may occur on lower reaches of Rehder and Fattig creeks during wet years, has been
observed along portions of the streams supported by springs or seeps associated with groundwater base
flow.

Vegetation in the Bull Mountains Mine No. 1 study area includes silver sagebrush-mixed grasslands,
mixed grasslands, ponderosa pine-mixed grassland, burned ponderosa pine-mixed grassland, and
relatively small areas of improved pasture and wetlands. In 1984 an intense fire burned much of the
forest leaving many scattered charred logs and dead trees. Currently the burned area is dominated by
grasses.

4.1 CLIMATE

The climate of south central Montana is classified as semiarid continental. Precipitation and
temperature measurements have been collected at the mine and also at the nearby climate stations at
Roundup, MT (National Weather Service Cooperative Observer ID 247214) and Billings, MT (National
Weather Service Cooperative Observer ID 240807). Climate data are available from the Western
Regional Climate Center (WRCC, 2013) with temperature and precipitation records for Roundup and
Billings going back to 1914 and 1948, respectively.

Figure 4-2 shows average precipitation data from the past 30 years at Roundup and Billings, MT. The
average annual precipitation (1983-2012) at Roundup (elevation 3,230 ft) is 13.58 inches and Billings
(elevation 3,570 ft) is 13.36 inches. The average peak precipitation month is June at Roundup (2.53
inches) and May at Billings (2.21 inches), while the average minimum monthly precipitation occurs in
January at Roundup (0.37 inches) and December at Billings (0.46 inches).

4.2 TOPOGRAPHY

The topography in the mine area consists of gently sloping valleys bounded by moderately steep to very
steep ridges capped by isolated sandstone and clinker mesas. Elevations range from approximately
3,700 to 4,700 feet above mean sea level. Surface slopes vary from zero to 15 percent in the vicinity of
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the proposed surface facilities and up to 50 percent or more in the higher elevations of the Bull
Mountains.

4.3 GEOLOGY

Alluvial deposits (gravel, sand, and silt) are generally unconsolidated and typically occur in ephemeral
drainages or areas of lower elevation in the stream and valley bottom areas. Alluvial deposits are
generally less than 40 feet in thickness.

The Bull Mountain coal region and vicinity is underlain by a sequence of sedimentary rocks that
comprise the Bull Mountain Basin. This sequence of rocks is comprised of an alternating sequence of
sandstones, siltstones, shales, carbonates, clinker, and coal approximately 12,000 feet in thickness that
range from early Paleozoic to Tertiary in age. The basin is underlain by Precambrian metamorphic
basement rocks (Wheaton, 1992). The sedimentary sequence was deposited or formed in a single
depositional center of the Powder River Basin but is now isolated or separated from the main basin due
to post-depositional tectonics and erosion.

Tertiary age continental rocks of the Tongue River Member of the Fort Union Formation are the
principal rock units disturbed by longwall mining at the Bull Mountains Mine No. 1. Rocks of the Tongue
River Member consist of interbedded siltstones, sandstones, shales and coals and form the bedrock
under the mine area where they extend to depths in the range of about 1100 feet below the base of the
Mammoth Coal. Figure 4-3 illustrates the general geologic relationships in the region. Figure 4-4 shows a
detailed lithologic column for the Bull Mountains (Meridian, 1990). It represents about 1250 feet of the
uppermost portion of the Tongue River Member occurring at Bull Mountains. Rocks of the Tongue River
Member are situated in a broad (approximately 10 miles) and relatively long (axial trace of
approximately 15 miles) north-northwest plunging syncline (less than one degree) that includes the
Mammoth Coal. This area includes approximately 150 square miles.

A general description of the shallow stratigraphy of the Tongue River Member includes:

e QOverburden rocks include interbedded siltstones, sandstones, shales, clinker, and coal above the
Mammoth Coal. These rocks thicken toward the north-northwest or along the plunge of the
syncline and range from approximately 200 feet to over 800 feet in thickness. Clinker, a reddish-
brown, commonly brecciated pyro-metamorphic rock formed by prehistoric coal fires, occurs
throughout the study area and commonly caps ridges or areas of higher elevation.

e Rocks of the Mammoth Coal occur immediately below overburden rocks. This coal seam is the
principal economic seam in the area and varies in thickness from eight to ten feet within the
permit boundary.

e Underburden rocks are similar to rocks of the overburden and are divided into the upper
(immediately below the base of the Mammoth Coal) and deeper overburden.
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5.0 CUMULATIVE IMPACT AREA

A cumulative hydrologic impact area (CIA) is defined by ARM 17.24.301(31): “"Cumulative hydrologic
impact area" means the area, including, but not limited to, the permit and mine plan area within which
impacts to the hydrologic balance resulting from the proposed operation may interact with the impacts
of all previous, existing and anticipated mining on surface and ground water systems’. "Anticipated
mining" includes the entire projected life through bond release of all permitted operations and all
operations required to meet diligent development requirements for leased federal coal for which there
is actual mine-development information available. The size and location of a given CIA will depend on
the surface water and groundwater system characteristics, the hydrologic resources of concern, and
projected impacts from the operations included in the assessment. For this CHIA, a surface water CIA
and a groundwater CIA are delineated to assess impacts associated within these distinct hydrologic
resource areas.

5.1 SURFACE WATER CUMULATIVE IMPACT AREA

The surface water CIA includes all areas that may see a measurable change in water quantity or water
quality due to mining activities at the Bull Mountains Mine. The surface water CIA is presented in Figure
5-1.The CIA extends beyond the proposed Amendment No. 3 boundary and includes Rehder Creek to its
confluence with Halfbreed Creek, and Fattig Creek to stream monitoring station 52996, both of which
flow north to the Musselshell River. The CIA extends southward to include a number of named and
unnamed ephemeral watercourses that flow south from the Bull Mountains to the Yellowstone River.
CIA boundaries were established to allow evaluation of any potential impacts to streams, springs, and
ponds that could reasonably be affected by present and future mining operations on and off the permit
area. The CIA boundaries are established downgradient from potentially affected streams and springs,
and include all surface water monitoring stations to allow assessment of impacts to stream water quality
and quantity. Likewise, the CIA extends southward to include springs and ephemeral stream channels
that could potentially be affected by subsidence-related changes in hydrology as Dunn Mountain and
the southern portions of the permit area are undermined.

5.2 GROUNDWATER CUMULATIVE IMPACT AREA

The groundwater CIA boundary is based on the anticipated or potential extent of impacts to
groundwater affected by mining based on the hydrology of the mine area. Potential impacts to
groundwater include changes to water level or water quality such that the resource is no longer
available or suitable for established uses.

The groundwater CIA is presented in Figure 5-2. This area is drawn to include mining-induced
groundwater impacts from drawdown of the Mammoth Coal and underburden aquifers, as well as
impacts upon shallow aquifers (alluvium and shallow fractured bedrock) from operations (ponds,
conveyors, storage areas including fueling and laydown areas) within the facilities area, and impacts
from the Waste Disposal Area (WDA). Water storage areas or ponds, pipelines, conveyors, fuel and
other storage areas including the WDA have the potential to affect the shallow groundwater system of
Rehder Creek and its tributaries such as PM Draw. Also, any mining-induced water quality impacts are
expected to be contained within the CIA.
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Results of the new transient flow model (Nicklin, 2013[2]) indicate that drawdown in the upper
underburden and Mammoth Coal aquifers immediately after the cessation of mining would extend
approximately three miles down gradient of the permit boundary to the northwest and generally extend
to the outcrop of the Mammoth Coal in the cross and up gradient directions (Figure 5-2).

The groundwater CIA includes a buffer area around the modeled upper underburden five-foot
drawdown contour and is also extended around the facilities area. The modeled drawdown for the
upper underburden is used to define the CIA instead of the drawdown for the Mammoth Coal because
drawdown in the upper underburden has a greater areal extent.
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6.0 WATER RESOURCE USES

Historic and current surface and groundwater uses in and adjacent to the mine area include domestic,
livestock, wildlife, and industrial uses. Wells located within and immediately adjacent to the CIA were
identified from the Montana Bureau of Mines and Geology, Groundwater Information Center (GWIC).
Registered surface water and groundwater rights were identified from records at the Montana
Department of Natural Resources and Conservation (DNRC). Groundwater users (wells and groundwater
rights) are shown in Table 6-1 and Figure 6-1, and surface water users (surface water rights) are shown
in Table 6-2 and Figure 6-2.

6.1 DOMESTIC

Domestic use is indicated in GWIC or DNRC records for 33 wells within the groundwater cumulative
impact area. Domestic or private wells in the area generally produce water under confined conditions
from relatively deep underburden sandstones that are hydrologically separated from the upper
underburden aquifer and Mammoth Coal, although a few domestic wells are completed in the upper
underburden. Office Supply Well No. 1 (OSW), which supplies water to the mine office facilities, also
produces from the deep (355 to 405 feet) and relatively thick (50 feet) underburden sandstones.

6.2 INDUSTRIAL

Three industrial supply wells, currently used for mining operations are completed in carbonate rocks of
the Madison Group, at depths greater than 8,700 feet. These wells produce hot (approximately 165°F)
and highly mineralized water that is isolated from the shallow aquifers of the Fort Union Formation by
thousands of feet of confining rock units. The water contains concentrations of fluoride and
radionuclides in excess of drinking water standards for groundwater that make the deep Madison well
water unsuitable as potable water. Shallow aquifers disturbed by mining (i.e., overburden, Mammoth
Coal and upper underburden) are not expected to have an effect on aquifers of the Madison Group.

Groundwater extraction from the Madison aquifer is expected to be approximately 600 acre-feet per
year and will not have a significant drawdown effect on the aquifer. The nearest Madison well off site is
approximately 20 miles from the mine and calculations indicate that the radius of influence of the
Madison Group wells in use at the mine is limited to several miles (DNRC, 2012).

Industrial water from the Madison wells is stored in Madison Pond No. 1, a lined pond used by the mine
for coal processing in the preparation plant, and to control road dust and dust generated during mining.
Wastewater generated from the preparation plant and underground dust control is filtered and re-used
in a closed-loop system.

6.3 AGRICULTURE

Livestock watering is the dominant water use in the CIA, and surface water, springs, and groundwater
wells in the CIA area are used for livestock watering. Water quality in surface water, springs, and shallow
wells is variable and may change seasonally with the availability and use of the water source. Deeper
wells provide a more consistent and reliable water source.
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60 wells that lie within the groundwater CIA are identified for stockwater use in the GWIC and DNRC
databases. The completion depths listed for stockwater wells indicate that groundwater resources used
for supply include alluvium, overburden, coal, and upper and deep underburden aquifers. There are also
46 groundwater rights listed for stockwater use at springs in the groundwater CIA. These springs are
primarily sourced from overburden aquifers with a few sourced by the Mammoth Coal.

Livestock are listed as the use at 30 of the 34 surface water rights within the surface water CIA in the
DNRC database. Livestock use of surface water is typically directly from the source or at a stock pond.
The remaining four surface water rights are listed for irrigation use. Nearly half of the surface water
rights in the surface water CIA are owned by SPE.

6.4 AQUATIC AND WILDLIFE HABITAT

Aguatic plants, macroinvertebrates, and vertebrates are associated with springs and ponds in the permit
area. Fish have not been found in any of the ponds or stream reaches, and no threatened or endangered
aquatic species or habitat has been identified in the area. Aquatic species are associated predominantly
with stock ponds and rely on spring-water inputs for the maintenance of habitats.
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7.0 MONITORING PROGRAM

Surface water and groundwater monitoring programs have been implemented at the Bull Mountains
Mine No. 1 and are the basis for assessment of mining impacts on water resources. Monitoring has been
designed to collect water quantity and quality information pertinent to the evaluation of impacts. The
monitoring plan identifies parameters, sampling frequency, geologic units monitored, and site locations.
All current monitoring sites are shown on Figure 7-1 and Figure 7-2. A list of currently required analytical
parameters is shown in Table 2-2. Quality assurance is an essential part of analytical requirements.

In addition to monitoring requirements issued under Mine Permit C1993017, the Bull Mountains Mine
No. 1 also monitors MPDES-regulated discharges from the facilities and waste disposal areas, as directed
under MPDES Permit No. MT0028983. The Bull Mountains Mine has eight outfalls under the MPDES
Permit, of which six discharge to PM Draw and two discharge to Rehder Creek.

As mining proceeds or potential impacts are anticipated, the monitoring plan is revised to accommodate
changes, including replacement of monitoring sites or development of new sites. Monitoring is required
to continue through the final phase of bond release.

7.1 SURFACE WATER

Surface water monitoring began in 1989 with the original permit applicant, Meridian. Baseline surface
water quality and quantity data were collected by Meridian from 1989-1991 as required by ARM
17.24.304. Monitoring resumed in 2003 when BMPII, assumed the surface mining permit from Meridian.
Currently Signal Peak Energy operates the mine and collects surface water monitoring data associated
with streams, springs, and ponds in accordance with ARM Section 17.24.314 (Permit C1993017, Vol. 3,
Section 314, Protection of the Hydrologic Balance).

Streamflow is typically ephemeral in nature, with local spring inputs forming wet areas or short reaches
of streamflow before infiltration into the alluvium. Flow from most springs is dependent upon
precipitation and recharge of shallow perched aquifers that feed area springs and seeps. Continuous
flow is therefore infrequent to rare.

Stream monitoring consists of the collection of water quality parameters and flow measurements at 12
established surface water monitoring stations within and outside of the permit area. Streams are
sampled for a variety of field parameters, analytical constituents, peak flows, and instantaneous flows
(Table 7-1). The stream monitoring network is shown in Figure 7-1.

Spring (spring and seep) monitoring consists of collection of water quality parameters and flow
measurements at 81 established monitoring stations on and off the permit area. Springs are sampled for
a variety of field parameters, analytical constituents, peak flows, and instantaneous flows (Table 7-1).
The spring monitoring network is shown in Figure 7-1.

Pond monitoring consists of collection of field parameters at 16 established stock pond monitoring
stations. Measurements are scheduled monthly at 13 ponds and semi-annually at 3 ponds. Parameters
associated with pond sampling are field parameters only, as included in Table 7-1. The pond monitoring
network is shown in Figure 7-1.
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7.2 GROUNDWATER

Meridian installed the majority of the wells in the original monitoring network at Bull Mountains Mine
No. 1 between 1989 through 1991. A number of wells installed by the Montana Bureau of Mines and
Geology (MBMG) as early as 1981 were incorporated into the monitoring network that included 110
monitoring wells by 1995. With the exception of MBMG wells and a few wells that were transferred to
landowners, the Meridian monitoring wells were abandoned and reclaimed after the Bull Mountains
Mine No. 1 closed in 1998.

In 2002 and 2003, BMPII constructed a new monitoring network for the Bull Mountains Mine No. 1. The
new monitoring wells were designed and completed to monitor the same stratigraphic interval in the
same general location as the former monitoring wells. In some cases, new well construction differed
from construction of the former well due to different drilling conditions and other limitations or
purposes. BMCM reinstated the frequency and type of groundwater monitoring specified in the
Meridian permit document including water level measurements, water chemistry field parameters, and
groundwater quality sampling and laboratory analyses. While data from the original set of wells can
generally be compared with data from the new wells, differences in well construction or monitoring
methods and techniques create problems that prevent comparison of water level and water quality data
between the old and new monitoring networks.

The monitoring plan was revised and updated in 2012. Currently, there are 105 groundwater wells
which are monitored: 42 alluvial, 28 overburden, 15 Mammoth Coal, and 20 underburden (Figure 7-2).
The existing groundwater monitoring wells and schedule are shown in Table 7-2. As overburden
collapses into the void where Mammoth Coal has been removed, future groundwater monitoring wells
will be installed in the gob to monitor the quality and quantity of water as the depleted aquifer is
recharged.

10/15/2013 7-2





Amendment 3 CHIA — Baseline Hydrologic Conditions

8.0 BASELINE HYDROLOGIC CONDITIONS

The goals in establishment of baseline hydrologic conditions are to characterize the local hydrology,
understand the regional hydrologic balance, and identify any water resource or water use that could be
affected by the mining operation.

The hydrologic and geologic data required to evaluate baseline hydrologic conditions, probable
hydrologic consequences, and cumulative hydrologic impacts of mining was collected by the original
permit applicant, Meridian, from 1989-1991 and submitted with the initial permit application, and are
discussed in detail in Sections 17.24.304(1)(e) and (f), respectively, of Mine Permit C1993017.

Baseline hydrologic and geologic data of the permit area and adjacent area of potential hydrologic
impact were collected from a number of sources including literature review, hydrogeologic field
reconnaissance, static water level measurements, aquifer tests, groundwater and surface water
sampling and well and spring inventories. Monitoring data were collected by Meridian, the Louisiana
Land and Exploration Company (LL&E), Yellowstone Coal Company, the P.M. Mine, Consolidation Coal
Company, the United States Geological Survey (USGS), MBMG, and the Mine Safety and Health
Administration (MSHA).

Baseline monitoring in the area was begun by LL&E as early as 1980. MBMG began monitoring the area
in 1981 with the installation of eight monitoring wells. During baseline monitoring between 1989 and
1991 by Meridian and MBMG, a total of 3509 flow and water level measurements were taken, 614
water quality samples were collected, 59 aquifer tests were performed, and continuous flow data from
three surface water sites and one spring were collected. In addition, narrative descriptions of surface
drainage and channel characteristics were included in baseline water quality and quantity assessments.

Although the mining permit was originally issued to Meridian in the fall of 1993, substantial mining and
disturbance at the mine site did not occur until mining by SPE began in 2008. Data collected by BMPII.
and SPE from 2003 to 2008 may be considered baseline data for the purposes of impact assessment, and
in some cases data collected from 2008 to present may also be considered baseline data where it was
collected outside the area of mining influence (i.e. Fattig Creek drainage).

8.1 SURFACE WATER BASELINE

Surface water baseline conditions were derived from a network of surface water monitoring stations
(springs/seeps, streams, ponds) established during initial permit development and include data
predominantly from 1989 through 1991. Data collection resumed in 2003 with the onset of mining
activities and continues presently.

8.1.1 Surface Water Regime

The region is drained by tributaries of the Musselshell and Yellowstone Rivers north and south of the
permit area, respectively. Tributaries within and in the vicinity of the permit area that drain north to the
Musselshell River include Fattig Creek, Rehder Creek, East Parrot Creek and Halfbreed Creek. Tributaries
that drain south to the Yellowstone River include Pompey’s Pillar Creek, Railroad Creek, and Razor
Creek. There are no perennial streams within the surface water cumulative impact area. The nearest
perennial stream of consequence is lower Halfbreed Creek which flows into the Musselshell River
approximately 18 miles to the north. Tributary streams in the area are generally ephemeral and have
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deeply cut valleys that often flood after heavy rains (Woolsey and others, 1917). Some drainages within
the project study area contain intermittent reaches, which vary from year to year depending upon
precipitation received in the contributing drainages and the amount of spring output contributing to
baseflow.

8.1.2 Surface Water Quantity

Baseline water quantity data consists primarily of data collected from 1989 through 1991, and includes
flow and/or water level data for streams, springs/seeps, and ponds. Streamflow in the study area are
typically ephemeral, with short reaches supporting intermittent streamflow during wet years or periods
of prolonged or above average precipitation. Typically streams flow only in response to seasonal
snowmelt, precipitation events, or directly below spring inputs from local perched aquifers. The shallow
alluvium or colluvium and bedrock outcrops in the study area are generally conducive to natural spring
discharges. These springs are an expression of groundwater as geologic units crop out. At these
outcrops, surface flow is initiated. The length of the surface expression is dependent on a number of
variables, including amount of flow, width, and depth of alluvium/colluvium, and landowner
manipulation of the drainage for livestock use.

Landowner manipulation of spring inputs has a dominant effect on surface flow as indicated at the
major springs in the permit area including numbers 14325 (Busse Water), 17415 (Litsky), and 16655
(Cold Water). At these locations, embankments have been constructed across the drainages to form
ponds which impound water for livestock. These ponds control downstream drainage and in some cases
the ponds are large enough to eliminate downstream flow. Ponds are typically located directly below
spring issuances or directly atop the spring input and are a reflection of spring water inputs from shallow
groundwater movement.

In the absence of immediate precipitation events or spring snowmelt, stream and pond water quantity is
generally governed by spring inputs from shallow perched aquifers that respond to seasonal
precipitation. In most years, streambeds are dry, except below spring issue points. Sustained
streamflows were observed, however, in 1991 when 19.1 inches of precipitation was recorded in
Roundup, an amount nearly six inches above the 30-year (1982-2011) annual average of 13.4 inches.
Sustained streamflows on Rehder Creek and Fattig Creek were again observed from 2011 through 2013
as a result of well-above average precipitation during the spring of 2011 and 2013. Conditions observed
during the baseline periods should therefore be viewed within the context of regional precipitation
trends, and at times, represent conditions during a period of above-normal precipitation.

As mining progresses and coal is removed through the longwall mining process, subsidence of
overburden has the potential to affect spring flows and, consequently, associated stream flows. Due to
ephemeral conditions in potentially affected drainages, the limited streamflow data set precludes
detailed analysis and establishment of typical numeric baseline streamflow conditions. Rather, potential
impacts from mining activity are more readily evaluated through changes in groundwater discharge
from springs and the location of issue points that feed established ponds and stream reaches.

Flowing or ponded baseline conditions were reported for 36 individual springs from 1989 through
1991. Table 8-1 presents an estimated average flow rate for 30 springs with flows greater than 1.0 gpm
during the baseline monitoring period, and represents baseline flow conditions for springs for the
climatic conditions observed during the 1989-1991 baseline monitoring timeframe.
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8.1.3 Surface Water Quality

Baseline surface water quality data consists primarily of data collected from 1989-1991, and includes
field parameters and analytical water quality samples from streams, springs/seeps, and ponds.
Precipitation at Roundup, MT during this period was 15.2, 11.6, and 19.1 inches, respectively. The 30-
year average annual rainfall at Roundup is 13.4 in.

Baseline (1989-1991) stream water quality data consists of water quality samples (n=10) from eight
stream-sampling locations. All samples were collected during runoff events and represent water quality
associated with ephemeral stormwater flows; seven of the 10 samples were collected during a single
major storm event in June 1991. Table 8-2 presents summary water quality statistics for analytical water
quality samples collected during this time frame. A low number of observations (n=10) and high
variability among data results reflects the ephemeral event-driven nature of surface flows in the area.
Ephemeral flows are typically high in suspended solids as they occur in response to storm-driven events,
resulting in detects of several metals (iron, manganese, aluminum, zinc) associated with suspended
sediment. Other, less common metals (cadmium, chromium, mercury, nickel, silver) were detected at
very low levels, or were not detected at all in baseline samples. As sampling events were from
stormwater events on ephemeral streams, numeric standards in Circular DEQ-7 do not apply (see
Section 2.2.1).

Baseline pond water quality data (1991) consists of water quality samples (n=20) from 16 pond-sampling
locations. Table 8-3 presents summary water quality statistics for analytical water quality samples
collected during the sampling time frame (05/91-08/91). Baseline pond water quality data was collected
from May through July of 1991 during a period of unusually high precipitation and may not reflect
typical conditions in the region, which typically are much dryer.

Baseline spring water quality data (1989-1991) consists of water quality samples (n=231) from 16 spring-
sampling locations. Spring water quality data is comparable to overburden water quality; sulfate and
total dissolved solids (TDS) ranged from 11 mg/L to 3,020 mg/L and 226 mg/L to 6,030 mg/L and
averaged 466 mg/L and 1,118 mg/L, respectively. Table 8-4 presents summary water quality statistics
for analytical water quality samples collected during this time frame.

In addition to baseline spring water quality data collected by Bull Mountains Mine No 1, Wheaton and
Donato (1991) reported concentrations of sulfate and TDS collected in 1978 from six seepage sites along
Halfbreed Creek just west of the permit area. Respective sulfate and TDS concentrations ranged from
370 mg/L to 640 mg/L and 947 mg/L to 1,460 mg/L and averaged 508 mg/L and 1,182 mg/L. Similarly,
Wheaton and Donato (1991) reported concentrations of sulfate and TDS from eleven springs in the
vicinity of the permit area. Respective sulfate and TDS concentrations ranged from 11 mg/L to 2,400
mg/L and 420 mg/L to 4,170 mg/L and averaged 615 mg/L and 1,592 mg/L.

8.2 GROUNDWATER

Baseline water level and water quality were measured in the alluvium, overburden, Mammoth Coal, and
underburden during the baseline period 1989 - 1991. Monitoring continued during ownership by
subsequent operators, but most of the monitoring wells used to determine baseline conditions were
abandoned when the mine closed in 1998. A new network of 121 monitoring wells was completed in
2002 and 2003 by BMPII and continued to monitor baseline conditions as substantial mining disturbance
had not yet occurred.
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8.2.1 Groundwater Regime

Groundwater in the mine area occurs in the alluvial, overburden, Mammoth Coal, and underburden
aquifers. Groundwater flow is generally toward the north-northwest except in the often dry alluvial
aquifer system. Contiguous rock units including the sandstone above the Rock Mesa Coal (lower
overburden aquifer), the Mammoth Coal, and the underburden are saturated across much of the study
area.

Aquifer tests were performed by the MBMG and Meridian from 1982 through 1991. Aquifer tests results
are summarized in Table 8-5. These results show a wide range of hydraulic conductivity (geometric
mean between 28 and 0.013 feet per day) that decreases with depth. For example, unconsolidated
alluvium has a hydraulic conductivity that is four orders of magnitude greater than that of the
underburden. Storage coefficients were determined by 11 aquifer pumping tests in bedrock aquifers.
These results indicate a wide range of storage coefficients in the overburden and the Mammoth Coal
ranging from 1 x 10” to 6 x 10°°. The underburden values were even wider in range, from 1 x 10™ to 4 x
10°. In general, this indicates that groundwater typically occurs under confined conditions in bedrock
aquifers.

8.2.2 Alluvial Baseline

Alluvial sediments locally are up to 20 feet in saturated thickness but are generally dry in the permit area
except following periods of significant precipitation. Alluvial baseline water quantity was determined by
a network of 25 relatively shallow monitoring wells completed in alluvium that occurs in the valley
bottoms of the larger ephemeral stream channels. Alluvial material is not a major aquifer in the region
due to its limited saturation and areal distribution.

Measurements from baseline alluvial wells indicated that the alluvial aquifer is generally dry in the
permit area and becomes partly saturated in Rehder Creek near the northern border of the permit
boundary. Alluvial groundwater flow in Rehder Creek is toward the west-northwest (downstream). The
alluvium of ephemeral tributaries from the permit area into Rehder Creek is generally dry and becomes
partly saturated along short reaches due to spring discharge and during significant seasonal
precipitation events.

Alluvial baseline water quality was determined by monitoring 11 wells (Table 8-6). Data from these wells
indicate that alluvial groundwater in the permit area and vicinity is generally of a magnesium-sulfate or
magnesium-bicarbonate composition. Specific Conductance (SC) ranged between 759 uS/cm and 2,360
uS/cm with a mean of 1,625 uS/cm, and sulfate concentrations ranged from 143 mg/L to 1,000 mg/L
with a mean of 535 mg/L. Alluvial groundwater ranged between Class | and Class Il water (Table 2-4).
However, most alluvial groundwater quality falls into Class Il. Water quality of most alluvial groundwater
is suitable for livestock.

8.2.3 Overburden Baseline

Overburden rocks are commonly over 200 feet in thickness and range to over 800 feet in thickness
within the permit boundary. Shallow overburden groundwater is typically unconfined, perched, and
often moves laterally along sedimentary layers before discharging as springs, seeps, or into alluvium
(Figure 4-3). Water levels in the perched aquifers and spring flow issuing from them are strongly
influenced by seasonal and periodic fluctuations in precipitation. Deeper overburden groundwater
occurs in sandstones stratigraphically above the Rock Mesa and the Mammoth Coal seams (Figure 4-4).
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These sandstones are up to 80 feet in thickness. Flow in these sandstones is generally toward the north-
northwest, nearly coincident with the synclinal structural axis.

Overburden baseline groundwater quantity was determined by a network of 26 groundwater wells.
Where saturated, overburden groundwater occurs under both confined and unconfined conditions
depending upon the proximity to the outcrop. Baseline data indicate that overburden groundwater is
associated with alternating perched aquifers and rock units of low permeability and unsaturated rocks
that extend to approximately 100 feet in depth. However, deeper overburden rocks are saturated and in
hydrologic connection with the underlying strata. 12 of the 26 baseline overburden monitoring wells
were completed in sandstones within the lower overburden above the Rock Mesa and the Mammoth
Coal seams.

16 wells were used to determine the baseline water quality of the overburden aquifer (Table 8-7).
Water in the overburden wells is generally of sodium-bicarbonate or sodium-sulfate composition, and is
relatively poor in quality due to high sulfate and SC. Overburden baseline SC ranged from 464 uS/cm to
3,330 uS/cm, with an average of 1,644 uS/cm, and sulfate concentrations ranged between 12 mg/L and
1,410 mg/L, with an average of 1,143 mg/L and 457 mg/L. Water sampled from overburden wells ranged
from Class | through Class Ill groundwater, but most wells produce Class Il water. Only wells 30-2 and
62721-10W, located east and upgradient of mining, had water classified as Class | groundwater. Locally,
baseline water quality within the deeper overburden wells is suitable for livestock.

8.2.4 Mammoth Coal Baseline

The west margin of the Mammoth Coal crops out at the mine portal. Near the western margin, the coal
is dry but becomes saturated and eventually becomes confined toward the synclinal axis. Groundwater
flow in this unit is toward the north-northwest, following the direction of synclinal plunge. Recharge
reaches the Mammoth Coal via exposed outcrops, subcrops, and from infiltration through the
overburden.

The geometric mean hydraulic conductivity of the Mammoth Coal is 0.16 ft/day (Table 8-5). Although
the hydraulic conductivities for the Mammoth Coal are relatively higher than the overburden, they are
typically inadequate to provide a reliable source of well water and few production wells are completed
in the coal. Figure 8-1 illustrates the potentiometric surfaces in the Mammoth Coal and in overburden
sandstones above the Rock Mesa Coal. Water levels indicate that the Mammoth Coal aquifer is isolated
from overlying overburden aquifers.

Mammoth Coal baseline groundwater quantity was determined by a network of 14 groundwater wells.
Water levels in most Mammoth Coal wells showed little natural fluctuation and did not vary more than
two feet over the period of baseline monitoring, except in one well near the Mammoth coal outcrop
which showed larger fluctuations apparently in response to precipitation.

Baseline water quality of the Mammoth Coal aquifer was determined from samples from 10 wells (Table
8-8). Generally, sodium and sulfate are the dominant ions in groundwater collected from most
Mammoth Coal monitoring wells. SC and sulfate baseline concentrations in the Mammoth Coal tend to
be greater than in the overburden. SC ranged from 1,400 uS/cm to 3730 uS/cm with an average of 2,272
uS/cm. Sulfate concentrations ranged from 251 mg/L to 1,690 mg/L, with an average of 798 mg/L.
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Mammoth baseline groundwater samples fall into Class | through Class Ill groundwater. However, water
from most Mammoth Coal wells is Class Il groundwater. Mammoth Coal groundwater is generally
suitable for watering livestock.

8.2.5 Underburden Baseline

In the context of the mine permit, the term underburden refers to rocks below the base of the
Mammoth Coal. Generally, the underburden aquifer can be divided into two distinct aquifers: 1) the
upper underburden aquifer immediately below the base of the Mammoth Coal that is hydraulically
connected to the Mammoth Coal, and 2) the deep underburden sandstones hydraulically isolated from
the upper underburden aquifer that typically occur hundreds of feet below the base of the Mammoth
Coal.

The upper underburden has very low conductivities with a geometric mean of 0.013 ft/day and does not
supply substantive amounts of groundwater to wells. The deep underburden is characterized by a 50-
foot thick massive fluvial sandstone at a depth of approximately 350 feet below the Mammoth Coal. The
deep underburden provides much of the domestic and livestock well water in the vicinity of the mine,
including the office supply well used by the mine. A pump test of the office well completed in these
deep sandstones indicated a hydraulic conductivity of 3.8 feet per day, which is two orders of magnitude
higher than the conductivities of the upper underburden and the Mammoth Coal (Table 8-5).

Underburden baseline quantity was determined from a network of 19 wells. Groundwater in the upper
underburden generally occurs under confined conditions and flows north-northwest like the overlying
aquifers.

Baseline water quality of the upper underburden was determined by 12 monitoring wells (Table 8-9).
The baseline water quality of the upper underburden is similar to that of the Mammoth Coal. Sulfate
was the dominant anion and sodium tended to be the dominant cation. Underburden groundwater
generally fell into Class Il and lll. Respective SC and sulfate concentrations of the upper underburden
aquifer ranged from 1,440 uS/cm to 4,280 uS/cm and 216 mg/L to 2,680 mg/L. Average SC and sulfate
concentrations were 2,721 uS/cm and 1,121 mg/L. Upper underburden wells are typically suitable for
livestock use, and some are marginally suitable for domestic use. Water quality analysis of a sample
from the office well completed in the deeper underburden indicated Class | groundwater, and is suitable
for the mine public water supply. Most deeper underburden wells are suitable for domestic and
livestock use.
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9.0 HYDROLOGIC IMPACT ASSESSMENT

As required by ARM 17.24.314(5), DEQ must provide an assessment of the cumulative hydrologic
impacts of the proposed operation and all anticipated mining upon surface and groundwater systems in
the cumulative impact area. The assessment must be sufficient to determine if the Bull Mountains Mine
No. 1 operation has been designed to prevent material damage to the hydrologic balance outside the
permit area. This process takes into account the measures to be taken during and after mining to
minimize impacts to the hydrologic balance, and evaluates hydrologic monitoring data with respect to
these measures to determine whether impacts to the hydrologic balance have been minimized and
material damage prevented. Material damage criteria include Montana water quality standards and
water quality criteria to support the approved post-mine land use.

To prevent material damage outside the permit area, action thresholds have also been established for
surface water and groundwater inside the permit area in order that potential water quantity or quality
impacts are anticipated and mitigated prior to reaching levels that exceed standards or impinge on
designated uses (Table 2-1).

9.1 MINIMIZATION OF IMPACTS

Montana’s Strip and Underground Mine Reclamation Act requires permit holders to employ measures to
minimize disturbance to the hydrologic balance. Per ARM 17.24.314(1), the proposed measures must
minimize disturbance of the hydrologic balance sufficiently to sustain the approved postmining land use
and the performance standards of subchapters 5 through 12 and must provide protection of:
a) the quality of surface and ground water systems, within both the proposed mine plan and
adjacent areas, from the adverse effects of the proposed strip or underground mine operations;
b) the rights of present users of surface and ground water; and
c) the quantity of surface and ground water within both the proposed mine plan area and adjacent
areas from adverse effects of the proposed mining activities, or to provide alternative sources of
water in accordance with ARM 17.24.304(1)(e) and (f) and 17.24.648, where the protection of
quantity cannot be ensured.

Among these measures are requirements and performance standards given for a variety of processes
and activities. These include requirements and standards for drainage control, pond design and
maintenance, sediment control, road design and maintenance, reclamation, permitted discharges to
surface waters, and protection of undisturbed drainages. In addition, adherence to Best Technology
Currently Available (BTCA) and Best Management Practices (BMPs) in the design and implementation of
equipment, devices, systems, methods, and techniques is required for the minimization of hydrologic
disturbance. These requirements and performance standards established in ARM 17.24 subchapter 5
through subchapter 12 are incorporated into operation and reclamation plans included throughout the
Bull Mountains Mine No. 1 surface mining permit (SMP C1993017), and have been reviewed and
approved by DEQ.

9.2 HISTORIC, PRE-LAW MINING

Past coal mining in the area include the P.M. Mine and some historic, small-scale operations along the
Mammoth Coal outcrop that utilized room and pillar methods, which resulted in some limited residual
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subsidence (USDI, 2011). Existing residual impacts from historic coal mining in the area near the Bull
Mountains Mine No.1 are unknown, as water quality data for these historic mining areas is unavailable.

Water quality data from underground coal mines to the north of the CIA (near Roundup, MT), however,
is available. Water quality data reported by Reiten and Wheaton (1988) indicate that the average
groundwater concentrations of TDS and sulfate at underground coal mines in the Roundup area,
sampled between 1910 and 1986, were 1,324 mg/L and 659 mg/L, respectively. Later, Wheaton (1992)
again reported concentrations of TDS and sulfate in the groundwater of coal mined areas near Roundup
collected between 1986 and 1991. Average TDS and sulfate concentrations were 2,647 mg/L and 1,445
mg/L, respectively.

These data do not represent water quality at the Bull Mountains Mine No. 1, but are presented to
illustrate that residual water quality from abandoned mines in the area near Bull Mountains have the
potential to influence water quality where historic workings are in close proximity to existing monitoring
wells. At this time, it is unknown whether historic workings have influenced water quality in the Bull
Mountains area, however no residual impacts from historic mining have been identified.

9.3 ALLUVIAL VALLEY FLOORS

As defined in 82-4-203(3)(a) and (b), MCA, " Alluvial valley floor’ means the unconsolidated stream-laid
deposits holding streams where water availability is sufficient for subirrigation or flood irrigation
agricultural activities. The term does not include upland areas that are generally overlain by a thin
veneer of colluvial deposits composed chiefly of debris from sheet erosion and deposits by
unconcentrated runoff or slope wash, together with talus, other mass movement accumulation, and
windblown deposits”.

The presence of an alluvial valley floor is determined by the presence of geologic, hydrologic, and
biologic properties necessary to support agriculture. Alluvial deposits are found in both the Rehder and
Fattig Creek valleys, however the alluvial deposits are generally dry and do not provide a source of
subirrigation. Historic and current farming also does not depend on surface irrigation. Therefore, no
alluvial valley floor has been identified in the area.

9.4 SURFACE FACILITIES AND WASTE DISPOSAL AREA IMPACTS

The facilities and waste disposal area (WDA) of the Bull Mountains Mine No. 1 are located to the
northwest of the longwall panels (Figure 9-1). The main facilities area lies within PM Draw and an
unnamed ephemeral tributary to Rehder Creek, and includes coal processing, storage and loading
facilities, the WDA, unpaved roads, the rail loop, equipment fueling and storage areas, shops, the mine
portal, and the mine offices. Additional peripheral facilities such as unpaved roads, crib pads, boreholes,
power lines, and other improvements are located throughout the permit area and serve to support mine
operations.

Within the disturbed area, Bull Mountains Mine No. 1 uses a network of ditches and detention ponds to
convey and treat mine water and stormwater runoff. Mine water and stormwater from disturbed areas
are detained within ponds, allowing suspended solids to settle out before discharge to ephemeral
drainages, Rehder Creek and PM Draw, in accordance with MPDES Permit MT0028983. Solids retained in
the ponds are removed to maintain sediment volume in the pond below 60% of the as-built storage
volume. Sediments removed from settling ponds are disposed of in the WDA along with coal processing
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wastes and mine development wastes. Coal processing wastes are comprised of shales, sandstones,
mudstones, and unrecovered coal fines that are removed from mined coal to make it marketable. Coal
processing wastes make up more than 90% of the material disposed of in the WDA. Mine development
wastes consist of shales, sandstones, mudstones, and poor quality coal that are removed to access
economic-quality, or to maintain safety and access to underground workings. Mine development
wastes are hauled directly to the WDA from underground without further processing. Mine
development wastes makes up less than 10% of the materials in the WDA. Both coal processing waste
and underground mine wastes use water from the deep underburden Madison wells (see Section 6.2)
for cleaning and processing.

Each MPDES-permitted outfall at the facility is associated with a sediment pond designed to contain the
runoff from a 10-year, 24-hour rainfall event. Table 9-1 provides a description of the discharge point for
each outfall. Influent flow to sediment ponds consists mainly of stormwater runoff from the disturbed
zones within the facilities area. Sediment ponds are discharged periodically by pumping to retain pond
storage capacity once adequate time for settling has occurred so that the discharge will comply with
applicable MPDES requirements. Precipitation events in excess of the design capacity of a pond may
cause discharges from ponds as flows overtop low lying spillways. Outfalls 001 and 008 are the primary
outfalls controlling release of mine-produced water to Rehder Creek and PM Draw.

In addition to stormwater runoff, Outfall 006 is associated with a sediment pond (Pond F) that also
receives groundwater discharged from underground mine workings (Figure 9-1). Water in this pond is
either used for dust control or pumped into a second, lined storage pond for re-use underground. Ponds
at outfalls 001, 002, 004, 005, and 008 may occasionally receive underground mine discharge water if
water must be pumped from Pond F to other sediment ponds.

9.4.1 Impacts to Surface Water: Surface Facilities and WDA

No permanent effects to the quantity and quality of surface water are anticipated from the facilities and
WDA. Flow through disturbed areas is ephemeral, occurring only in response to precipitation, and is
managed through sedimentation ponds and regulated under DEQ's MPDES permitting section.

Due to the low precipitation in the area, pond discharges are infrequent. Recent discharges in 2011 and
2013 were the first since 1991. Extended wet spring conditions were widespread across much of
Montana in the spring and early summer of 2011 and 2013, and wet-weather discharges were reported
at the Bull Mountain Mine No. 1 in both circumstances. During discharges which occurred in 2011 (Table
9-2), total recoverable iron, pH, total suspended solids (TSS), and oil and grease were within allowable
limits. Settleable solids and pH effluent limitations were exceeded during a July 2011 discharge at Outfall
008, however violations were not issued due to widespread flooding throughout the region, and a 'state
of emergency' issued by Montana Governor Schweitzer, in response to the extreme hydrologic
conditions.

Discharges at several outfalls occurred again in 2013 (Table 9-3). Discharges were the result of a
precipitation event in excess of the 10-yr/24-hour event flow, and effluent limitations for iron and TSS
are therefore not applicable per ARM 17.24.633(5). SPE did receive a violation, however, due to
settleable solids results being in excess of permit effluent limitations at Outfall 008, which controls
discharge from the WDA. DEQ conducted a follow-up assessment in response to this discharge by
sampling channel sediments at three locations downstream from Outfall 008. At each location,
sediments were sampled for a variety of constituents including arsenic, barium, cadmium, chromium,
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lead, mercury, selenium, and silver. Toxicity characteristic leaching procedure (TCLP) analyses were
conducted, and results compared against EPA solid waste criteria established under the Resource
Conservation and Recovery Act (RCRA). Results showed non-detects for all TCLP parameters in all
samples at levels well below criteria established by RCRA, indicating that’s settleable solids released
during these events posed no toxic threat to the environment.

In addition to analytical parameters for which limits are established (Table 9-3), several additional water
quality parameters (nutrients, metals) are collected, in accordance with MPDES permit requirements, to
assist in characterizing effluent quality from disturbed lands within the facilities area. This additional
information collected on effluent water quality is used to inform analysis for future MPDES permitting
actions.

Due to the use of deep Madison well water for coal processing, the potential for the accumulation of
Madison water constituents in coal processing waste emplaced in the WDA exists, however they are not
anticipated to approach levels of concern for groundwater or surface waters. Groundwater flow
through the WDA is controlled to prevent groundwater flow from the WDA to underlying aquifers,
thereby limiting their potential for contamination due to WDA materials. Likewise, surface water runoff
is controlled through MPDES-permitted outfalls. As stated earlier, runoff from the WDA is rare and only
occurs during significant precipitation events, which would provide significant dilution of any constituent
concentrations that may be present in WDA runoff water. Therefore, it is not anticipated that
constituents in coal processing wastes will contribute significantly to groundwater or surface water
quality conditions.

During the life of the mining operation, ditches and culverts are employed to handle surface runoff
within and around the mine facilities area. All ditches and culverts are routinely inspected to ensure that
accelerated erosion is not occurring at the outfalls. No long term or permanent water quality impacts
are anticipated due to the emplacement of these structures. Ponds are used to retain stormwater runoff
from events equivalent to or less than the 10-year 24-hour precipitation event. Ponds are anticipated to
alter the duration, volume, timing, and frequency of stormwater runoff through PM Draw downstream
of the mine area. This attenuation of runoff has limited potential to affect downstream surface water
guantity and, as no surface water rights are held on PM Draw or Rehder Creek downstream of the
facilities area (Figure 6-2), diminution or withholding of streamflows from ephemeral flow events is not
expected to significantly impact downstream surface water users. The nearest downstream water rights
are located on perennial reaches of Halfbreed Creek.

Outside the main facilities area, land disturbance from peripheral support facilities has the potential for
hydrologic impacts, and may include geomorphic alteration of channels, increases in sediment loading
to drainages, and alteration of stream hydrographs. Surface water impacts to ephemeral streams
resulting from surface disturbance are assessed through adherence to established and approved design
criteria for the installation and maintenance of roads, culverts, and other surface structures, and
through the proper placement and usage of BMPs designed to minimize surface impacts to
watercourses. Surface water control and treatment plans have been designed to protect the hydrologic
balance within the permit area and adjacent areas in accordance with ARM 17.24.314(2)(a) and (b) and
17.24.631 through 17.24.652. A detailed discussion of practices employed to comply with these
requirements is provided in Permit C1993017, Vol. 3, Section 314, 3.0 Surface Water and Groundwater
Control and Treatment Plan.
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Adherence to the surface water control plan is evaluated through monthly inspections by DEQ staff.
Where impacts or the potential for impacts is observed, DEQ conducts an assessment of the issue and
directs the operator to comply with permit conditions as stated in the approved control and treatment
plan. Currently, there is no compelling evidence that surface disturbance has impacted surface water
resources off the permit area.

9.4.2 Impacts to Groundwater: Surface Facilities and WDA

The alluvial aquifer with the greatest potential to be affected by operational impacts is in PM Draw since
this drainage goes through the principal areas of operations. Figure 9-2 presents hydrographs for alluvial
monitoring wells BMP-26 and BMP-40 in PM Draw and show that the alluvium has been unsaturated
except after the significant precipitation in 2011.

The WDA where coal waste is stored is in the drainage of an unnamed tributary just south of Rehder
Creek. Potential impacts to the Rehder Creek alluvial aquifer and shallow bedrock may occur due to
precipitation, runoff, and infiltration from the WDA. However, impacts are limited by compaction to
engineering standards of materials placed in the WDA. Figure 9-3 presents hydrographs of static water
level (SWL) and selected water quality data for Rehder Creek alluvial monitoring well BMP-33 and
overburden monitoring well BMP-52 located near the northern boundary of the WDA. Water levels in
both wells show a response to the high precipitation event of 2011. Recent water quality data for both
of these wells have shown increases in conductivity and TDS, with an increase in sulfate also evident in
alluvial well BMP-33. These increases do not appear to be related to the WDA because similar increases
also occurred in up gradient Rehder Creek alluvial well BMP-1 (Figure 9-8). The abnormally high water
levels in the alluvial aquifer due to the significant precipitation in 2011 may be responsible for mobilizing
additional ions in shallow groundwater and producing the observed increases in water quality
parameters.

After the WDA fill has reached it final elevation and is graded, it will be covered with a minimum of 4
feet of the best available non-toxic and non-combustible material, including subsoil and topsoil as
described in the Reclamation Plan. No subdrainage systems will be installed. Toxic, acid-forming and
other deleterious materials will be handled and covered in accordance with the Rules 17.24.505(2) and
17.24.204(2). The WDA will be revegetated in accordance with the Reclamation Plan.

9.5 UNDERGROUND MINE IMPACTS

9.5.1 Impacts Due to Subsidence

Subsidence impacts include those hydrologic impacts introduced as a result of surface subsidence cracks
or deformation of overlying strata as the coal is mined. Each longwall panel at the Bull Mountains Mine
No. 1 consists of a large block of coal, approximately 1,250 feet in width by 15,000 to 23,300 feet in
length. Surface depressions or subsidence troughs are expected to form as the overburden is
undermined and coal is extracted. Overburden rocks are allowed to flex downward, fracture (creating a
Fractured Zone) and collapse or cave into the void (forming a Caved Zone) causing immediate and
progressive surface subsidence as the longwall system advances along the length of the panel.
Generally, the amount of surface subsidence is less than the thickness of the coal seam and has been
predicted to be about 70 percent of the extraction height in the Bull Mountains (Agapito, 1990).

The Mammoth Coal ranges in thickness from 8 to 12 feet in the permit area, so approximately seven to
eight feet of surface subsidence is expected. This was confirmed in August 2011 when Panel 2
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undermined the communication tower on Dunn Mountain and seven feet of subsidence was recorded.
No damage to the towers was recorded; tension on the guy-wires was constantly adjusted as Panel 2
approached and undermined the tower. Linear surface fractures, minor rockslides, and small sink-like
depressions (approximately 5 feet in depth) have occurred in some areas of higher overburden. This
amount of subsidence including surface fracturing was anticipated as discussed in the
protection/mitigation plan that was submitted and approved prior to initiation of longwall mining.

Continued mining as proposed under Amendment No. 3, would create surface subsidence features
similar to those experienced to date. Where subsidence features occur within established ephemeral
watercourses, the profiles of these drainages may be modified by small ridges held up over barriers,
pillars, mains, and by depressions over the longwall panels. Minor damage to roads and fences is
anticipated, and minor cracks have been observed in the fall of 2013 along some roads above Panel 3.

State regulations require mine operators to promptly repair damage to private property, and
landowners must be provided with a mining schedule at least six months before their property is
undermined. The schedule must contain enough information to enable landowners to move cattle to
safe areas, and to avoid hazardous areas while mining is taking place.

The main hydrologic issue regarding subsidence at the Bull Mountains Mine No. 1 is the potential for
loss or diminution of the quantity and quality of groundwater and surface water, and impacts to wells,
springs, ponds, and stream reaches as a result of subsidence-related fracturing of overburden shales and
sandstones. The potential exists for the alteration of surface and shallow groundwater flow paths as a
result of subsidence-related fracturing.

Near vertical subsidence fractures are expected to be controlled or buffered by thick and relatively soft
shales. Subsidence fractures in areas of shallow overburden cover may cause diversion of the shallow
groundwater, and some increased lateral drainage from higher overburden units to lower springs also
may occur as a result of flow along subsidence fractures. Settling and compression after mining are
expected to heal or close most subsidence fractures, thereby returning the shallow groundwater flow
directions, including flow to springs, to approximately the premining orientation. Some spring impacts
are expected as not all pre-existing hydrologic flow-paths may be reestablished to pre-mine conditions.
If flow to the springs is impacted, the permittee is committed to replacing the water resource following
methods discussed in Permit C1993017, Vol. 3, Section 314, 5.0, Mitigation Plans.

Portal discharge is possible after reclamation, and would be controlled initially by seals and a piping
system as the rubble zone saturates and water levels rise. However, even without a piping system, the
temporary effectiveness of the portal seals would probably not allow water levels to raise much beyond
the elevation of the portal. Chemical and physical deterioration of the portal seals is expected to limit
the operational life of the seals to a relatively short period. Seepage through the fractured shallow
bedrock around the portal seals and deterioration of the seals should prevent filling of the mine pool
much above the elevation of the portal. Any water flowing through the portal opening will be discharged
into PM Draw at an approved MPDES discharge location, and be subject to MPDES regulatory
requirements.

To date, only the first three panels of the proposed total of 14 longwall panels have been mined under
the current permit. A network of springs and surface water stations are monitored regularly to evaluate
the potential for impacts or material damage during or post mining. As longwall mining approaches
monitored springs, the frequency of flow monitoring increases from monthly or quarterly to weekly so
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that any discernible impacts may be evaluated and mitigated in a timely manner and in accordance with
the approved mitigation plan. Thus far, several springs above panels 2 and 3 have been under mined.

Litsky Spring (Station No. 17415), the first known spring to be affected, was undermined in late-
March/early-April of 2012. Recent site visits and monitoring data confirm that the pond at Litsky Spring
maintains water for livestock and wildlife use, suggesting that flow from the spring has not been
impacted as to affect water supply at the site.

Adjacent monitoring wells BMP-60 and BMP-90 (Figure 9-4), however, recorded the drop in overburden
water levels as the area under Litsky Spring was mined, followed by recharge of monitoring wells as
subsidence fractures healed and water levels rebounded. The drop in water level in well BMP60 was
more pronounced as it was located over the middle of panel 2, while BMP 90 is located closer to an
underground gate road which limits the short-term subsidence observed at this well location. Presently,
the water level in well BMP 60 is about 5 feet below historically low levels, while BMP 90 remains about
3 feet above historically low levels. The drop in water level in BMP 60 reflects both loss of water due to
undermining and subsidence (estimated elevation loss due to subsidence is estimated at 3 feet). Recent
recharge from abnormally high precipitation in 2011 and 2013 confounds comparison of existing well
levels to historical (2003 to present). As subsurface strata continues to deform and heal, it is anticipated
that water levels will be reestablished at a stratigraphic level equivalent to pre-undermining. Continued
monitoring of water levels will inform understanding of short and long-term response of underlying
strata and consequent flow paths to undermining and subsequent recovery.

More recent undermining of springs occurred in 2013 when several springs (17115, 17145, 17165,
17185, & 17315) were undermined as the longwall miner advanced through panel 3 (Figure 7-1).
Springs 17115, 17165 and 17315 are typically dry, precluding any evaluation of impacts from
undermining. Spring 17145 was dry in the months prior to undermining; after undermining in March
2013, flow was reported at @ 0.5 gpm (Figure 9-5a). Spring 17185 exhibited a brief interruption of flow
immediately after undermining in May of 2013, and flow resumed within two weeks and has shown no
discernible interruption in flow since recovery (Figure 9-5b). In both cases flows were higher after
undermining than before undermining; however undermining occurred in the spring during a period of
abnormally high precipitation. As present flows are within the range of historic flows recorded at these
sits (Figure 9-5¢), it is unclear whether the flows observed after undermining are a result of increased
precipitation and recharge of overburden aquifers, of increased transmissivity due to deformation and
fracturing of overburden strata or a combination of factors. In either case, spring flows were not
adversely affected in the short term. Continued monitoring of wells and springs will allow additional
evaluation of potential impacts as longwall mining advances and additional springs are undermined.

Mitigation of impacts from subsidence generally involves replacement of water supplies lost or diverted
by subsidence-related processes with the purpose of maintaining premine land uses. Mitigation plans in
the permit include restoring springs, stream reaches, and ponds by opportunistic development of
springs where they appear, guzzler emplacements, horizontal wells, vertical wells, pipeline systems,
deepening or rehabilitating existing wells, reclamation of stream reaches and function, water treatment
where appropriate or necessary, and restoring premine land uses (MDSL, 1993). Detailed monitoring
and mitigation plans are provided in Permit C1993017, Vol. 2, Section 313, Appendix 313-2 Spring/Seep
Mitigation Plan.

Likewise, the rights of present and future groundwater and surface water owners or users will be
protected in accordance with ARM 17.24.314(1)(b) and 17.24.648. ARM 17.24.648 states that "the
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permittee will replace the water supply of any owner of interest in real property who obtains all or part
of his supply of water for domestic, agricultural, industrial or other legitimate use from a surface or
underground source if such supply has been affected by contamination, diminution, or interruption
proximately resulting from strip or underground mining operation by the permittee". To protect uses
replacement water must be of a quality and quantity sufficient to satisfy premining consumption
requirements.

9.5.2 Impacts Due to Dewatering

Groundwater monitoring data, maps and graphs and the groundwater flow model included in the PHC
were the chief tools used to assess groundwater impacts to the hydrologic balance within the CIA.
Groundwater levels and quality data reported in annual hydrology reports submitted to DEQ each year
by SPE were also used in this analysis. This data was used to evaluate water quantity and water quality
in the potentially affected aquifers in the groundwater CIA.

9.5.2.1 Groundwater Model

The Amendment No. 3 application included a transient flow model to evaluate the potential effects of
mining on groundwater in the area surrounding the mine (Nicklin, 2013[2]). Figure 9-6 shows the model
domain and layering. The groundwater model simulates flow in all aquifers of concern but is focused on
the Mammoth Coal and upper underburden, as these aquifers are expected to experience the greatest
effects from mining. The groundwater model is calibrated by comparing model results to measured
water levels from monitoring wells and adjusting model parameters to achieve the best simulation of
groundwater conditions. After calibration the model was run forward in time to predict water levels at
the end of mining. In this predictive simulation, the mine tunnels are added to the model according to
the proposed mine plan schedule as drains which simulate the dewatering associated with mine
development. As mining progresses the material properties of the Mammoth Coal and overburden
layers are also modified to simulate the collapse of material into the void left behind by longwall mining,
and the subsidence and fracturing that occurs above the mined out areas. The results of this simulation
are shown in Figure 9-7, which displays the predicted drawdown in the Mammoth Coal and upper
underburden at the end of mining. In the Mammoth Coal, the area of the mine workings is completely
dewatered, and an area of drawdown extends primarily to the north of the mine. A drawdown cone of
depression is formed in the upper underburden, centered on the northern part of the mine workings
and extending throughout the life of mine area and to the north. Drawdown to the south, east, and west
in both the Mammoth Coal and the upper underburden is limited by the outcrops of the aquifers in
those directions.

9.5.2.2 Alluvium

46 alluvial monitoring wells monitor the alluvial aquifer system in the Bull Mountain area (Figure 9-8).
Historic monitoring data indicates that the alluvium within and near the permit boundary is often dry.
Generally, alluvial water levels have increased over time (since 2003) and are responsive to seasonal
precipitation events, especially during events in May of 2011.

Rehder Creek drains much of the proposed permit area. Figure 9-9 shows Rehder Creek alluvial
responses in upgradient well BMP-17 and down gradient wells BMP-19 and BMP-1, indicating that all
wells responded to increased precipitation in 2007 and 2011. Also notable in Figure 9-9 is how the
degree and duration of saturation increases moving downstream. At upstream well BMP-17 alluvial
water is present only after major precipitation events, moving downstream at well BMP-19 a small
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amount of water is usually present except during long dry periods, further downstream at well BMP-1
alluvial groundwater is always present.

Portions of the proposed permit area are also drained by Fattig Creek and Railroad Creek, and alluvial
wells from these drainages are shown in Figure 9-10. Well BMP-77 is completed in the Fattig Creek
alluvium and shows a similar increasing trend with response to precipitation events as seen in the
Rehder Creek alluvium. Alluvial groundwater quality in Fattig Creek also shows a response to the
significant precipitation event of 2011, with increases in SC, TDS, and sulfate. Well BMP-80 is located in
the Railroad Creek drainage, and shows the presence of alluvial groundwater only in response to major
precipitation events.

Tributaries of Rehder Creek known as the 16 and 17 drainages drain the majority of the current permit
area. Water levels and quality in alluvial wells in these drainages are shown in Figure 9-11. Alluvial well
BMP-62 shows an example of alluvial groundwater influenced by inflow from the shallow overburden
aquifer. Alluvial groundwater is present most of the time, with seasonal variations in water level due to
snowmelt and increase spring precipitation evident. Water quality at BMP-62 is also much better than at
other alluvial wells. The 17 drainage is the only drainage which has been undermined to date. Alluvial
monitoring wells BMP-32 in the 16 drainage and BMP-45 in the 17 drainage show that alluvial water
quantity and quality are similar in both drainages, indicating that undermining has not affected alluvial
water quality or quantity in the 17 drainage.

The alluvial hydrographs discussed above indicate that there is no evidence that mining and associated
dewatering of the Mammoth Coal have affected water levels of the alluvial aquifer system. Because the
alluvial aquifer is typically a perched aquifer supplied by recent precipitation or snow melt, additional
mining is not expected to affect water levels in the alluvial aquifer.

Water quality of the alluvial groundwater generally declined recently, however, based on the alluvial
water quality graphs discussed above this appears to be due to significant precipitation in 2011 and the
resultant higher alluvial water levels. Currently, there is no evidence that alluvial water quality has been
impacted by mining. No exceedances of water quality standards were observed for any of the alluvial
monitoring wells. The additional proposed mining is not expected to have any effects on alluvial water
quality.

9.5.2.3 Overburden

Overburden water levels are monitored by 33 monitoring wells within the permit boundary and vicinity
(Figure 9-12). Generally, water levels in shallow overburden (BMP-47, total depth (TD)=40 feet) and
relatively deep overburden wells (BMP-4, TD=200 feet) have increased over time (Figure 9-13). Shallow
well BMP-47 in the Rehder Creek drainage shows an abrupt water level increase of approximately 15
feet due to seasonal precipitation in June 2011. By contrast, deeper well BMP-4 shows a slow but steady
increase in water level in the deeper overburden aquifer in an area remote from mining.

Figure 9-13 shows that the water-level response of shallow overburden well BMP-47 is similar to that of
nearby Rehder Creek alluvial well BMP-1 (Figure 9-9), indicating that both the shallow overburden and
alluvium rapidly respond to seasonal precipitation events. Respective well logs show alluvium directly
overlying overburden bedrock in Rehder Creek drainage indicating a likely hydraulic connection.

Currently, there is little evidence that longwall mining has had a significant impact upon overburden
water levels except in areas affected by subsidence. Water levels in monitoring wells BMP-60 and BMP-
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90 in the vicinity of longwall panel 2 have shown declines of approximately nine feet and 18 feet,
respectively (Figure 9-4). Inspection of the hydrographs for the two wells indicates that water levels in
these relatively shallow overburden wells (BMP-60, TD=50 feet; BMP-90, TD=30 feet) were slowly
declining from the precipitation of 2011 and then declined abruptly between February 2012 and April
2012 when BMP-60 went dry. Figure 9-4 indicates that after this period water levels in both wells began
to recover and subsequently have had a slow decline, likely due to dry conditions.

The abrupt decline of water levels suggests that the relatively shallow overburden and perched aquifer
system in the vicinity of these wells was partially drained via subsidence fractures that healed over the
period between February and April 2012 leading to the water level rebound as seen in Figure 9-4. Well
log data indicates that relatively impermeable gray shale occurs below the respective screened intervals.
These rocks may have become fractured, allowing perched groundwater to drain into the mine
workings, and then healed due to compression and settling. This data may illustrate that the various
perched aquifers within the upper overburden may have become temporarily dewatered by subsidence
fractures in the vicinity of BMP-60 and BMP-90 due to mining. Monitoring data will continue to be
collected to evaluate the affect upon local overburden dewatered due to subsidence fractures.

Similar temporary overburden dewatering may occur over all longwall mining areas as subsidence
occurs, but these effects are expected limited in spatial and temporal extent. No long term effects on
overburden water quantity are expected as a result of mining.

Comparison of current and baseline water quality concentrations of TDS, sulfate, bicarbonate, and
specific conductance show no significant differences, indicating that mining has not impacted water
quality of the overburden aquifer. The water quality of shallow overburden (BMP-43, Figure 9-13) and
Rehder Creek alluvium (BMP-1, Figure 9-9) located just down gradient of mining remains relatively
consistent, but shows a decline in water quality during the rise of water levels associated with the 2011
high precipitation event. Deeper overburden water quality at well BMP-4 (Figure 9-13) has remained
consistent over time.

Elevated arsenic concentrations were reported in 2006 from monitoring well BMP-10, located over
longwall panel 4 and up gradient of mining at that time. The initial arsenic concentration (0.051 mg/L)
recorded in 2006 was approximately five times the DEQ-7 human health limit of 0.01 mg/L. Arsenic
concentrations in this well have rapidly declined (Figure 9-14) and are currently below laboratory
detection limits. The source of the elevated arsenic concentrations in the overburden aquifer is
unknown but its location up gradient indicates that it is not related to mining. A similar pattern of
declining concentrations was recorded in this well for iron, which was associated with a less pronounced
decline of specific conductance, TDS, sulfate, and bicarbonate (Figure 9-14).

Because overburden groundwater does not flow through the mine workings, or come into contact with
the mine gob, mining is not expected to affect overburden groundwater quality.

9.5.2.4 Mammoth Coal

17 groundwater monitoring wells monitor water levels of the Mammoth Coal aquifer in and outside of
the permit boundary (Figure 9-15). Water level data associated with a number of wells, especially those
within the permit boundary, indicate that longwall mining and the development of gate roads has
lowered water levels and created a cone-of-depression in the Mammoth Coal that radiates outward
from panels 3 and 4 as mining continues. Figure 9-16 indicates that drawdown or the radius of influence
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is greater east of mining because of confined conditions within the coal; unconfined conditions prevail
west and south of mining where the radius of influence is limited.

Hydrographs show that the respective water levels in BMP-37, BMP-11, and BMP-8 have been lowered
approximately 30, 25, and 18 feet respectively (Figure 9-17). Mammoth Coal drawdown is not observed
three miles east of BMP-8 toward BMP-14 and BMP-21 (Figure 9-18), where water levels have remained
stable or increased slightly during the same general period (2004-2011). Similarly, drawdown rapidly
decreases west of BMP-37 as water levels in BMP-30 have shown a general increasing trend since 2003
as seen in the hydrograph of BMP-30 (Figure 9-18). Mammoth Coal wells to the south of BMP-11 are
typically dry.

Water levels in the Mammoth Coal north of the permit boundary in wells BMP-3 and BMP-5 generally
declined from 2003-2010, which is likely attributable to mining related drawdown (Figure 9-19). Water
levels in both of these wells increased following the high precipitation of 2011, with BMP-3 water levels
rising 15 feet due to the hydraulic connection of the Mammoth Coal and alluvium near this location.
Since 2011 water levels in BMP-3 have declined to approximately the same level as 2012 and BMP-5
water levels have declined approximately two feet below 2010 levels. The high precipitation of 2011
may have acted to temporarily interrupt mining related drawdown at BMP-3 and BMP-5, but does not
appear to have altered the long term trend of drawdown north of the mine.

The water level observations in Mammoth Coal monitoring wells are generally consistent with the
expected pattern of decreasing drawdown radiating outward in all directions from the dewatered mine
area. Current Mammoth drawdown illustrated in Figure 9-16 (calculated drawdown 2004-2011) lies
within the predicted drawdown of the groundwater flow model described in the PHC. Hydrologic
impacts of longwall mining activity upon the Mammoth Coal are limited by the extent of the coal to the
south and west. The amount and extent of drawdown in the Mammoth Coal is expected to increase as
mining progresses, particularly to the north of the active mine area. Following the completion of mining,
water levels will begin to recover, and are expected to reach a post-mine equilibrium within 50 years.

Currently, there is no evidence that mining has affected the water quality of the Mammoth Coal aquifer.
Comparison of SC, TDS, sulfate, and bicarbonate concentrations in Mammoth Coal wells over time
indicate that there are no persistent trends associated with mining. Figure 9-17, Figure 9-18, and Figure
9-19 indicate that water quality data have generally been consistent over time regardless of changes in
water level. Water quality of BMP-37, BMP-11, and BMP-8 are generally unchanged through time
despite being in the immediate vicinity of active longwall mining. The average specific conductivity of
water produced by Mammoth Coal wells is higher relative to the alluvial and overburden aquifers due to
relatively greater concentrations of sulfate and sodium. Approximately one-half of the Mammoth Coal
wells produce Class Il water and one-half produce Class Ill water. This data is consistent with Mammoth
Coal baseline water quality (Class Il to Class Ill). No exceedances of DEQ-7 standards were observed in
any of the Mammoth Coal wells.

Because mine dewatering produces groundwater flow towards the mine working during mining, no
water quality affects are expected during mining. After mining is completed, some of the mine gob will
become saturated. Groundwater quality in the mine gob is expected to be degraded relative to natural
water quality, however, due to the small quantity of gob influenced water and the slow water
movement in the Mammoth Coal this poor quality water is not expected to migrate outside the permit
boundaries within 50 years after mining.

10/15/2013 9-11





Amendment 3 CHIA — Hydrologic Impact Assessment

9.5.2.5 Underburden

The underburden aquifer in the area is monitored by 25 monitoring wells (Figure 9-20). The drawdown
map (Figure 9-21) of the upper underburden aquifer within the permit area show water level declines
similar to and development of a cone-of-depression nearly coincident with the drawdown observed in
the overlying Mammoth Coal aquifer. This indicates the upper underburden aquifer has also been
affected by mining and that a hydraulic connection exists in some areas between the Mammoth Coal
and upper underburden aquifers where the potentiometric heads are similar.

Comparing the hydrographs for upper underburden wells BMP-12, and BMP-9 in Figure 9-22 to the
hydrographs for co-located Mammoth Coal wells BMP-11, and BMP-8 (respectively) in Figure 9-17
shows that while drawdown has occurred at both locations in both aquifers, the timing and magnitude
of drawdown can vary. This is likely due to the variable geology of the underburden, where the water
bearing units tend to be discontinuous and separated by lower permeability rocks. Although no
underburden well is co-located with Mammoth Coal well BMP-37 (Figure 9-17), underburden well BMP-
44 (Figure 9-22), located approximately one mile north shows a similar water level response to

mining. Figure 9-23 shows underburden wells located to the east (BMP-83 and BMP-15) and west (BMP-
31) of the mine area which have not been affected by mine drawdown. The two wells east of the mine
are in similar locations as Mammoth Coal wells BMP-21 and BMP-14 (Figure 9-18) and show similar
water level trends. Underburden well BMP-31 is co-located with Mammoth Coal well BMP-30, but the
underburden well shows water level fluctuations not observed in the Mammoth Coal well indicating a
hydraulic separation between the hydrologic units at this location. The water level fluctuations in the
underburden well do not appear to be related to mining and recent water levels have been similar to
those first observed in 2003.

Underburden wells north of the mine show different water level responses depending on local geologic
factors (Figure 9-24). Underburden well BMP-38 shows no effects of mining related drawdown, and the
well mimics the water level response of the alluvial aquifer observed in co-located well BMP-33 (Figure
9-3) indicating that the underburden is hydraulically connected to the alluvium near this location. As
illustrated in Figure 9-24 water levels in underburden well BMP-6 show a general decreasing trend since
2007, but recovered in response to the high precipitation in 2011. The decrease in water level in BMP-6
is similar to the response seen in Mammoth Coal well BMP-5 (Figure 9-19) and is likely related to mine
drawdown.

Due to the hydraulic connections between the Mammoth Coal and the upper underburden, the effects
of mining on upper underburden water quantity are expected to be similar to those described for the
Mammoth Coal.

By contrast, the relatively deep sandstones of the lower underburden aquifer are hydraulically isolated
from the Mammoth Coal and upper underburden aquifers. Aquifer test data (Hydrometrics, 2009)
associated with the Office Supply Well (OSW) confirm that confined conditions exist in these relatively
deep sandstones (355-405 feet) and that the nearest domestic well, a distance of approximately 4,200
feet from the OSW, will not be adversely impacted by continuously pumping the OSW at approximately
6 gpm. During a pump test, observation well 62614-100-UB (BMP-121), located 3,346 feet from OSW,
recorded 1.4 feet of drawdown. Projected drawdown shows 3.3 feet of drawdown in monitoring well
BMP-121 and three feet of drawdown in the nearest private well after 20 years of continuous pumping.
These relatively deep sandstones are the source of domestic use and are isolated from the effects of
mining.
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Baseline water quality of the upper underburden aquifer is similar to water quality observed between
2003 and 2011. Currently there is no evidence that mining has affected the water quality of the upper
underburden aquifer. Water quality graphs show no persistent trends or changes in the water quality of
the underburden aquifer even in areas where the potentiometric surface of the upper underburden has
been affected by mining (Figure 9-22). Consistent water quality has been recorded in a number of other
underburden wells indicating they have remained unaffected by mining. BMP-15 (Figure 9-23), located
down gradient just outside the eastern Amendment 3 boundary; BMP-31 (Figure 9-23), located down
gradient along the western permit boundary; and BMP-6 (Figure 9-24), located immediately down
gradient just north of the Amendment boundary show consistent water quality from 2003 to the
present.

Approximately one-half of the underburden wells exhibit Class Il water and the rest have Class Ill water
consistent with baseline SC and water quality. Based upon monitoring well information, there is no
evidence of any mining related impacts to upper underburden or to the relatively deep upper
underburden water quality in the vicinity of the Bull Mountains Mine No. 1 and no exceedances of DEQ-
7 water quality standards have been reported in the wells.

Similar to the Mammoth Coal, water quality in the upper underburden aquifer may be locally affected
by poor quality water from the mine gob after mining is completed and water levels in the mine area
recover. No water quality effects on the deeper underburden aquifer are expected due to the hydraulic
separation between this aquifer and the mine.
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10.0 MATERIAL DAMAGE

As defined by Montana statue, “material damage means, with respect to protection of the hydrologic
balance, degradation or reduction by coal mining and reclamation operations of the quality or quantity
of water outside the permit area in a manner or to an extent that land uses or beneficial uses of water
are adversely affected, water quality standards are violated, or water rights are impacted. Violation of a
water quality standard, whether or not an existing water use is affected, is ‘material damage’” (82-4-
203, MCA). Observation of changes to the hydrologic balance observed with current mining provides a
framework within which continued and future impacts can be anticipated. It is possible to make
guantitative and qualitative projections regarding the severity and extent of impacts expected with
proposed mining and to evaluate the likelihood that impacts will extend outside the permit area (Table
2-1).

10.1 CUMULATIVE IMPACT OF HISTORIC AND CURRENT MINING

Currently there is no evidence that the quantity and quality of surface waters has been impacted by
mining activities. Surface streamflow in the area is ephemeral and driven by storm events and extended
periods of wet weather that act to recharge perched aquifers. Perched aquifers, in turn, supply spring
flow and dry up during extended periods of below normal precipitation. Spring-flow may be impacted
through subsidence processes related to undermining of the overburden aquifers, potentially
interrupting, and/or altering subsurface flow-paths. Potential impacts to identified surface water users
in the surface water CIA are shown in Table 6-2.

Springs and seeps are monitored regularly in order to assess impacts from mining. Where flows from
springs and seeps are impacted, water quantity and water rights have the potential to be impacted.
Impacts to water rights are assessed and evaluated with respect to regional and local impacts to spring
systems that feed surface water resources. To date, several springs under panels 2 and 3 have been
undermined. While some springs (17145, 17185) have shown a temporary alteration or interruption of
flows or adjacent well-water levels as anticipated, weekly monitoring of spring flows prior to and after
undermining have shown no adverse long-term effects.

As stated in Section 9.0, surface water runoff is controlled through a series of ponds and diversion
structures in the facilities and WDA, and regulated through DEQ’s MPDES program. Discharges to
surface waters are very infrequent with the first discharges in 20 years occurring during extreme wet
periods in 2011 and 2013. Water management controls on peripheral facilities areas (permit lands not
including the main facilities and WDA) include structures to control runoff from mine roads, pads, and
other land surface disturbances, and are managed through the implementation of BMPs. BMPs typically
include a variety of design considerations (culvert sizing, berming, placement of structures, etc.) and are
described in detail in Permit C1993017, Vol. 3, Section 314, 3.0, Surface Water and Groundwater Control
and Treatment Plan. Evaluation of impacts relating to surface water runoff and management are
therefore evaluated with respect to adherence to approved design plans and permit conditions in
controlling and managing surface runoff. No significant impacts to surface water resources have been
observed to date regarding implementation and management of surface water controls, including
MPDES-permitted discharges and surface BMPs.

Current monitoring indicates mining has affected groundwater quantity by producing an area of
drawdown around the dewatered mine workings. This area of drawdown is expected to increase and
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expand as mining progresses and then recover after mining is completed. Potential impacts to identified
groundwater users in the groundwater CIA are shown in Table 6-1.

The most significant drawdown and the greatest radius of influence have been recorded in the
Mammoth Coal (drawdown of approximately 30 feet in BMP-37) consistent with the predictions made in
the PHC. Significant drawdown (approximately 20 feet in BMP-44) has also been recorded in the upper
underburden that generally mimics the drawdown pattern or radius of influence of the overlying coal
indicating that the upper underburden and coal aquifers are hydraulically connected.

The flow model prediction in the PHC indicates groundwater associated with the Mammoth Coal and
upper underburden aquifers will recover to near pre-mining levels approximately 50 years after the
cessation of mining. After the conclusion of mining, the gate roads may remain intact or may collapse,
thus each of these scenarios was tested using the groundwater model. If the gate roads collapse,
groundwater levels in the northern part of the mine area and north of the permit area will return to
near pre-mine levels. If the gate roads remain intact, a mine pool will form in the northern part of the
mine workings resulting in post-mine water levels higher than pre-mine near the north permit
boundary. In either scenario, some residual drawdown will persist in the southern part of the mine area
indefinitely due to the change in aquifer properties from coal to gob.

By contrast, very little drawdown has been recorded in the overburden aquifer except directly over
panel 2 (BMP-60 and BMP-90) during active mining. Extensive overburden drawdown is expected over
the mined area as mining advances consistent with predictions in the PHC as overburden subsidence
fractures provide a series of transmissive conduits into the mineralized gob of the Caved Zone.
Drawdown in the overburden is not expected outside of the subsidence area due to the generally
perched and discontinuous nature of the overburden aquifers. Drawdown of the alluvial aquifer system
is not expected as these sediments are often dry and become partially saturated due to significant
precipitation events.

Currently, there is no evidence that local and off permit groundwater quality of any of the hydrologic
units has been degraded or impacted by mining. Groundwater quality of shallow and deep aquifers
(alluvium, overburden, coal, and underburden) is monitored regularly by a network of 105 monitoring
wells to alert DEQ about the potential for material damage during or post mining.

A decline of groundwater quality is expected as longwall mining and subsidence continue to produce
additional panels of collapsed and mineralized rubble in the Caved Zone (gob). Vertically transmissive
and mineralized fractures may intercept and direct shallow groundwater into the Caved Zone affecting
local overburden groundwater levels, spring discharge, and surface drainage that may ultimately
increase mine discharge. This prediction is consistent with the PHC: “A general increase in total
dissolved solids, sodium, and sulfate concentration is anticipated in the groundwater that flows through
the gob and potentially in the highly fractured zones immediately above the mined out area” (Page 314-
5-47). As described in Section 6.2.3 of the PHC, Madison well water used in the underground mine
workings is expected to constitute less than 0.1 percent of the total water in the mine gob voids.
Because of this, the use of Madison well water in the underground mine workings is not expected to
have any measurable impact on the quality of mine gob water. The eventual groundwater quality within
the mined-out area or Caved Zone may become similar to the groundwater quality within abandoned
coal mines near Roundup, MT where the average TDS, sulfate, and specific conductance concentrations
are 2,042 mg/L, 1,106 mg/L and 3,038 uS/cm, respectively. However, the groundwater quality within the
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Caved Zone may exceed these concentrations since the groundwater in the abandoned mines near
Roundup does not come into contact with mineralized gob.

10.2 MATERIAL DAMAGE ASSESSMENT
10.2.1 Surface Water

Evaluation of material damage to surface waters includes an assessment of potential impacts to surface
waters and the monitored response of surface water systems to potential impacts. Material damage
criteria established in Section 2.0 include water quality standards, beneficial use criteria for the support
of livestock, and impact to water rights.

Thus far, impacts to surface waters have been minimal; potential impacts include impacts to surface
waters from water management and control within the facilities area and WDA, the effects of surface
infrastructure (roads, culverts, pads) on surface waters outside the facilities and WD, and the effects of
undermining and subsidence on springs and seeps.

Impacts from surface water runoff both within the facilities area and WDA are evaluated through
compliance with narrative water quality standards (for ephemeral streams) and MPDES permit
requirements. Adherence with general operational provisions of the narrative surface water quality
standards (ARM 17.30.635 through 17.30.637) constitutes compliance with water quality standards for
ephemeral streams. On-site management of surface water is detailed in the Permit C1993017, Vol. 3,
Section 314, 3.0, Surface Water and Groundwater Control and Treatment Plan, and includes a variety of
surface water controls that meet the requirements of the narrative surface water quality standards
contained in ARM 17.30.645 through 647. Adherence and compliance with the Surface Water and
Groundwater Control and Treatment Plan is assessed during monthly mine inspections by department
personnel, and through departmental management and oversight of permitted activity. No significant
issues regarding compliance with this plan have been noted to date, and no material damage has been
observed in regards to surface water runoff from disturbed areas within the permit area. With the
exception of a wet-weather exceedance for settleable solids and pH during 2011 and 2013 (see Section
9.4.1), MPDES discharges to date have been very infrequent and have not violated MPDES permit
conditions.

As underground mining thus far has progressed only through Panel 3, potential impacts to surface
waters have been confined to springs within panels 2 and 3 and to the capture of stormwater runoff
within the mine permit area. As described in Section 9.5.1, impacts due to subsidence have been
limited, buffered by recent recharge of overburden aquifers, and have had no impact on the quality and
quantity of surface water resources (springs) in the permit area. Accordingly, because the current
mining methods are proposed to extend throughout the expanded permit area, significant, irremediable
impacts to the quality and quantity of surface water resources are not expected from continued
underground mining.

Due to the fact that only the first three longwall panels have been undermined, surface water impacts
are limited in their potential extent. To date, no material damage to surface waters is evident. Narrative
standards for surface waters have not been violated or exceeded, and the quantity of surface waters
(springs and ephemeral runoff) has not been impacted due to mining activity, and surface water rights
have not been impacted. Accordingly, because current mining activities are proposed throughout the
expanded permit area, disturbance of the hydrologic balance on and off the permit area and material
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damage to surface waters outside the permit area are not expected from continued underground
mining.

10.2.2 Groundwater

Currently, there is no evidence of material damage and no material damage is predicted with mining
proposed in Amendment 3. There is no evidence from monitoring data to suggest a change in
predictions made in the PHC with regard to potential impacts to water quality and levels. Comparison of
baseline and recent groundwater quality data show no significant changes. No water quality standards,
numeric or narrative, have been exceeded and beneficial uses (domestic and livestock) have not been
impacted.

Mining is not expected to affect the alluvial aquifer beyond the permit boundary. The alluvial section
within the boundary is generally dry. Groundwater levels in the overburden, Mammoth Coal and upper
underburden near the western permit boundary have been lowered as a result of mining and drawdown
in these aquifers will continue as mining advances. Mining proposed in Amendment 3 will result in
continued drawdown to the east, south and north of the mine but is expected to remain largely within
the mine permit boundary and drawdown will not affect most groundwater users. Mining related
drawdown in these aquifers may affect a few domestic wells completed in the upper underburden north
of the permit area. Since most domestic and stock wells produce from relatively deep sandstones (deep
underburden aquifer) that are hydraulically isolated from mining by a relatively thick section of
alternating shales and siltstones, no impact to these deeper wells is expected. SPE is committed to
replacing any water supplies affected by mine related drawdown with a comparable permanent supply.

Post mining groundwater quality within the mined-out area (Caved Zone) is expected to degrade after
coming into contact with fresh rock surfaces exposed in subsidence fractures and mineralized rubble or
gob. Oxidizing conditions are anticipated until after mining is complete and resaturation of the collapsed
material has occurred. These conditions may result in increased sulfide oxidation, cation exchange,
leaching, and weathering, which together may cause an increase in the concentrations of calcium,
magnesium, sulfate and sodium ions. Due to the buffering capacity of the alkaline mineralogy of the
overburden and shallow underburden, development of acidic conditions in water present in the gob is
extremely unlikely. As explained above at 9.5.2, any degradation of groundwater quality is not expected
to render groundwaters unsuitable for current or anticipated use. Accordingly, because current mining
methods are proposed throughout the expanded permit area, material damage to the quality or
guantity of groundwater resources outside the proposed permit area is not expected from continued
underground mining. Although presently there is no evidence of a general increase in any water quality
parameters that can be attributed to mining, continued monitoring will provide additional insights of the
potential effects on groundwater quality predicted to accrue over time as mining progresses.

10.3 CONCLUSION

SPE’s Bull Mountains Mine No. 1 has supplied sufficient information for the completion of this CHIA and
finding. Although DEQ analysis identified some surface water users and water rights holders outside the
permit area that may experience a temporary impact to their water resources, the Bull Mountains Mine
permit commits to replacing water supplies that have been affected by mining with water of similar
quality and quantity.
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At this time, DEQ finds that the operational and reclamation plans for the Bull Mountains Mine No. 1
have been designed to minimize impacts to the hydrologic balance within the permit area and to
prevent material damage outside of the permit area.
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Figure 8-1: Geologic cross-section showing the Mammoth Coal aquifer isolated from the overburden aquifer.
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Alluvial Well BMP-33 Water Level and Quality
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Figure 9-3: Water levels and quality in shallow wells in wells near WDA.
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Response of Wells BMP60 and BMP90 to Undermining in late March 2012
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Figure 9-4: Response of wells BMP 90 and BMP 60 to undermining.
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Figure 9-5b: Recent Flow at Spring 17185
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Figure 9-5c: Long-term historic spring flow and precipitation
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Figure 9-6: Groundwater model domain and cross-Section (from Nicklin Figure 3M).
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Figure 9-7: MAP Modeled drawdown at end of mining (from Nicklin Figure 11M page 2).
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Figure 9-8: MAP Alluvial monitoring wells.
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Alluvial Well BMP-17 Water Level and Quality
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Figure 9-9: Water levels and quality in in Rehder Creek alluvial wells.
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Figure 9-10: Water levels and quality in Fattig Creek and Railroad Creek alluvial wells.
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Alluvial Well BMP-62 Water Level and Quality
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Figure 9-11: Alluvial water levels and quality in the 16 and 17 drainages (Rehder Creek Tributaries).
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Figure 9-12: MAP Overburden monitoring wells.
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Figure 9-13: Typical water level and quality in overburden wells.
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Figure 9-14: Water quality trends in overburden well BMP-10.
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Figure 9-15: MAP Mammoth Coal monitoring wells.
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Figure 9-16: MAP Mammoth Coal drawdown 2004-2011.
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Figure 9-17: Mammoth Coal wells affected by mining related drawdown.
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Figure 9-18: Mammoth Coal wells not affected by mining.
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Figure 9-19: Mammoth Coal wells north of the mine.
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Figure 9-20: MAP Underburden monitoring wells.
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Figure 9-21: MAP Underburden drawdown: 2004-2011.
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Figure 9-22: Upper underburden wells affected by mining.
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Figure 9-23: Upper underburden wells not affected by mining.
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Figure 9-24: Upper underburden wells north of the mine.
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Table 2-1: Material damage limits and hydrologic balance thresholds.

Category

Definition

Limit

Degradation or reduction by coal mining and reclamation operations of water quantity
outside the permit area in a manner or to an extent that land uses or beneficial uses of
water are adversely affected, or a water right is impacted outside the permit area.

Quantity

Threshold

Observation of drawdown within the permit boundary that is associated with mining and
that may reasonably be expected to extend beyond the permit boundary with time and
could preclude the current or potential future use of the water resource and that cannot
be mitigated or replaced by an alternate water supply.

Limit

Degradation or reduction by coal mining and reclamation operations of water quality
outside the permit area in a manner or to an extent that land uses or beneficial uses of
water are adversely affected, or violation of water quality standard occurs outside the
permit area.

Quality

Threshold

Observation of persistent or long-term change in water quality within the permit
boundary that is associated with mining and is approaching or commonly exceeds
narrative or numeric (Circular DEQ-7) limits, may be expected to extend to areas outside
the permit area with time and cannot be mitigated, treated or replaced by alternate
water supply.
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Table 2-2: Water quality analytes for surface and groundwater and applicable DEQ-7 standards
(MDEQ, 2012) and National Secondary Drinking Water Regulations (NSDWRs)."

DEQ-7 Human | DEQ-7 Surface Water
Parameter Health Aquatic Life Standard | NSDWR | units
Standard Acute Chronic

pH 6.5-8.5 s.u.
) Specific Conductance pS/cm
P:;‘s::!rs Total Dissolved Solids (TDS) 500 | mg/L
Total Suspended Solids (TSS)? mg/L
il & Grease? mg/L
Total Anions meq/L
Total Cations meq/L
Acidity (total as CaCO3) mg/L
Alkalinity (total as CaCO3) mg/L
Hardness (total as CaCO3) mg/L
Bicarbonate as HCO3 mg/L
Carbonate as CO3 mg/L

Common |Cation/anion balance %
lons Calcium mg/L
Chloride 250 mg/L
Fluoride 4 2 mg/L
Magnesium mg/L
Potassium mg/L

Sodium Absorption Ratio (SAR)

Sodium mg/L
Sulfate 250 mg/L
Aluminum 0.75 0.087 0.05-0.2| mg/L
Arsenic 0.01 0.34 0.15 mg/L
Boron mg/L
Cadmium® 0.005 0.0087 0.00076 mg/L
Copper® 1.3 0.052 0.030 1.0 mg/L
Trace Iron 1 0.3 mg/L
Metals  ||ead? 0.015 0.48 0.019 mg/L
Manganese 0.05 mg/L
Nickel® 0.1 1.5 0.17 mg/L
Selenium 0.05 0.02 0.005 mg/L
Vanadium mg/L
zZinc® 2 0.39 0.39 5 mg/L
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Table 2-3: Continued.

Nutrients

Total Nitrogen mg/L
Total Phosphorus mg/L
Nitrate-Nitrite 10 mg/L
Total Ammonia* 24.1 3.65 mg/L

! NSDWRs are non-enforceable guidelines for contaminants that may cause cosmetic effects (such as skin

or tooth discoloration) or aesthetic effects (such as taste, odor, or color) in drinking water.

2 Analyte collected for stream and pond samples only.

* Aquatic life limits are dependent on hardness. Median hardness of surface water samples from Bull
Mountains Mine and nearby drainages is > 400 mg/L so the aquatic standard is shown calculated at a
hardness of 400 mg/L.

* Aquatic standards shown calculated at 22°C, 7.0 pH with early fish life stages present.
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Table 2-4: Guidelines for livestock water quality.

Threshold Upper
Analyte limit limit Comments
(mg/L=ppm) | (mg/L=ppm)
Alkalinity (total as CaCO3) Unknown 1000*
Aluminum Gx* 10%*
Arsenic 0.2%* 0.2"
Bicarbonate (total as CaCO3) | Unknown** <1000
Boron Gx* 30%**
Cadmium 0.01** 0.05"
Calcium 100** 150**
Chloride 100** 300%**
Copper 0.2%* 0.5
Fluoride 2** 2"
Iron - e Not established, >0.3 may affect taste
Lead 0.05** 0.1
Magnesium 50** 100**
Manganese 0.05** 0.5**
Nickel 0.25%* 1
Nitrate (NO3 as N) 10** 20%**
Sodium 50** 300%**
Selenium 0.05** 0.10%**
Sulfate 1500% 2500* Upper limit is upper concentration for “no
harmful effects” category
Total Dissolved Solids (TDS) 3000* 4999* “Should be satisfactory for livestock”
Vanadium 0.05* 0.1
Zinc 25%* 50**/25%

* Suitability of Water for Livestock Fact Sheet (Sigler and Bauder, 2012)
** Beef Briefs (Hutcheson, 2001).

* Both references have the same limit and use common references
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Table 2-5: Beneficial uses of MT groundwater [ARM 17.30.1006].

Montana GW Class

[ARM 17.30.1006] Class | Class Il Class llI Class IV
EC @ 25°C (uS/cm) <=1000 > 1000; <= 2500 > 2500; <= 15000 > 15000
Suitability Criteria Suitable Marginally suitable Marginally suitable

Public water X X

Private water X X

Irrigation X X salt tolerant

Livestock water X X X

Commercial/ industrial X X X X
Food Processing X X < 7000p/cm

WlationPotiiions - e & | G e oot
DEQ-7 human health X X 7 Y

standards

nitrate plus nitrite nitrogen
must not exceed 50 mg/L

and nitrate plus nitrite nitrogen

must not exceed 50 mg/L

Violation Prohibitions --
standards not in DEQ-7

No increase that renders the waters harmful, detrimental, or injurious to

beneficial uses

No increase that adversely affects

existing beneficial uses
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Table 6-1: Groundwater users within the groundwater CIA. This list excludes monitoring wells.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
4 D Right Site Name Type ) | (f) | (gpm) Unit Date Use Anticipated Impact
1 |18162 |40A 18876500 |BVF Well |163 |86 |20  |D°€P 1957 |Stockwater
Investments Inc Underburden
. Deep .
2 18163 Van Driest, Lena |Well |237 |[150 |7 1973 |Domestic
Underburden
Van Driest, Lena Upper .
3 18164 & Gaylord Well |125 [100 |5 Underburden 1933 | Domestic
4 197963 Segars, Guz Well |240 |132 |15 Underburden | 2002 | Domestic
5 |18165 schenk, Charlie |\ i 132 114 |5 Upper 1961 |Stockwater | 0-5ft drawdown
M. Underburden
6 18166 i/(lzhenk, Charlie Well 85 8 Underburden {1910 |Stockwater |0-5ft drawdown
Schenk, C.M. -
7 1453 13 Mi. SE Well 3 Underburden Stockwater | 0-5ft drawdown
Roundup MT
8 18167 Schenk Well |100 Upper Domestic | 0-5ft drawdown
Underburden
Upper
9 18209 Schenk, Charles [Well [132 5 1961 |Stockwater | 10-15ft drawdown
Underburden
Deep
10 18210 Meged Bros. 01 |Well |250 12 1956 |Stockwater
Underburden
Signal Peak
11 249018 {40A 30022892 |Energy LLC - Well |8619 [185 |350 Madison 2005 |Industrial | Mine Water Supply
Madison Well 1
Signal Peak Dee Public
12 |250934 |40A 30047210 |>'® Well |416 |181 |15 P 2009 | Water Mine Water Supply
Energy LLC Underburden Supply
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
13 |206833 BMPInvestment |\ o\ 417 [174 |14 |PeeP 2003 | Irrigation
Inc. Underburden
Signal Peak Deep
14 18211 |40A 73829 00 Well (200 |20 12 1956 |Stockwater
Energy LLC Underburden
15 40A 7383400 |>8NalPeak Well 12 |Unknown  [1990 |Industrial |Mine Water Supply
Energy LLC
Meged Bros. - Dee
16 1456 14 Mi. SE Well (200 |20.8 |10 P Stockwater
Underburden
Roundup MT
Bull Mountain
17 40A 30004013 |Development Co|Well |8500 1100 |Madison 2002 |Industrial
#1 LLC
Signal Peak
18 255729 |40A 30049157 |Energy LLC - Well |9335 |1125 |350 Madison 2010 |Industrial |Mine Water Supply
Madison Well 3
19 40A 30006087 | >8n3l Peak Well Unknown 2003 |Industrial |Mine Water Supply
Energy LLC
Signal Peak
20 251371 |40A 30049157 |Energy LLC - Well |8713 |280 |350 Madison 2009 |Industrial |Mine Water Supply
Madison Well 2
21 |18212 |40A7381600 |i8NalPeak well |260 |51 |26 |Pe€P 1989 |Industrial | Mine Water Suppl
Energy LLC Underburden PPl
Upper .
22 18213 Meged Well |80 1946 |Domestic | 0-5ft drawdown
Underburden
23 18214 Van Driest, Lena Well |100 |60 7 Underburden | 1915 |Stockwater
& Gaylord
24 18215 Van Driest Well |100 |49 10 Underburden | 1915 |Stockwater
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
25 [132606 KeiferLand & 1\ o 1225 Underburden 1968 | Unknown
Livestock Co
Johnson, Donald Deep .
26 18240 & Dorothy Well |375 |150 |5 Underburden 1979 |Domestic
Comly, Edward
27 18244 |a0a1665000 |M&J0anBand 1417 |300 |4 Deep 1977 | Domestic
Hannan, Beverly Underburden
A & Kenneth E
28 18245 Rahm Well |335 |245 |5.5 Underburden [1977 | Domestic
29 |18257 Erickson Well |234 Deep 1976 |Unused
Underburden
30 [18258 |40 30013379 |CAMison CarlC&I i 1906 32 |Deer 1955 |Stockwater
Darlene J Underburden
31 40C 188758 00 Charter Ranch Spring Mammoth 1920 |Stockwater Minor flow redu.ctlon due to
Inc Coal drawdown possible
32 40C 188755 00 Charter Ranch Spring Mammoth 1920 |Stockwater Minor flow redu.ctlon due to
Inc Coal drawdown possible
Deep
33 18298 Charter, Boyd Well |130 15 1958 |Stockwater
Underburden
34 40C 108668 00 Signal Peak Spring Overburden |[1914 |Stockwater Flow reduction (.jue to
Energy LLC drawdown possible
35 18299 Unknown Well Alluvium Unknown
36 40C 108667 00 | 83l Peak Spring Overburden |1914 |Stockwater | M12Y b€ impacted by
Energy LLC subsidence
37 18300 Unknown Well 5 Alluvium Unknown
38 168805 [40C 105834 00 |Trowbridge, Jill J [Well |400 |168 |2.5 OB/MC/UB 1998 |Domestic | 50-60ft drawdown
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact

39 192721 |40 30000484 | 2ke Mead Well [800 (380 |4 Deep 2001 | Domestic &
Enterprises LLC Underburden Stockwater
Lake Mead . .

40 125161 {40C 78527 00 . Well [300 |148 |10 Overburden [1991 |Domestic |Up 80ft drawdown possible
Enterprises LLC

41 167885 [40C 104564 00 |Wallace, Dale B |Well |500 (249 |6 OB/MC/UB |1998 |Domestic |Mined through

42 40C 64815 00 Duckworth, Spring 10 Overburden |1925 |Stockwater up tc.> 30ft drawdown
Gary possible

Deep .
43 267080 Colburn, Valee |[Well (1260 |{823 |9.5 2012 |Domestic
Underburden

BMP .

44 18304 |40C 1572700 Well 10 Alluvium 1977 |Stockwater
Investments Inc

45 40A 188417 00 BMP Spring Overburden |[1910 |Stockwater Minor flow redu.ctlon due to
Investments Inc drawdown possible

46 40A 188413 00 |EMP Spring Overburden |1910 | Stockwater |7 O reduction due to
Investments Inc drawdown possible

47 40A 188412 00 |EMP Spring Overburden |1910 | Stockwater |7 O reduction due to
Investments Inc drawdown possible

48 18308 |40A 18842000 BMP Well |167 20 Underburden | 1961 |Stockwater |20-30ft drawdown
Investments Inc

a9 18311 |a0a2522300 |BMP Well 195 |105 |15  |Underburden [1979 |POMESHC& 15 506 drawdown
Investments Inc Stockwater

50 18312 Johnson Well |165 15 Underburden Domestic | 15-20ft drawdown
Johnson - 13 Mi. Deep .

51 1462 SE Roundup MT Well |190 15 Underburden Domestic

52 150871 Mfarldlan well les Overburden Domestic & | Up tc.> 20ft drawdown
Minerals Stockwater | possible
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact

53 40A 188405 00 Signal Peak Spring Overburden |1910 |Stockwater May'be Impacted by
Energy LLC subsidence

54 40A 188407 00 Signal Peak Spring Overburden |1910 |Stockwater May'be Impacted by
Energy LLC subsidence

55 40C 108666 00 | 83! Peak Spring Overburden |1914 |Stockwater | 12Y P€ impacted by
Energy LLC subsidence

56 40c 188762 0o | CharterRanch o o Overburden |1920 | Stockwater | 7OV reduction due to
Inc drawdown possible

Up to 70ft drawdown

57 [18313 |4oc 18874100 |CharterRanch f ) 5 Unknown  |1958 |Stockwater | POSSIPIe, may be impacted

Inc by subsidence or mined
through

58 a0c 188761 0o | CharterRanch e Lo Overburden |1920 | Stockwater | 12Y b€ impacted by
Inc subsidence

59 40C 108602 00 | 8N3! Peak well 5 Unknown | 1956 |Stockwater | UP 0 30ft drawdown
Energy LLC possible
Signal Peak

60 18314 |40C 108664 00 Energy LLC Well [200 |60 5 Underburden | 1956 |Stockwater | 15-20ft drawdown

61 40c 188760 00 | CNArterRanch o o Overburden |1920 | Stockwater | 12Y b€ impacted by
Inc subsidence

62 18316 Charter, Boyd Well 443 4 Deep 1958 |Stockwater | May be mined through

Underburden

63 40C 108662 00 Signal Peak Spring Overburden |1914 |Stockwater May.be Impacted by
Energy LLC subsidence

64 40A 106925 00 Signal Peak Spring Overburden |1914 |Stockwater May.be Impacted by
Energy LLC subsidence
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact

65 40A 188401 00 | 8N3! Peak Spring Overburden |1920 | Stockwater | 12Y b€ impacted by
Energy LLC subsidence

66 40A 188402 00 | 8N3! Peak Spring Overburden |1910 | Stockwater | 12Y b€ impacted by
Energy LLC subsidence

67 40A 188403 00 | 83 Peak Spring Overburden |1910 |Stockwater | 12Y b€ impacted by
Energy LLC subsidence
Eastern Up to 40ft drawdown

68 127758 |40A 80784 00 |Montana Well |52 26 20 Overburden |1991 |Stockwater |possible, may be impacted
Mineral Inc by subsidence

69 |194056 BullMtn-tand I\ o leoo |133 |22 |PeeP 2001 |Stockwater | M2y have already been
Co. Underburden mined through
Eastern

70 40A 30006091 |Montana Well [299 20 Underburden | 2003 |Stockwater | 15-20ft drawdown
Mineral Inc

71 18320 Johnson, Fred Well [204 |143 |15 Underburden {1954 |Domestic | 15-20ft drawdown

72 40A 188400 00 BMP Spring Overburden |1903 |Stockwater May.be Impacted by
Investments Inc subsidence

73 18324 Johnson Well |190 |45 15 Underburden Stockwater |5-10ft drawdown

74 |1469 |40A 188399 00 |i8N3l Peak Well [360 [180 |3 Deep 1969 | Stockwater
Energy LLC Underburden

75 40A 188416 00 |83 Peak Spring Overburden |1910 |Stockwater | V\2Y P impacted by
Energy LLC subsidence
Signal Peak . 17415 undermined April

76 40A 188418 00 Energy LLC Spring Overburden |[1910 |Stockwater 2012, no impacts observed
Signal Peak . 17315 undermined July

77 40A 188764 00 Energy LLC Spring Overburden [1903 |Stockwater 2013, no impacts observed
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
78 |127760 |40A 8078500 | i8N3l Peak well |730 [as2 [15  |PeeP 1991 |Stockwater
Energy LLC Underburden
79 40A 188414 00 | 83l Peak Spring Overburden |1910 | Stockwater | 12Y b€ impacted by
Energy LLC subsidence
Sienal Peak Up to 35ft drawdown
80 127769 |40A 80783 00 & Well [130 |70 15 Overburden |1991 |Stockwater | possible, may be impacted
Energy LLC .
by subsidence
Two Lazv Two Up to 40ft drawdown
81 210277 |40A 30008194 Ranch Inyc Well |[165 |74 9 Overburden |2003 |Stockwater | possible, may be impacted
by subsidence
Up to 45ft drawdown
82 206835 Charter, Steve |Well [165 |74 7 Overburden |2003 |Stockwater | possible, may be impacted
by subsidence
83 40A 188763 00 | WO LAY TWO ¢ e Overburden |1920 | Stockwater | 12Y b€ impacted by
Ranch Inc subsidence
. . May be impacted by
84 43Q 60354 00 |Glacier Park Co |Spring 1 Overburden [1985 |Stockwater .
subsidence
85 43Q52557 00 |Glacier Park Co |Spring 0.5 |Overburden |1983 |Stockwater |'Vnor flow reduction due to
drawdown possible
) - Upper
86 18325 Pfister, William |Well |195 15 1961 |Stockwater | 0-5ft drawdown
Underburden
87 43Q, 30007519 | Pfister, Ellen L Well Unknown 2003 |Stockwater |0-5ft drawdown
88 43Q 195687 00 | Pfister, EllenL  |Spring 1.1 Overburden |[1936 |Stockwater May.be impacted by
subsidence
89 705417 Pfister, L. Well 0.3 Overburden Stockwater ;Jgszci)blzgft drawdown

10/15/2013

12-13








Amendment 3 CHIA — Tables

Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
90 705418 Pfister, L. Well 0.8 Overburden Stockwater Up t(.) 20ft drawdown
possible
91 40A 7342400 |Pfister, EllenL |Pit 1 Overburden |1990 |Stockwater |M3Y b impacted by
subsidence
92 40A 7342300 |Pfister, EllenL |Pit 15 |Overburden |1990 |Stockwater | V12Y P& impacted by
subsidence
93 40A 195676 00 | Pfister, Ellen L | Spring Overburden |1915 |Stockwater | -/ +8° undermined April
2013, no impacts observed
94 40A 7342200 |Pfister, EllenL |Spring 2 Overburden |1990 | Stockwater | 17 14° undermined March
2013, no impacts observed
95 40A 188408 00 | 83! Peak Spring Overburden |1910 | Stockwater | 12Y b€ impacted by
Energy LLC subsidence
Signal Peak . 17185 undermined May
96 40A 188406 00 Energy LLC Spring Overburden |[1910 |Stockwater 2013, no impacts observed
97 18330 Meged Bros. Well |250 |150 |8 Deep 1952 |Stockwater
Underburden
Bull Mtn. Land Deep
98 196601 Co. LLC Well [600 |201 |22 Underburden 2002 |Stockwater
Deep
99 18329 Meged Bros. Well |260 10 1958 |Stockwater
Underburden
100 40A 7342500 |Pfister, Ellen L Pit 0.5 Overburden [1990 |Stockwater May.be impacted by
subsidence
101 |[705422 Pfister, L. Well Unknown Stockwater | 0-5ft drawdown
102 |705423 Pfister Well |144 Overburden Unused | VP to 15ft drawdown
possible
103 43Q 44986 00 | Pfister, Ellen L Well 0.5 Unknown 1982 |Stockwater | 0-5ft drawdown
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
104 |209040 |43Q 30011334 |Pfister, EllenL |Well [380 |141 |4 Deep 2003 | Stockwater
Underburden
105 |705424 Pfister Well |270 Deep Unused
Underburden
106 |705426 Pfister, William |Well |195 15 Underburden {1961 |Unused 0-5ft drawdown
107 |138626 |a0c 8658500 | Veelersallie 1\ 1470 |330 |3 Underburden | 1993 |Stockwater |0-5ft drawdown
Busch Trust
Wheeler, Sallie
108 40C 109303 00 Well 3 Unknown 1960 |Stockwater | 0-5ft drawdown
Busch Trust
109 40C 109286 00 Wheeler, Sallie Spring Overburden |[1911 |Stockwater Minor flow redu.ctlon due to
Busch Trust drawdown possible
110 |19872 Tully Well 5 Unknown Unknown |0-5ft drawdown
111 |19918 Van Driest Well [200 10 Underburden | 1977 |Stockwater |5-10ft drawdown
Montana, State
112 40A 34272 00 |Board of Land Well 13 Unknown 1981 |Stockwater |5-10ft drawdown
Commissioners
Montana, State
113 40A 2584000 |Board of Land Well 13 Unknown 1981 |Stockwater |5-10ft drawdown
Commissioners
114 40C 108656 00 | Veeler sallie 1y, 1 Unknown  |1949 |Stockwater
Busch Trust
115 |19944 [40c 100201 00 |Wheeler.Sallie |\ o tsg 45 [0 |ME/UPPET g6t [stockwater
Busch Trust Underburden
116 40C 108655 oo | Wheeler sallie 1, 20 |Unknown  |1961 |Stockwater
Busch Trust
117 a0c 108671 00 | Wheeler sallie 1, 20 |Unknown  |1961 |Stockwater

Busch Trust
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
Parrott Creek Upber
118 [208313 |40C 30009594 |Ranch LLC - Well |Well |150 |25 15 bp 2003 |Stockwater
Underburden
#2
119 40 109288 0o | Wheeler, sallie /o o Overburden |1930 |Stockwater | n°" flow reduction due to
Busch Trust drawdown possible
Wheeler, Sallie
120 40C 38974 00 Well |100 1.5 Underburden {1981 |Stockwater |0-5ft drawdown
Busch Trust
121 40C 38975 00 Wheeler, sallie Well [100 1.5 Underburden {1981 |Stockwater |0-5ft drawdown
Busch Trust
122 |234230 Anson, Tim Well |270 |124 |12 |PeeP 2006 | DOmestic &
Underburden Stockwater
Champion, Deep .
123 |246739 Robert A. Well (380 |170 |7 Underburden 2008 |Domestic
Sanborn, Darrell Deep .
124 |183850 [40C 112219 00 . Well |256 |205 |10 1989 |Domestic
J & F. Juanita Underburden
Briggs, Charlotte Dee
125 [136662 |40C 9900500 |& John, & Ehlers |Well |177 |95 10 P 1992 |Domestic
. Underburden
Family Trust
. . Domestic &
126 |201760 |40c 30013573 | Miller Elaine M 1 H3sg 1174 |7 Deep 2003 |Lawn and
& Mitchell R Underburden
Garden
Bogunovich Domestic &
127 40C 30012624 g ! Well Underburden [2004 |Lawn and
Sarah & Trevor
Garden
Fahrenbach, Deep .
128 [157650 Tony & Cynthia Well |415 |185 |6 Underburden 1996 |Domestic
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact

Beesley, Robert Domestic &

129 40C 30007881 S v Well Underburden | 2003 |Lawn and |0-5ft drawdown

Garden

Bailey, Donald F

130 |19953 [40C 6481400 & Joan S Well (140 |90 20 Underburden | 1938 |Stockwater |0-5ft drawdown

131 |170383 |a0c 105807 00 |Vheeler Sallie o lgg o0 |10 |UPPET 1998 | Stockwater |5-10ft drawdown
Busch Trust Underburden

132 40C 109294 o | Wheeler, sallie | o Overburden |1900 | Stockwater | VNO" flow reduction due to
Busch Trust drawdown possible

133 |19954 |a0c 10930100 |VheelerSallie o g g 10 | Alluvium 1911 |Stockwater
Busch Trust

134 40C 109290 oo | Wheeler, sallie | o Overburden |1912 |Stockwater | VNO" flow reduction due to
Busch Trust drawdown possible

135 40C 109295 oo | Vheeler, sallie | o 10 |Overburden |1911 |Stockwater | VnO" flow reduction due to
Busch Trust drawdown possible

136 40C 109293 00 Wheeler, Sallie Spring 10 Overburden |[1911 |Stockwater Minor flow redu.ctlon due to
Busch Trust drawdown possible

137 40C 109300 00 Wheeler, Sallie Spring 10 Overburden |[1911 |Stockwater Minor flow redu.ctlon due to
Busch Trust drawdown possible

138 |19955 [a0ceasieoo |lheelerSallie |\ i |2s50 200 |3 Underburden | 1961 | Stockwater | UP t0 2>ft drawdown
Busch Trust possible

139 40C 108651 00 Wheeler, Sallie Spring Overburden |[1914 |Stockwater Flow reduction (.jue to
Busch Trust drawdown possible
Thiele, Maureen Deep Domestic &

140 [177461 |40A 30001466 C & Patrick A Well 298 |166 |5 Underburden 1998 Stockwater

141 |232077 Kubat, Michael |yl |310 [s9 |12 |PeeP 2006 | Domestic
S. Underburden
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Table 6-1: Continued.

Map | GWIC | DNRC Water . TD | SWL | Yield | Stratigraphic . .
M D Right Site Name Type ) | (1) | (gom) Unit Date Use Anticipated Impact
McFarlane, Upper Domestic &
142 |161859 |40C 30001462 Tobin A Well 130 |58 20 Underburden 1995 Stockwater 5-10ft drawdown
143 |19957 |a0ceasigoo |CerMhatSherili o 136 |31 |10 |Alluvium 1926 | Stockwater
& William J
144 |130316 |40c 8311500 |BerMhartsheriliyy g |35 |12 |UPPer 1992 |Domestic  |5-10ft drawdown
& William J Underburden
145 |204757 |40C 30026596 | 2200 Evalvned |\ 1350 |90 o Deep 2003 | Domestic
& William D Underburden
Duben, Michael Dee Domestic &
146 |132711 |40C 8662000 |J & Weese, Well 240 |113 |6 P 1992 |Lawn and
Underburden
Debra L Garden
147 a0ceag170o |Aem Brianl& o Lo 10 |oB/MC 1925 | stockwater | [0 reduction due to
Larry J drawdown possible
148 40C 188759 oo | CharterRanch Lo OB/MC 1920 | Stockwater | F/OW reduction due to
Inc drawdown possible
Hagood, Dee
149 [19958 |40C 7163400 |CatherineS & Well 300 |140 |10 P 1989 | Domestic
Underburden
James O
150 40C 188757 00 Charter Ranch Spring Mammoth 1920 |stockwater Flow reduction due to

Inc

Coal

drawdown possible
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Table 6-2: Surface water users within the surface water CIA.

. Max
Map | Water Right Owner Name IV!eans. of Vol. Source Date Use Anticipated Impact
# Number Diversion
(ac-ft)
1 |43q197275 0o |Mattfield, Connie M & 1 163.04 | Unnamed Tributary of 1958 | Irrigation
Greg Razor Creek
) 43Q,189447 00 Mattfield, Connie M & Dam Unnamed Tributary of 1948 | Livestock
Greg Razor Creek
3 |43Q195695 00 |Pfister, Ellen L Direct from Spring, Unnamed Tributary |, g0 |5 octock
Source of Pompeys Pillar Creek
4 |43Q195699 00 |Pfister, Ellen L Dam Unnamed Tributary of 1938 | Livestock
Pompeys Pillar Creek
5 |43Q195702 00 |Pfister, Ellen L Dam Unnamed Tributary of 1959 | Livestock
Pompeys Pillar Creek
) Pompeys Pillar Creek, .
6 43Q 195701 00 | Pfister, Ellen L Dam . 1939 |Livestock
Middle Fork
Unnamed Tributary of
7 43Q 195700 00 | Pfister, Ellen L Dam Unnamed Tributary of East | 1945 |Livestock
Fork Razor Creek
8  |43Q108654 00 |Signal Peak Energy, LLC |Dam Unnamed Tributary of 1950 | Livestock
Razor Creek
9 43Q, 42860 00 Montana, Statg B‘oard Dam Unnamed Tributary of 1945 | Livestock
of Land Commissioners Razor Creek
10 40C 188740 00 |Charter Ranch Inc Dam Unnfamed Tributary of 1958 |Livestock
Fattig Creek
11 40C 188754 00 |Charter Ranch Inc Dam Unnfamed Tributary of 1920 |Livestock
Fattig Creek
12 40C 108669 00 |Signal Peak Energy, LLC | Dam Unnfamed Tributary of 1973 | Livestock May.be impacted by
Fattig Creek subsidence
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Table 6-2: Continued.

. Max
Map | Water Right Owner Name IV!eans. of Vol. Source Date Use Anticipated Impact
# Number Diversion
(ac-ft)
13 |40A 18841000 |Signal Peak Energy, LLC E(')rjrcctefmm Rehder Creek 1957 | Livestock
. Unnamed Tributary of -
14 |40A 212187 00 |Signal Peak Energy, LLC |Headgate 91.74 Rehder Creek 1904 |lIrrigation
15 |40A 188404 00 |Signal Peak Energy, LLC | Drect from Unnamed Tributary of 1972 | Livestock | M12Y be impacted by
Source Rehder Creek subsidence
16 |40A 188409 00 |Signal Peak Energy, LLC | Drect from Rehder Creek 1920 | Livestock | M12Y be impacted by
Source subsidence
17 |40C 108665 00 |Signal Peak Energy, LLC | Dam Unnamed Tributary of 1973 |Livestock |M3Y be impacted by
Fattig Creek subsidence
18  |40C 106923 00 |Signal Peak Energy, LLC | Dam Unnamed Tributary of 1973 |Livestock |M3Y be impacted by
Fattig Creek subsidence
19 |40C 108663 00 |Signal Peak Energy, LLC | Dam Unnamed Tributary of 1950 |Livestock |M3Y be impacted by
Fattig Creek subsidence
. Diversion Unnamed Tributary of N May be impacted by
20 40A 188421 00 |Signal Peak Energy, LLC Dam & Dike 35.87 Rehder Creek 1903 |Irrigation subsidence
21 40A 188419 00 |Signal Peak Energy, LLC Direct from Unnamed Tributary of 1950 | Livestock May.be Impacted by
Source Rehder Creek subsidence
. Natural Unnamed Tributary of N May be impacted by
22 40A 188766 00 |Signal Peak Energy, LLC Overflow 16.72 Rehder Creek 1903 |Irrigation subsidence
53 43Q 108658 00 | Signal Peak Energy, LLC Direct from Sprmg, Unnamed Tributary 1914 | Livestock May.be impacted by
Source of Railroad Creek subsidence
24 43Q 188739 00 Two Lazy Two Ranch Dam Un.named Tributary of 1950 | Livestock
Inc Railroad Creek
55 43Q 188731 00 Two Lazy Two Ranch Direct from Sprmg, Unnamed Tributary 1920 | Livestock Minor flow reductl.on due
Inc Source of Railroad Creek to drawdown possible
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Table 6-2: Continued.

. Max
Map | Water Right Owner Name IV!eans. of Vol. Source Date Use Anticipated Impact
# Number Diversion
(ac-ft)
26 |43Q 106427 00 |Glacier Park Co Dam Unnamed Tributary of 1973 | Livestock
Railroad Creek
27 |43Q195703 00 |Pfister, Ellen L Dam Unnamed Tributary of 1960 | Livestock
Railroad Creek
)8 43Q, 195677 00 | Pfister, Ellen L Direct from Sprlng, Unnamed Tributary 1959 | Livestock May.be impacted by
Source of Railroad Creek subsidence
29 |40A 195704 00 |Pfister, Ellen L Direct from Unnamed Tributary of 1914 | Livestock | M12Y b€ impacted by
Source Rehder Creek subsidence
30 |40A 18841500 |Signal Peak Energy, LLC |Direct from Unnamed Tributary of 1965 | Livestock | M12Y be impacted by
Source Rehder Creek subsidence
31 |40A 18841100 |Signal Peak Energy, LLC |Dréct from Unnamed Tributary of 1965 | Livestock | M12Y be impacted by
Source Rehder Creek subsidence
37 43Q, 195682 00 | Pfister, Ellen L Direct from Spring, Unnamed Tributary 1942 | Livestock Minor flow reductlpn due
Source of Pompeys Pillar Creek to drawdown possible
33 |43Q 106428 00 |Glacier Park Co Dam Unnamed Tributary of 1973 | Livestock
Railroad Creek
34 |43Q195696 00 |Pfister, Ellen L Dam Unnamed Tributary of 1936 | Livestock
Pompeys Pillar Creek
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Table 7-1: Surface water monitoring plan.

. . Easting | Northing Instrumentation Measurement Frequency
Site Site Drainage (NAD 83 | (NAD 83 Water Qualit Wat Water Qualit Field
D Tvpe ater Quality ater ater Quality ie
ve st. PI. ft)| st. Pl ft) | Water Depth/Flow Sampling Depth/Flow Sampling Parameters
11256 | stream | Rehder Creek 2243130745165 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based |EventBased |Event Based
Trapezoidal Flume; ) ) )
11756 | Stream |Rehder Creek |2232241(747364 | Crest Gauge; Staff | o> 2uto-sampler, |Monthly; Monthly; Monthly;
grab sample Event Based |EventBased |Event Based
Gauge
12186 | stream | P.M. Draw 5242383 | 736086 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based |EventBased |Event Based
12456 | stream | P.M. Draw 5937542 | 741105 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based |EventBased |Event Based
15116 | Stream Re.hder Creek 5248902 | 741305 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Tributary Gauge grab sample Event Based |EventBased |Event Based
16956 | Stream Re.hder Creek 5949711 | 741375 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Tributary Gauge grab sample Event Based |EventBased |Event Based
17516 | Stream Re.hder Creek 2950825 | 736840 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Tributary Gauge grab sample Event Based |EventBased |Event Based
52786 | Stream Fa.ttlg Creek 2966732 | 755415 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Tributary Gauge grab sample Event Based Event Based Event Based
52996 | Stream | Fattig Creek 2969113 | 756414 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based Event Based Event Based
53486 | Stream | Fattig Creek 969245 | 748955 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based Event Based Event Based
53796 | Stream | Fattig Creek 2269851 | 753362 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based Event Based Event Based
71426 | stream | Railroad Creek | 2272144 | 732926 Crest Gauge; Staff TSS auto-sampler, | Monthly; Monthly; Monthly;
Gauge grab sample Event Based Event Based Event Based
11115 |Spring |Rehder Creek [2246215|749310 |Tank Grab sample Monthly Semi-annually | Monthly
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Table 7-1: Continued.

. . Easting | Northing Instrumentation Measurement Frequency

Site | Site Drainage | (NAD 83| (NAD 83 Water Quality Water Water Quality Field

D | Type st. PI. ft)| st. Pl ft) | Water Depth/Flow Sampling Depth/Flow Sampling Parameters
14115 |Spring |Rehder Creek |2261622|737086 |Visual Estimate Quarterly Quarterly
14155 | Spring |Rehder Creek |2262863|737867 |Visual Estimate Quarterly Quarterly
14165 |Spring |Rehder Creek |2261398|738933 |Visual Estimate Quarterly Quarterly
14255 |Spring |Rehder Creek |2258985|740478 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
14325 |Spring |Rehder Creek |2255672|741609 |V-Flume & Transducer |Grab sample Continuous Quarterly Monthly
14405 |Spring |Rehder Creek |2255682|743736 |Visual Estimate Quarterly Quarterly
14415 |Spring |Rehder Creek |2254605|743035 |Visual Estimate Quarterly Quarterly
14535 |Spring |Rehder Creek |2252202|743756 |Visual Estimate Quarterly Quarterly
14655 | Spring |Rehder Creek |2250996|746870 |Visual Estimate Semi-annually Semi-annually
14785 |Spring |Rehder Creek |2247965|745633 |Tank Quarterly Quarterly
16135 |Spring |Rehder Creek |2261608|733229 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
16145 | Spring |Rehder Creek |2261032|733099 |V-Notch Weir Monthly Monthly
16165 |Spring |Rehder Creek |2261443|734256 |Visual Estimate Monthly Monthly
16255 |Spring |Rehder Creek |2259933|734358 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
16275 |Spring |Rehder Creek |2259532|735065 |Visual Estimate Semi-annually Semi-annually
16355 |Spring |Rehder Creek |2258106|735482 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
16365 | Spring |Rehder Creek |2257265|735888 |V-Flume & Transducer |Grab sample Continuous Semi-annually | Monthly
16625 |Spring |Rehder Creek |2254634|738756 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
16655 | Spring |Rehder Creek |2253695|739380 |V-Flume & Transducer |Grab sample Continuous Semi-annually | Monthly
16755 | Spring |Rehder Creek |2253948|740872 |V-Notch Weir Grab sample Monthly Semi-annually | Monthly
16855 |Spring |Rehder Creek |2251713|740628 |Visual Estimate Grab sample Semi-annually |Semi-annually |Semi-annually
16955 |Spring |Rehder Creek |2250438|741406 |Visual Estimate Grab sample Semi-annually |Semi-annually |Semi-annually
17115 |Spring |Rehder Creek |2258627|724797 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
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Table 7-1: Continued.

. . Easting | Northing Instrumentation Measurement Frequency

Site | Site Drainage | (NAD 83| (NAD 83 Water Quality Water Water Quality Field

D | Type st. PI. ft)| st. Pl ft) | Water Depth/Flow Sampling Depth/Flow Sampling Parameters
17145 |Spring |Rehder Creek |2258434|726008 |Pipe Grab sample Monthly Semi-annually | Monthly
17165 |Spring |Rehder Creek |2257134|727554 |Visual Estimate Monthly Monthly
17185 |Spring |Rehder Creek |2256019|728820 |Tank Grab sample Monthly Semi-annually | Monthly
17255 |Spring |Rehder Creek |2256659|730038 |Visual Estimate Quarterly Quarterly
17275 |Spring |Rehder Creek [2255989|730704 |Tank Grab sample Monthly Semi-annually | Monthly
17315 |Spring |Rehder Creek |2253867|731225 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
17415 |Spring |Rehder Creek [2250935|734183 |V-Flume & Transducer | Grab sample Continuous Semi-annually | Monthly
17515 |Spring |Rehder Creek |2250825|736840 |Visual Estimate Monthly Monthly
17655 | Spring |Rehder Creek |2256345|734300 |Visual Estimate Quarterly Quarterly
17685 | Spring |Rehder Creek |2254979|736246 |V-Flume & Transducer |Grab sample Continuous Semi-annually | Monthly
41125 |Spring E?:LE ATt 19247940|751661 | Visual Estimate Quarterly Quarterly
41165 | Spring E?:LE Aot | 5248645757080 | Visual Estimate Quarterly Quarterly
41185 | Spring E?:LE Aot 1 5247856|757197 | Visual Estimate Quarterly Quarterly
41215 | Spring E?ZZE arrot 1 5253677|753805 | Visual Estimate Quarterly Quarterly
51255 |Spring | Fattig Creek 2275266754372 |Visual Estimate Quarterly Quarterly
52125 |Spring |Fattig Creek 2260595 |743255 |Visual Estimate Monthly Monthly
52145 |Spring |Fattig Creek 2260377 |744781 |Visual Estimate Semi-annually Semi-annually
52165 |Spring |Fattig Creek 2261456747018 |Visual Estimate Quarterly Quarterly
52225 |Spring | Fattig Creek 2258180 (744869 |Visual Estimate Grab sample Quarterly Semi-annually |Quarterly
52375 |Spring | Fattig Creek 2259226749861 |Visual Estimate Semi-annually Semi-annually
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Table 7-1: Continued.

. . Easting | Northing Instrumentation Measurement Frequency

Site | Site Drainage | (NAD 83| (NAD 83 Water Quality Water Water Quality Field

D | Type st. PI. ft)| st. Pl ft) | Water Depth/Flow Sampling Depth/Flow Sampling Parameters
52455 |Spring | Fattig Creek 2261799 750729 |Visual Estimate Monthly Monthly
52535 |Spring | Fattig Creek 2255549 (751705 |Visual Estimate Quarterly Quarterly
52545 |Spring | Fattig Creek 2255952 (753680 |Visual Estimate Semi-annually Semi-annually
52565 |Spring |Fattig Creek 2259665 |752395 | Visual Estimate Semi-annually Semi-annually
52655 |Spring | Fattig Creek 2263453753109 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
52855 |Spring | Fattig Creek 2268562 | 756045 | Visual Estimate Semi-annually Semi-annually
53115 |Spring |Fattig Creek 2264374737763 |Visual Estimate Quarterly Quarterly
53125 |Spring |Fattig Creek 2263929737147 |Visual Estimate Quarterly Quarterly
53175 |Spring | Fattig Creek 2266384 (741452 |Visual Estimate Monthly Monthly
53195 |Spring | Fattig Creek 2268751|743280 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
53285 |Spring | Fattig Creek 2269087 (742409 |Visual Estimate Semi-annually Semi-annually
53385 |Spring | Fattig Creek 2269946 (743127 |Visual Estimate Semi-annually Semi-annually
53455 |Spring | Fattig Creek 2268991 |747058 |Visual Estimate Semi-annually Semi-annually
53465 |Spring |Fattig Creek 2269042 |747509 |Visual Estimate Semi-annually Semi-annually
53475 |Spring |Fattig Creek 2269177 |747854 |Visual Estimate Semi-annually Semi-annually
53485 |Spring | Fattig Creek 2269108 |748289 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
53495 |Spring | Fattig Creek 2269098 | 749407 |Visual Estimate Semi-annually Semi-annually
53535 |Spring | Fattig Creek 2263562 | 744452 |Visual Estimate Semi-annually Semi-annually
53575 |Spring | Fattig Creek 2265960 | 746081 |Visual Estimate Semi-annually Semi-annually
53635 |Spring | Fattig Creek 2273577743214 |Visual Estimate Semi-annually Semi-annually
53685 |Spring | Fattig Creek 2270443749299 |Visual Estimate Semi-annually Semi-annually
53755 |Spring | Fattig Creek 2267559751020 |Visual Estimate Quarterly Quarterly
53855 |Spring | Fattig Creek 2267787753212 |Tank Semi-annually Semi-annually
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Table 7-1: Continued.

it it Easting | Northing Instrumentation Measurement Frequency
ite ite .
ID Type Drainage (NAD 83 | (NAD 83 Water Depth/Flow Water Quality Water Water Quality Field

St. PL. ft) | St. PI. ft) P Sampling Depth/Flow Sampling Parameters
71115 |Spring |Railroad Creek | 2264471736014 |Pipe Grab sample Monthly Semi-annually | Monthly
71125 |Spring |Railroad Creek | 2263708 | 734467 | Visual Estimate Quarterly Quarterly
71355 |Spring |Railroad Creek | 2269864 | 731716 | Visual Estimate Semi-annually Semi-annually
71465 |Spring |Railroad Creek | 2274099 | 731481 | Visual Estimate Grab sample Monthly Semi-annually | Monthly
72115 |Spring |Railroad Creek | 2262601730712 |Visual Estimate Semi-annually Semi-annually
72125 |Spring |Railroad Creek |2263679|730196 |Tank Grab sample Quarterly Semi-annually |Quarterly
72155 |Spring | Railroad Creek | 2264391 (729091 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
72175 |Spring |Railroad Creek | 2265968 | 727858 | Visual Estimate Semi-annually Semi-annually
72185 |Spring |Railroad Creek | 2267075 (726193 | Visual Estimate Monthly Monthly
81155 |Spring Z‘:g;ieys Pillar | ) )66334|723991  |Visual Estimate Quarterly Quarterly
81165 |Spring Z‘:g;ieys Pillar | 5562458725677 | Visual Estimate Quarterly Quarterly
81185 |Spring Z(r);;ieys Pillar 2269252717586 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
81235 |Spring Z‘:g;ieys Pillar | ) >65443|716045 | Visual Estimate Monthly Monthly
81335 | Spring Z(r);;ieys Pillar 2262627 (714193 |Visual Estimate Grab sample Monthly Semi-annually | Monthly
14417 |Pond Rehder Creek |2253945|743056 |Staff Gauge Monthly Monthly
14537 |Pond Rehder Creek |2252324|743528 |Staff Gauge Monthly Monthly
14857 | Pond Rehder Creek |2247449|744692 |Staff Gauge Monthly Monthly
16667 | Pond Rehder Creek |2252402|740538 |Staff Gauge Monthly Monthly
17147 |Pond Rehder Creek |2258679 (726377 |Staff Gauge Monthly Monthly
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Table 7-1: Continued.

. . Easting | Northing Instrumentation Measurement Frequency

Site Site Drainage |(NAD 83| (NAD 83 Water Qualit Wat Water Qualit Field

ID Tvpe ater Quality ater ater Quality ie

e st. Pl. ft) | st. pI. f) | Water Depth/Flow Sampling Depth/Flow | Sampling Parameters

17257 |Pond |Rehder Creek |2256931|729989 |Staff Gauge Monthly Monthly
17317 |Pond |Rehder Creek |2254674|730947 |Staff Gauge Monthly Monthly
17417 |Pond |Rehder Creek |2250821|734670 |Staff Gauge Monthly Monthly
17517 |Pond Rehder Creek |2250264|737682 |Staff Gauge Monthly Monthly
17817 |Pond Rehder Creek |2249218|740142 |Staff Gauge Monthly Monthly
17917 |Pond Rehder Creek |2249201|740889 |Staff Gauge Monthly Monthly
52227 |Pond Fattig Creek 2258527 | 745467 |Staff Gauge Grab sample Monthly Semi-annually | Monthly
53757 |Pond Fattig Creek 2269413 |751201 |Staff Gauge Semi-annually Semi-annually
81157 |Pond Z‘:g;ieys Pillar | 66163|723765  |staff Gauge Monthly Monthly
81237 [Pond Z‘:g;ieys Pillar | 964947|716260  |staff Gauge Semi-annually Semi-annually
81327 [Pond Z‘:g;ieys Pillar | 61454| 716856 |staff Gauge Semi-annually Semi-annually
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Table 7-2: Groundwater monitoring plan.

Easting

Northing

Elevation

Total

Measurement Frequency

WellID | (NAD83 | (NAD83 | (NADS3 | Depth Mﬁ:lijtlffl‘?';d Water Levels Water Quality S li Field P
St. Pl ft) | St.PLft) | St.PLft) | (ft) y Sampling | Field Parameters

BMP1 2248041 |744632 3,906 36.5 Alluvium Monthly Semi-annually Semi-annually
BMP2 2248182 | 744990 3,924 63 Overburden Bi-monthly Annually Annually
BMP3 2248346 |744994 3,929 185 Mammoth Coal |Bi-monthly Annually Annually
BMP4 2255682 | 749254 4,212 201 Overburden Semi-annually Annually Annually
BMP5 2255685 | 749245 4,212 498 Mammoth Coal |Quarterly Annually Annually
BMP6 2255689 |749234 4,211 519 Underburden Semi-annually Annually Annually
BMP7 2255451 | 737490 4,200 292 Overburden Quarterly Annually Annually
BMP8 2255438 | 737503 4,199 398 Mammoth Coal |Quarterly Annually Annually
BMP9 2255467 |737476 4,200 418 Underburden Quarterly Annually Annually
BMP10 2256494 | 730204 4,344 350 Overburden Quarterly Semi-annually Semi-annually
BMP11 2256494 |730189 4,344 458 Mammoth Coal |Quarterly Semi-annually Semi-annually
BMP12 2256498 |730171 4,344 493 Underburden Quarterly Semi-annually Semi-annually
BMP13 2266268 |749132 3,929 38 Overburden Semi-annually
BMP14 2266253 | 749127 3,929 157 Mammoth Coal |Semi-annually Annually Annually
BMP15 2266241 |749123 3,930 191.5 |Underburden Semi-annually Annually Annually
BMP16 2242406 |745436 3,812 37 Alluvium Monthly Semi-annually Monthly
BMP17 2255697 |741694 4,105 9 Alluvium Monthly Semi-annually Semi-annually
BMP18 2233526 |747133 3,703 16 Alluvium Monthly
BMP19 2252715 |743301 4,017 10 Alluvium Monthly
BMP20 2247703 | 741845 3,910 31 Alluvium Monthly
BMP21 2271846 |737779 4,322 456 Mammoth Coal |Semi-annually Annually Annually
BMP22 2271829 |737768 4,322 291 Overburden Semi-annually
BMP23 2271863 |737776 4,322 78 Overburden Annually
BMP24 2245530 |731473 4,079 187 Underburden Semi-annually
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Table 7-2: Continued.

Easting

Northing

Elevation

Total

Measurement Frequency

WellID | (NAD83 | (NAD83 | (NADS3 | Depth Mﬁ:lijtlffl‘?';d Water Levels Water Quality S li Field P
St. Pl ft) | St.PLft) | St.PLft) | (ft) y Sampling | Field Parameters

BMP25 2245519 |731488 4,079 158 Mammoth Coal |Annually
BMP26 2238112 |741019 3,798 14 Alluvium Quarterly Annually Annually
BMP27 2245415 |733346 4,017 15 Alluvium Quarterly
BMP28 2237553 | 735770 3,915 7 Alluvium Quarterly
BMP29 2238500 |735785 4,006 45 Overburden Quarterly Annually Annually
BMP30 2238514 | 735785 4,006 77 Mammoth Coal |Quarterly Annually Annually
BMP31 2238537 | 735785 4,006 228 Underburden Quarterly Semi-annually Semi-annually
BMP32 2250345 |741365 3,971 12 Alluvium Quarterly Semi-annually Semi-annually
BMP33 2243983 |744108 3,836 31.4 Alluvium Monthly Semi-annually Semi-annually
BMP34 2250739 |736179 4,045 110 Overburden Monthly; Transducer |Quarterly Quarterly
BMP35 2250818 | 741484 3,974 6 Alluvium Annually
BMP36 2249371 |739401 3,962 10 Alluvium Annually
BMP38 2243694 |743879 3,850 129 Underburden Monthly
BMP39 2244751 | 740072 4,068 280 Underburden Quarterly Semi-annually Semi-annually
BMP40 2242130 | 735985 3,885 8.5 Alluvium Annually
BMP43 2248761 |741080 3,934 49.5 Overburden Monthly Semi-annually Semi-annually
BMP44 2248786 |741132 3,933 257 Underburden Monthly
BMP45 2250307 |737923 3,991 10.2 Alluvium Monthly Semi-annually Semi-annually
BMP46 2250148 |744481 3,959 27.5 Alluvium Quarterly Annually Annually
BMP47 2250110 |744436 3,955 40 Overburden Quarterly
BMP48 2246591 |742513 3,889 16 Alluvium Quarterly
BMP49 2246803 | 742636 3,893 37 Alluvium Quarterly
BMP50 2246827 |742602 3,895 60 Overburden Semi-annually
BMP52 2243802 |743925 3,850 58.5 Overburden Monthly Semi-annually Semi-annually
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Table 7-2: Continued.

Easting | Northing | Elevation | Total Aquifer Measurement Frequency
WellID | (NAD83 | (NAD83 | (NADS3 | Depth Monitored Water Levels Water Quality Sampling | Field Parameters
St. PI. ft) | St. Pl ft) | St. Pl ft) (ft)
BMP53 2229679 |750479 3,647 39 Alluvium Monthly Semi-annually Monthly
BMP54 2229680 | 750270 3,658 34.5 Alluvium Monthly Monthly
BMP55 2229679 |750108 3,660 58.5 Underburden Quarterly Annually Annually
BMP56 2253775 |739349 4,088 340 Underburden Monthly Annually Annually
BMP57 2253804 |739369 4,092 30 Overburden Monthly Semi-annually Semi-annually
BMP58 2250732 |736241 4,047 168 Overburden Monthly; Transducer
BMP59 2251270 | 734097 4,090 14 Alluvium Monthly
BMP60 2251013 |733983 4,102 50 Overburden Monthly; Transducer Semi-annually
BMP61 2255072 |736011 4,177 10.5 Alluvium Monthly Semi-annually Semi-annually
BMP62 2258233 | 735380 4,296 11 Alluvium Monthly Annually Annually
BMP63 2260869 |733093 4,487 126.1 |Overburden Semi-annually Annually Annually
BMP66 2261656 |746663 4,038 160 Overburden Semi-annually Annually Annually
BMP67 2269565 | 756301 3,678 9 Alluvium Quarterly
BMP68 2250870 |736927 4,018 10 Alluvium Monthly Semi-annually
BMP69 2261787 | 725407 4,213 170 Overburden Quarterly
BMP70 2261798 | 725406 4,213 274 Mammoth Coal |Quarterly Semi-annually Semi-annually
BMP71 2261811 | 725405 4,213 308 Underburden Quarterly Semi-annually Semi-annually
BMP72 2254684 |738862 4,127 13 Alluvium Monthly Semi-annually Semi-annually
BMP73 2251312 | 740708 4,055 17 Overburden Bi-monthly Semi-annually Semi-annually
BMP75 2257921 |753215 4,083 59.5 Overburden Annually
BMP76 2269519 |756365 3,679 18 Alluvium Monthly
BMP77 2269608 |756240 3,679 17 Alluvium Monthly Semi-annually Semi-annually
BMP78 2263635 | 735944 4,570 127 Overburden Semi-annually Annually Annually
BMP79 2257898 |753211 4,084 399 Underburden Semi-annually Annually Annually
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Table 7-2: Continued.

Easting

Northing

Elevation

Total

Measurement Frequency

WellID | (NAD83 | (NAD83 | (NADS3 | Depth Mﬁ:lijtlffl‘?';d Water Levels Water Quality S li Field P
St. Pl ft) | St.PLft) | St.PLft) | (ft) y Sampling | Field Parameters

BMP80 2272109 |732642 3,933 7.5 Alluvium Monthly Semi-annually Semi-annually
BMP81 2270773 | 734245 4,052 63 Overburden Semi-annually Annually Annually
BMP82 2270770 |734261 4,052 164 Mammoth Coal |Semi-annually Annually Annually
BMP83 2270766 |734272 4,053 193 Underburden Semi-annually Annually Annually
BMP86 2245387 | 728769 3,969 11.5 Mammoth Coal |Semi-annually
BMP87 2235022 | 747155 3,726 42 Alluvium Monthly Semi-annually Monthly
BMP88 2233654 | 746246 3,711 38 Alluvium Quarterly
BMP89 2250200 |744543 3,964 17 Alluvium Quarterly
BMP90 2251078 |733997 4,097 30 Overburden Monthly; Transducer |Semi-annually Semi-annually
BMP91 2255094 |735983 4,178 75 Overburden Quarterly
BMP92 2268496 |746997 3,843 38.5 Mammoth Coal |Semi-annually Annually Annually
BMP93 2266883 | 755374 3,726 16.5 Alluvium Monthly Semi-annually Semi-annually
BMP94 2257921 |769863 3,723 39.5 Underburden Annually
BMP95 2257911 | 769864 3,724 35.5 Mammoth Coal |Annually
BMP97 2257904 |769703 3,702 12 Alluvium Semi-annually
BMP98 2256652 |769180 3,719 27.5 Underburden Annually
BMP102 |2254188 |729897 4,296 285 Overburden Semi-annually
BMP103 |2245550 (744264 3,858 335 Alluvium Annually
BMP104 |2243893 |743954 3,840 10.5 Alluvium Monthly
BMP105 |2229682 |749961 3,663 30 Alluvium Quarterly
BMP107 |2244933 |739032 4,081 155 Overburden Semi-annually
BMP108 |2250069 |744380 3,954 10 Alluvium Quarterly
BMP109 |2247040 |742740 3,897 16 Alluvium Quarterly
BMP111 |2253964 |739134 4,093 13 Alluvium Annually
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Table 7-2: Continued.

Easting

Northing

Elevation

Total

Measurement Frequency

WellID | (NAD83 | (NAD83 | (NADS3 | Depth Mﬁ:lij’::';d Water Levels Water Quality S li Field P
St. Pl ft) | St.PLft) | St.PLft) | (ft) y Sampling | Field Parameters

BMP112 |2251134 |734008 4,096 15.5 Alluvium Monthly
BMP113 |2251167 |734016 4,095 12 Alluvium Monthly
BMP115 |2254382 (722527 4,043 54 Mammoth Coal |Semi-annually Annually Annually
BMP116 |2254393 |722538 4,044 100 Underburden Monthly
BMP117 |2258366 (714857 3,897 80 Underburden Monthly Annually Annually
BMP118 |2266395 |725744 4,092 108 Overburden Monthly Semi-annually Semi-annually
BMP119 |2266382 |725728 4,092 139 Mammoth Coal |Quarterly Annually Annually
BMP120 |2266369 |725713 4,091 160 Underburden Monthly Semi-annually Semi-annually
BMP121 |2238600 |735897 4,002 467 Underburden Quarterly
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Table 8-1: Springs with greater than 1.0 gpm average flow rate (Baseline data 1989-1991).

Spring Site Avg Flow Rate (gpm) Source Spring Name
14115 1.75 OB Red Fork Spring
14165 1.81 OB
14785 1.33 OB
16145 1.90 OB
16275 1.09 OB
16625 1.34 OB
17145 1.40 OB Bull Spring
17165 2.25 OB
17185 3.64 OB
17275 3.58 OB
17515 2.10 OB
17655 2.02 OB
51255 3.89 UB
52125 1.30 OB
52165 1.19 OB
52455 4.60 OB Dugout Spring
52535 2.33 OB
52655 3.76 MC Wedding Cliff Spring
53115 1.95 OB Spring Below Cliff
53155 1.50 OB
53175 4.96 OB Black Canyon Spring
53195 4.39 OB
53285 1.13 OB
53415 2.63 OB
53455 4.13 MC
53485 4.44 MC "40" Spring
53755 1.65 MC Lake Louise Spring
71115 4.37 OB Big Spring
72125 1.70 OB Mountain Spring
72155 3.78 OB
72175 2.42 OB
72185 2.84 OB Deputy Dam Spring
14255 7.68 OB
16135 8.00 OB Dunn Corner Spring
16255 5.61 OB
16365 9.61 OB
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12.1.1.1.1 Table 8-1: Continued.

Spring Site Avg Flow Rate (gpm) Source Spring Name
16955 7.65 OB
17315 5.05 AL
17685 6.06 OB
53475 9.75 MC
71465 7.55 uB Lower Railroad Creek Spring
14325 11.97 OB Busse Water
16355 17.40 AL
16655 15.10 OB Cold Water Spring
17415 10.88 OB Litsky Spring

OB — Overburden, UB — Underburden, MC - Mammoth Coal, AL - Alluvium
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Table 8-2: Baseline water quality summary statistics: Streams.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max | Mean | |, iation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |168-1640 556 507 10 0 8
pH - Lab@25°C (SU) 6.6-8.4 7.5 0.64 10 0 8
Acidity 0.0-0.0 0.0 0.0 10 0 8
Alkalinity as CaCO3; 78-485 170 153 10 0 8
Bicarbonate as HCO; 95-569 204 181 10 0 8
Carbonate as CO; 0.0-11 1.2 3.3 10 0 8
NO;-NO, Nitrogen as N <0.05-1.0 0.23 0.33 10 4 8
Sodium Absorption Ratio 0.01-1.02 0.251 |0.316 10 0 8
Sulfate 12-520 134 168 10 0 8
Total Dissolved Solids 89-1180 369 360 10 0 8
Total Suspended Solids <1.0-2420 994 994 10 1 8
Aluminum <0.1-10.9 4.82 4.10 10 1 8
Arsenic <0.005-0.009 |0.006 |0.002 10 5 8
Barium 0.1-1.6 0.39 0.47 10 0 8
Boron <0.1-0.1 0.1 0.0 10 10 8
Cadmium <0.001-0.010 |0.003 |0.004 10 6 8
Calcium 28-128 55.5 36.0 10 0 8
Chloride <1.0-13 53 4.1 10 2 8
Chromium <0.02-<0.02 <0.02 |0.00 10 11 8
Fluoride <0.1-0.4 0.1 0.09 10 6 8
Iron 0.06-11.9 4.59 4.09 10 0 8
Lead <0.01-0.06 0.02 0.02 10 5 8
Magnesium <1.0-148 34.9 51.6 10 1 8
Manganese <0.02-4.39 131 1.49 10 2 8
Mercury <0.001-<0.001 |<0.001 |0.000 10 11 8
Molybdenum <0.005-<0.005 |<0.005 |0.000 10 11 8
Nickel <0.03-0.03 0.03 0.00 10 9 8
Phosphorus 0.01-0.73 0.19 0.27 10 0 8
Potassium 9.0-32 16 8.4 10 0 8
Selenium <0.005-<0.005 |<0.005 |0.000 10 11 8
Silver <0.000-<0.005 |<0.005 |0.002 10 11 8
Sodium <1.0-65 13 22 10 2 8
Vanadium <0.1-<0.1 <0.1 0.0 10 11 8
Zinc <0.01-0.14 0.045 |0.039 10 2 8

Y All units are mg/I unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-3: Baseline water quality summary statistics: Ponds.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max | Mean | |, iation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) [219-2220 1410 |670 20 0 16
pH — Lab@25°C (SU) 7.5-8.6 8.2 0.35 20 0 16
Acidity 0.0-0.0 0.0 0.0 20 0 16
Alkalinity as CaCO3; 125-757 477 215 20 0 16
Bicarbonate as HCO; 153-924 570 262 20 0 16
Carbonate as CO; 0.0-22 6.0 7.3 20 0 16
NO;-NO, Nitrogen as N <0.05-0.41 0.081 |[0.092 20 9 16
Sodium Absorption Ratio <0.01-3.64 0.935 [0.941 20 1 16
Sulfate 2.0-922 422 291 20 0 16
Total Dissolved Solids 148-1650 1010 520 20 0 16
Total Suspended Solids <1.0-173 359 45.2 20 1 16
Aluminum <0.1-1.4 0.37 0.36 20 4 16
Arsenic <0.005-0.007 |0.005 |0.001 20 12 16
Barium <0.1-0.5 0.2 0.1 20 3 16
Boron <0.1-0.2 0.1 0.03 20 6 16
Cadmium <0.001-0.002 |0.001 |0.000 20 10 16
Calcium 30-114 77.5 235 20 0 16
Chloride 1.0-18 9.0 4.7 20 0 16
Chromium <0.02-<0.02 <0.02 |0.00 20 15 16
Fluoride <0.1-0.53 0.27 0.12 20 16
Iron <0.03-2.8 0.58 0.82 20 16
Lead <0.01-0.02 0.011 |0.003 20 14 16
Magnesium 10-221 141 75.4 20 0 16
Manganese <0.02-1.2 0.18 0.32 20 4 16
Mercury <0.001-<0.001 |<0.001 |0.000 20 15 16
Molybdenum <0.005-<0.005 |<0.005 |0.000 20 15 16
Nickel <0.03-<0.03 <0.03 |0.00 20 15 16
Phosphorus <0.01-0.04 0.02 0.008 20 1 16
Potassium 6.0-18 11 3.2 20 16
Selenium <0.005-<0.005 |<0.005 |0.000 20 15 16
Silver <0.005-<0.005 |<0.005 |0.000 20 15 16
Sodium <1.0-249 65.9 67.9 20 1 16
Vanadium <0.1-<0.1 <0.1 0.0 20 15 16
Zinc <0.01-0.02 0.01 0.004 20 9 16

Y All units are mg/| unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-4: Baseline water quality summary statistics: Springs.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max Mean | heviation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |356-6240 1580 755 231 0 37
pH - Lab@25°C (SU) 7.1-10.0 7.9 0.36 231 0 37
Acidity 0.0-0.0 0.0 0.0 229 0 37
Alkalinity as CaCO3; 153-1750 519 161 231 0 37
Bicarbonate as HCO; 187-2140 626 194 231 0 37
Carbonate as CO; 0.00-212 2.25 15.0 231 0 37
NO;-NO, Nitrogen as N <0.05-6.2 0.31 0.50 230 61 37
Sodium Absorption Ratio 0.17-13.1 1.62 1.85 231 0 37
Sulfate 11-3020 466 397 231 0 37
Total Dissolved Solids 226-6030 1120 659 231 0 37
Total Suspended Solids <1.0-552 32.9 93.0 136 38 36
Aluminum <0.0-2.6 0.19 0.33 231 174 37
Arsenic <0.000-0.033 [0.005 |0.002 231 222 37
Barium <0.0-0.3 0.1 0.03 231 169 37
Boron <0.0-0.3 0.1 0.04 231 82 37
Cadmium <0.000-0.100 [0.001 |0.007 231 213 37
Calcium 27-138 83.0 21.3 231 0 37
Chloride 2.0-86 11 8.4 230 0 37
Chromium <0.00-0.02 0.02 0.001 231 230 37
Fluoride <0.1-23 0.53 1.5 231 1 37
Iron <0.00-5.79 0.305 |[0.727 231 70 37
Lead <0.00-0.04 0.01 0.003 230 215 37
Magnesium 17-706 139 70.7 231 0 37
Manganese <0.01-0.82 0.057 |0.10 230 146 37
Mercury <0.000-0.001 [0.001 |0.000 231 230 37
Molybdenum <0.000-0.013 |0.005 |0.001 231 219 37
Nickel <0.000-0.03 0.03 0.002 231 230 37
Phosphorus <0.01-0.16 0.015 |0.016 231 141 37
Potassium <1.0-96 9.2 8.0 231 1 37
Selenium <0.000-0.024 |0.005 |0.002 231 221 37
Silver <0.000-0.006 [0.005 |0.000 230 228 37
Sodium 6.0-888 111 130 231 0 37
Vanadium <0.000-0.1 0.1 0.007 230 229 37
Zinc <0.00-8.96 0.120 |0.661 231 82 37

Y All units are mg/| unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-5: Summary of hydraulic conductivity (K) results.

Hydrogeologic Unit Number of | Geometric Mean Min K Max K

Tests of K (ft/day) (ft/day) (ft/day)
Alluvium 7 28 0.075 150
Shallow Fractured Overburden 7 6.1 1.5 23
Overburden 13 0.018 0.00061 0.6
Mammoth Coal 15 0.16 0.011 6.2
Underburden 33 0.013 0.0012 1.0

source: Table 304(6)-9 (Meridian, 1990)

10/15/2013 12-38








Amendment 3 CHIA — Tables

Table 8-6: Baseline water quality summary statistics: Alluvial Wells.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max Mean | heviation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |759-2360 1625 312 44 0 11
pH - Lab@25°C (SU) 6.5-8.3 7.8 0.35 44 0 11
Acidity 0.0-0.0 0.0 0.0 44 0 11
Alkalinity as CaCO3; 292-639 456 61.6 44 0 11
Bicarbonate as HCO; 357-780 557 75.2 44 0 11
Carbonate as CO; 0.0-0.0 0.0 0.0 44 0 11
NOs-NO, Nitrogen as N 0.09-8.37 1.10 1.30 44 0 11
Sodium Absorption Ratio 0.47-3.53 1.34 0.579 44 0 11
Sulfate 143-1000 535 199 44 0 11
Total Dissolved Solids 493-1850 1184 289 44 0 11
Aluminum <0.1-0.2 0.1 0.02 44 42 11
Arsenic <0.005-<0.005 [<0.005 |0.000 44 44 11
Barium <0.1-0.2 0.1 0.03 44 36 11
Boron <0.1-0.3 0.1 0.04 44 16 11
Cadmium <0.001-0.010 |0.001 |0.001 44 37 11
Calcium 68-148 105 19.3 44 0 11
Chloride 3.0-23 12 3.5 44 0 11
Chromium <0.02-<0.02 <0.02 |(0.00 44 44 11
Fluoride 0.21-0.60 0.32 0.091 44 0 11
Iron <0.03-0.31 0.050 |(0.054 44 32 11
Lead <0.01-0.01 0.01 0.00 44 42 11
Magnesium 57-233 140 28.1 44 0 11
Manganese <0.02-0.26 0.026 |0.037 43 42 11
Mercury <0.001-<0.001 |<0.001 |0.000 44 44 11
Molybdenum <0.005-0.006 |0.005 |0.000 44 42 11
Nickel <0.03-<0.03 <0.03 |(0.00 44 44 11
Phosphorus <0.01-0.24 0.033 |0.049 44 24 11
Potassium 6.0-14 9.2 1.8 44 0 11
Selenium <0.005-<0.005 [{<0.005 |0.000 44 44 11
Silver <0.005-<0.005 [{<0.005 |0.000 44 44 11
Sodium 22-255 90.2 43.4 44 0 11
Vanadium <0.1-<0.1 <0.1 0.0 44 44 11
Zinc <0.01-0.12 0.027 |0.026 44 14 11

Y All units are mg/I unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-7: Baseline water quality summary statistics: Overburden Wells.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max Mean | heviation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |464-3330 1644 |585 77 0 16
pH - Lab@25°C (SU) 6.8-8.7 7.7 0.37 77 0 16
Acidity 0.0-0.0 0.0 0.0 77 0 16
Alkalinity as CaCO3; 249-1410 519 161 77 0 16
Bicarbonate as HCO; 304-1720 640 251 77 0 16
Carbonate as CO; 0.0-27 0.66 3.7 77 0 16
NO;-NO, Nitrogenas N <0.05-9.2 0.62 1.4 77 39 16
Sodium Absorption Ratio 0.25-35.9 5.12 8.19 77 0 16
Sulfate 12-1410 457 301 77 0 16
Total Dissolved Solids 250-2700 1143 487 77 0 16
Aluminum <0.1-9.5 0.25 11 77 70 16
Arsenic <0.005-0.016 |0.005 |0.002 77 71 16
Barium <0.1-0.5 0.1 0.06 77 63 16
Boron <0.1-0.3 0.1 0.04 77 34 16
Cadmium <0.001-0.006 [0.001 |0.001 77 65 16
Calcium 9.0-285 90.7 54.0 77 16
Chloride <1.0-23 9.6 4.6 77 2 16
Chromium <0.02-<0.02 <0.02 |(0.00 77 77 16
Fluoride <0.1-2.3 0.55 0.62 77 4 16
Iron <0.03-91.8 1.44 10.5 77 25 16
Lead <0.01-0.11 0.012 |0.011 77 71 16
Magnesium 5.0-225 96.3 57.8 77 0 16
Manganese <0.02-3.18 0.155 |0.379 77 17 16
Mercury <0.000-<0.001 |<0.001 |0.000 77 77 16
Molybdenum <0.005-0.148 |0.011 |0.022 77 60 16
Nickel <0.03-<0.03 <0.03 |(0.00 77 77 16
Phosphorus <0.01-0.24 0.028 |0.041 77 44 16
Potassium 3.0-94 11 17 77 0 16
Selenium <0.005-0.005 [0.005 |0.000 77 76 16
Silver <0.005-<0.005 [<0.005 |0.000 77 77 16
Sodium 10-636 178 155 77 0 16
Vanadium <0.1-<0.1 <0.1 0.0 77 77 16
Zinc <0.01-0.82 0.097 |(0.12 77 5 16

Y All units are mg/I unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-8: Baseline water quality summary statistics: Mammoth Coal Wells.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max Mean | beviation samples’ | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |1400-3730 2272 775 45 0 10
pH - Lab@25°C (SU) 7.0-9.8 8.1 0.71 45 0 10
Acidity 0.0-0.0 0.0 0.0 45 0 10
Alkalinity as CaCO3; 299-812 492 110 45 0 10
Bicarbonate as HCO; 321-991 571 157 45 0 10
Carbonate as CO; 0.0-131 14.3 33.5 45 0 10
NO;-NO, Nitrogenas N <0.05-2.0 0.13 0.29 45 26 10
Sodium Absorption Ratio 1.29-43.1 18.7 15.2 45 0 10
Sulfate 251-1690 798 478 45 0 10
Total Dissolved Solids 862-2970 1608 679 45 0 10
Aluminum <0.1-1.4 0.15 0.20 45 36 10
Arsenic <0.005-0.008 |0.005 |0.000 45 42 10
Barium <0.1-0.1 0.1 0.0 45 44 10
Boron <0.1-0.2 0.1 0.03 45 16 10
Cadmium <0.001-0.003 |0.001 |0.000 45 40 10
Calcium 3.0-189 67.2 65.7 45 0 10
Chloride 6.0-30 9.8 4.5 45 0 10
Chromium <0.02-<0.02 <0.02 |0.00 45 45 10
Fluoride 0.11-2.8 0.57 0.51 45 0 10
Iron <0.03-3.68 0.297 |0.715 45 20 10
Lead <0.01-0.02 0.01 0.001 45 41 10
Magnesium 2.0-146 69.0 66.4 45 0 10
Manganese <0.02-0.38 0.057 |0.074 45 15 10
Mercury <0.001-<0.001 |<0.001 |0.000 45 45 10
Molybdenum <0.005-0.036 |0.006 |0.006 45 40 10
Nickel <0.03-<0.03 <0.03 |0.00 45 45 10
Phosphorus <0.01-0.11 0.024 |0.022 45 19 10
Potassium 3.0-32 9.8 7.1 45 0 10
Selenium <0.005-<0.005 [<0.005 |0.000 45 45 10
Silver <0.005-0.006 |0.005 |0.000 45 44 10
Sodium 85-712 405 202 45 0 10
Vanadium <0.1-0.1 <0.1 0.0 45 45 10
Zinc <0.01-1.28 0.215 |0.259 45 1 10

Y All units are mg/I unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 8-9: Baseline water quality summary statistics: Underburden Wells.

. Standard No. of | No. of Non- | No. of
Parameter’ Min-Max Mean | heviation samples® | Detects® | Sites
Spec Cond - Lab@25°C (uS/cm) |1440-4280 2721 757 85 0 12
pH - Lab@25°C (SU) 6.4-9.1 7.8 0.52 85 0 12
Acidity 0.0-0.0 0.0 0.0 85 0 12
Alkalinity as CaCO3; 221-1160 548 207 85 0 12
Bicarbonate as HCO; 270-1420 663 256 85 0 12
Carbonate as CO; 0.0-43 3.1 9.0 85 0 12
NO;-NO, Nitrogenas N <0.05-1.55 0.285 |0.391 85 29 12
Sodium Absorption Ratio 0.77-43.2 13.4 12.9 85 0 12
Sulfate 216-2680 1121 555 85 0 12
Total Dissolved Solids 943-4520 2139 878 85 0 12
Aluminum <0.1-2.7 0.23 0.48 85 72 12
Arsenic <0.005-0.012 |0.005 |0.001 85 77 12
Barium <0.1-0.1 0.1 0.0 85 82 12
Boron <0.1-1.1 0.20 0.24 85 27 12
Cadmium <0.001-0.007 |0.001 |0.001 85 72 12
Calcium 7.0-293 108 94.3 85 0 12
Chloride 6.0-98 21 21 85 0 12
Chromium <0.02-<0.02 <0.02 |(0.00 85 85 12
Fluoride <0.1-3.0 0.67 0.74 85 4 12
Iron <0.03-11.5 0.62 1.9 85 50 12
Lead <0.01-0.04 0.01 0.004 85 77 12
Magnesium 2.0-577 154 191 85 0 12
Manganese <0.02-0.53 0.099 |0.11 84 17 12
Mercury <0.001-<0.001 {<0.001 |0.000 85 85 12
Molybdenum <0.005-0.109 |0.010 |0.017 85 57 12
Nickel <0.03-<0.03 <0.03 |(0.00 85 85 12
Phosphorus <0.01-0.17 0.021 |0.027 85 43 12
Potassium 4.0-41 13 5.9 85 0 12
Selenium <0.005-0.006 [0.005 |0.000 85 84 12
Silver <0.005-<0.005 [<0.005 |0.000 85 85 12
Sodium 63-765 379 204 85 0 12
Vanadium <0.1-<0.1 <0.1 0.0 85 85 12
Zinc <0.01-1.07 0.175 |0.211 85 6 12

Y All units are mg/I unless otherwise noted.
2 All samples were collected between 4/89 and 10/91.
* Non-detects assigned the value of the detection limit in calculation of mean and standard deviation.
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Table 9-1: Description of MPDES discharge points (outfalls).

. . I Receiving Receiving Water
Outfall Latitude Longitude Description Water Classification

Overflow over spillway; Treated storm water runoff from coal

001 469216°32.42”N | 108925’44.55”W | piles, storage, and shop areas; occasional alkaline mine water PM Draw C-3
pumped from Pond F.
Overflow over spillway; Treated storm water runoff from coal

002 | 46916’22.83”N |108225'34.56”W | preparation plant and associated areas; occasional alkaline mine PM Draw C-3
water pumped from Pond F.
Overflow over spillway; Treated storm water runoff from coal

004 | 46216'19.31”N | 108925'40.53"W storage Plles, coal prepa'ratlon plabt anq associated areas, and PM Draw c3
fuel station areas; occasional alkaline mine water pumped from
Pond F.
Overflow over spillway; Treated storm water runoff from

005A | 46216°05.30”N [108225’16.04”W | disturbed areas and waste storage area; occasional alkaline mine PM Draw C-3
water pumped from Pond F.

0058 46916'2"N 108975'8"W Direct dlscharge into waterway; Treated storm water runoff PM Draw c3
from reclaimed areas.
Overflow over spillway; Treated storm water runoff from

006 | 46916°13.53”N |108225'28.63”W | disturbed areas and waste storage area. Also receives PM Draw C-3
underground (alkaline mine) drainage

008 | 46017°06.52”N | 108924737 93" W Overflow over _splllwayi Treated storrT1 Wat.er rur\off from waste Rehder Creek c3
storage and soil stockpile areas, alkaline mine discharge.

009 | 46217°09.79”N | 108224759.37"W Overflc?w over spillway; Treated storm water runoff from soil Rehder Creek c3
stockpile areas.

010 | 46016'12.10”N | 108225'38.70" W Overflow over spillway; Treated storm water runoff from coal PM Draw 3

preparation plant associated areas.
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Table 9-2: 2011 Effluent characteristics: MPDES Permit MT0028983.

Parameter Units f:::‘:: Minimum | Maximum Mean’ NSuaTnb;;)f
Boron, dissolved mg/L -- <0.1 0.2 0.13 8
Flow, 30-day average gal/min -- 93 609 309 8
Flow, instantaneous maximum | gal/min -- 180 2767 819 8
Iron, total mg/L 6.0/3.0 0.27 38.00° 9.75 8
Oil and grease mg/L 10/-- <1 5.2 2.4 8
pH su 6.0-9.0 7.54 9.74 8.33 11
Settleable solids ml/L 0.5/ -- <0.5 0.7 0.5 8
Total suspended solids mg/L 70/35 <10 1260° 430 8

! Permit limits (except pH) are expressed as daily maximum/average monthly.
® Non-detects assigned a value equal to the detection limit in calculation of mean.

® This value was measured during a precipitation event; corresponding effluent limit does not apply.
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Table 9-3: 2013 Effluent characteristics: MPDES Permit MT0028983.

Parameter Units E‘:\:; Minimum | Maximum | Mean® N:;:\b;;:f
Temperature F 46.6 70.9 56.4 8
Flow gpd 57 32,316,480 | 5,597,478 8
SC uS/cm 820 2,685 1,431 8
Sulfate mg/L 244 1,610 709 8
pH s.u. 6.0-9.0 7.47 8.66 8.1 8
Settleable solids ml/L 0.5/ -- <0.2 6 <0.2 8
Oil and Grease mg/L 10/-- <5.1 <5.3 <5.2 8
Nitrogen, total mg/L 0.67 3.9 2.49 8
TKN mg/L 0.7 3.2 1.43 8
Nitrite + nitrate mg/L 0.21 3.2 1.30 8
Phosphorus, total mg/L 0.016 0.67 0.23 8
SAR n/a 0.69 1.1 0.96 8
Arsenic, total ug/L 2.3 9.5 4.53 8
Cadmium, total ug/L <0.08 0.17 0.11 8
Copper, total ug/L 0.97 29 9.86 8
Iron, total mg/L 6.0/3.0 0.43 18.4° 6.36° 8
Lead, total ug/L 0.57 18 6.01 8
Nickel, total ug/L 3.5 19 10.1 8
Silver, total ug/L <0.5 <0.5 <0.5 8
Zinc, total ug/L 5.5 66 26.1 8
Aluminum, total ug/L 750 11,100 3,908 8
Aluminum, diss ug/L 12 272 81 8
Selenium, total ug/L 1.4 16 6.1 8
TDS mg/L 253 2,270 850 8
Mercury, total ug/L <0.2 <0.2 <0.2 8
Total Suspended Solids mg/L 70/35 NA NA3 NA NA

! Permit limits (except pH) are expressed as daily maximum/average monthly.

2 Non-detects assigned a value equal to the detection limit in calculation of mean.

® This value was measured during a precipitation event; corresponding effluent limit does not apply.

* Violation issued
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October 2, 2013
VIA INTEROFFICE MAIL

Ed Coleman
Bureau Chief-IEMB
Department of Environmental Quality

RE: Signal Peak Bull Mountain Coal Mine No. 1—Permit C1993017 Amendment No. 3—
Montana Private Property Assessment Act Compliance

Ed,

In my capacity as legal counsel to the Coal and Uranium Section of IEMB, I have reviewed
proposed activity as described in the draft Environmental Assessment provided to me by the
Coal and Uranium Section, the applicable provisions of the Montana Strip and Underground
Mine Reclamation Act, §§ 82-4-201 through 254, MCA (“MSUMRA”), and the rules adopted
pursuant thereto and the Montana Private Property Assessment Act, §§ 2-10-102 through 105,
MCA.

Based on my review, I completed the Private Property Assessment Checklist (“PPA Checklist”)
that is attached to this letter as Attachment A.

Although granting the permit contemplates subsidence of the surface immediately above areas
subject to underground mining, the adverse impacts are limited to land included in the Life of
Mine permit area that must be reclaimed under the terms of the permit and MSUMRA.
Therefore, the proposed activities to be undertaken upon approval of the permit application
would not result in permanent occupation of property or adverse impacts that would deprive an
owner of all beneficial use of the property within the permit area or of adjacent property outside
the permit area. Accordingly, the PPA Checklist indicates that the conditions and requirements
of the permit do not constitute “action with taking or damaging implications” under the Montana
Private Property Assessment Act.

Enforcement Division * Permitting & Compliance Division ¢ Planning, Prevention & Assistance Division ¢ Remediation Division





Ed Coleman
October 2, 2013
page 2

If I can be of further assistance with this matter, please let me know.

Sincerely,-.. .
& ;

Dana David

Special Assistant Attorney General
MTDEQ

direct: 406-444-2626

fax: 406-444-4386

email: ddavid@mt.gov






ATTACHMENT A

PRIVATE PROPERTY ASSESSMENT ACT CHECKLIST

DOES THE PROPOSED AGENCY ACTION HAVE TAKINGS IMPLICATIONS
UNDER THE PRIVATE PROPERTY ASSESSMENT ACT?

Yes No
1. Does the action pertain to land or water management or

\ environmental regulation affecting private real property or water rights?
2. Does the action result in either a permanent or indefinite physical

V occupation of private property?

3. Does the action deprive the owner of all economically viable uses

v of the property?

N 4, Does the action deny a fundamental attribute of ownership?

5. Does the action require a property owner to dedicate a portion of

N property or to grant an easement? [If the answer is NO, skip questions Sa
and 5b and continue with question 6.]

Sa. Is there a reasonable, specific connection between the government

n/a requirement and legitimate state interests?
5b.  Is the government requirement roughly proportional to the impact

n/a of the proposed use of the property?

N 6. Does the action have a severe impact on the value of the property?
7. Does the action damage the property by causing some physical
disturbance with respect to the property in excess of that sustained by the
public generally? [If the answer is NO, do not answer questions 7a through

\ y g
7c.]

n/a 7Ta. Is the impact of government action direct, peculiar, and significant?
7b.  Has government action resulted in the property becoming

n/a practically inaccessible, waterlogged, or flooded?

y
Tc. Has government action diminished property values by more than

n/a 30% and necessitated the physical taking of adjacent property or property

across a public way from the property in question?






Taking or damaging implication exist if YES is checked in response to question 1 and also to any
one or more of the following questions: 2, 3, 4, 6, 7a, 7b, 7c; or if NO is checked in response to
questions 5a or Sb.

If taking or damaging implication exists, the agency must comply with §5 of the Private Property
Assessment Act, to include the preparation of a taking or damaging impact assessment.
Normally, the preparation of an impact assessment will require consultation with agency legal
staff.






Below is a compilation of the public comments from the Signal Peak Energy (SPE) Permit Amendment 3

(AM3) Acceptability comment period. The comment period ended Monday, October 7, 2013. The

comment topics laid out below are not exact from individuals, but attempted to draw out the

environmental concerns from each comment. Many comments were simply statements that are not

addressed below.

Comment responses for SPE AM3 Acceptability:

1.

Longwall mining impacts and issues need to be studied more sufficiently. Longwall mining is
damaging the land surface and the impacts cannot be ignored.

While new to Montana, the longwall mining process has been used in other parts of the US and
other countries for many decades. That body of experience provides a general understanding of
subsidence mechanisms and their estimation. Prior to issuance of the initial permit a study was
conducted to predict probable subsidence impacts considering the geology and other conditions
specific to this site. Monitoring and observation of two completed panels indicates that
subsidence has occurred consistent with initial predictions.

Subsidence issues need to be looked at as they pose a danger to people and livestock. Long-
term effects of subsidence need to be looked at and should be monitored. Subsidence poses a
danger to livestock, wildlife, and people in the area. Subsidence causes large cracks - some 19
feet deep. Subsidence has impacted livestock production.

Reclamation of Subsidence Features:

Subsidence features generally include surface cracks. In local areas, cracks with significant width
or scarps have occurred. Subsidence features are reclaimed as necessary to restore the
premining land use. Although not anticipated, any features that are found to significantly
disrupt the surface or groundwater hydrologic balance will be addressed.

Features such as cracks that concentrate flow and lead to excessive erosion will be corrected.

Due to the land disturbance associated with transporting equipment, minor surface cracks
(generally less than 6 inches in width) or cracks on slopes greater than 20% will not be repaired
unless repairs are agreed to by the operator, landowner, and DEQ. DEQ can prescribe the repair
if the operator is nonresponsive.

Where repairs are to be undertaken, the method will vary according to the specific feature and
specific site condition. The repair of cracks with significant width is described on Figure 313-2
through Figure 313-4. In general, repairs will salvage and replace topsoil where possible or
steps will be taken to avoid the displacement or loss of topsoil into the crack.

Cracks with sufficient width and length of up-gradient drainage path will be repaired to prevent
excess loss of topsoil into the crack. It is expected that heavy equipment will be required for





most repairs. The method and equipment chosen will minimize damage to the land caused by
access routes, material storage or incidental activities.

Repair of cracks will generally not begin until mining of the next adjacent panel is complete to
ensure full subsidence. Exceptions may include times where repair is needed to facilitate mining;
or where delay has potential to exacerbate a problem such as erosion or negatively affect water
resources. To the extent possible, prior to significant surface disruption, DEQ and SPE will
conduct a survey of the surface above the panel to be reclaimed to establish agreement on
which features are to be reclaimed and the methods to be used.

A subsidence monitoring program is in place which records the vertical displacement of a
number of survey markers in the mine area. In addition, a LIDAR aerial survey was conducted
over the entire life of mine area prior to mining. The survey provides a very detailed baseline
elevation contour map. A further LIDAR survey was conducted after mining of the first two
panels. Comparison of the two surveys allows for a very accurate and detailed view of the
overall subsidence that has occurred.

The nature of the subsidence produces a number of expressions at the surface including cracks,
ridges, and slumps. The surface features are monitored with periodic ground tours of mined
areas. The ground tours are supplemented with periodic helicopter inspections of steep and
remote features. Additionally, SPE has agreed to periodically monitor one large crack on the
southwest corner of Dunn Mountain.

Undoubtedly, open cracks will present some increased risk to livestock. Observations to date
indicate most cracks close back up as mining progresses. Field observations indicate many of
the remaining cracks are healing fairly quickly. The mine is committed to repairing persistent
large cracks where the repair itself does not cause undue surface damage. Cattle have been
grazing throughout the mining operation with little or no adverse effect to date.

SPE has conducted repair of select subsidence features. The methods used to date include
grading (flat areas), grouting (steep areas), and dozer work. The dozer repairs were rather
disruptive and required seeding of the disturbed areas.

Signal Peak Energy’s permit application for Amendment 3 is incomplete. Data for existing
wells in the area, archaeological studies, new waste disposal area needs to be reviewed.

SPE’s amendment application was determined to be complete on December 14, 2013. All
applicable data has been reviewed. Data for existing wells in the area are collected monthly or
quarterly and it is reported to DEQ two times per year and/or upon request by DEQ.

A Class | survey has been conducted over the entire Life-of-Mine (LOM) area. A class llI
inventory has been conducted in the facilities area, as well as the area all areas up to Panel 6. A
Class Il inventory was also completed on the surface related to the federal coal leases.





Therefore, only a portion of the area has not been covered by a Class lll survey. SPE has
committed to complete Class Il surveys two panels in advance of mining.

SPE acknowledges that a new waste disposal area may be needed in the future, however; there
is no new waste disposal area proposed in this amendment. When SPE determines the location
and operating plan needed for a second Waste Disposal Area, SPE will be required to submit the
application as a major revision; there will be a significant adjustment to the bond and the
hydrologic balance will be affected.

DEQ needs to look at the location for the proposed waste disposal area.

See comment 3 above.

Signal Peak has a long history of safety issues and violations. These should be considered in
DEQ’s review of the application.

DEQ does not have a law or rule that would allow SPE’s history of safety issues and associated
violations to be considered during the review of the amendment application.

There are additional impacts to the following: air quality (dust), roads (visibility is impaired by
trucks disposing of material), vegetation (no new plants should be introduced-such as
Knapweed), wildlife (animals such as Canada geese, mallards, teal, black duck were not
mentioned in the list of birds), water (how does one replace a dried up spring, well, or pond?),
archeological studies and pipelines. How will these impacts be mitigated?

Air Quality — There should be no additional impacts other than extending the same impacts that
are occurring today. The air quality permit issued by DEQ’s Air Resource Management Bureau
addresses these issues.

Roads — SPE in conjunction with the county recently cold paved the county road up to the WDA
to reduce the amount of dust generated and improve the visibility situation. Dust is required to
be controlled by use of best management practices (e.g. water).

Vegetation — As committed to by SPE in Permit Section 313, “Noxious weeds found on the
permit area will be controlled throughout the life of the operation to reduce the seed source
available to invade reclaimed areas. Re-vegetated areas will be qualitatively evaluated annually
to assess weed populations. Weed control plans have been developed in accordance with the
Noxious Week Management Act in cooperation with the Musselshell and Yellowstone County
Weed Control Boards and are included in Section 17.24.308 of the permit.

Wildlife — The above mentioned are not considered species of special concern and for that
reason not mentioned in the list of species of concern. A complete list of wildlife species





observed on the mine site is incorporated into the Annual Wildlife Monitoring Reports. These
reports provided the baseline information needed for this discipline.

Water — Current operations at SPE indicate only short term disruption or interruption of springs,
ponds, and wells pumping from the upper overburden directly above active underground
mining. Nevertheless, section 313 of the permit describes the commitments SPE has made to
mitigate dried up springs, wells or ponds in the event of long term disruption or interruption.
Mitigation measures include the enhancement of existing natural springs, seeps and water
holes, and the construction of water developments such as wells, reservoirs, small ponds, tanks,
and guzzlers. The selection of appropriate enhancement/development techniques depends on
many site specific factors such as current function and management of existing water resources,
existing level of development of at spring sites, seasonal water availability and flow, potential
for increasing existing spring flow, topographic characteristics at spring sites and habitat
enhancement goals and objectives, and the needs of local water users . SPE is committed to
mitigate springs, stream reaches, and ponds to achieve post mining land use and to ensure no
net loss of wetlands.

Archaeology - The archaeological studies are required to be completed in areas that disturbance
is going to occur. SPE has committed to conducting Class Il level surveys approximately two
panels (2 years) in advance of longwall extraction. SPE has committed to protect all eligible sites
per Section 106 of the National Historic Preservation Act and mitigated with SHPO and DEQ
approval.

Signal Peak Energy’s postmining plant mix has low nutritional value. Post-mining plants need
to be able to sustain wildlife and agriculture.

The postmining seed mix used by SPE is adjusted based on the surrounding vegetation,
agreements with land owners, pre-veg surveys etc. Additionally, the areas re-seeded associated
with AM 3 will be areas associated with roads and drill pads. There will be a very limited
amount of disturbance associated with AM3 (proposed 25 acres of 7,161 acres).

Longwall mining and subsidence issues put burdens on local farmers and ranchers. Ranching is
a lifestyle and DEQ needs to represent the people in their livelihoods. Ranch country depends
on water and high-quality springs. Agriculture is the biggest industry in Montana.

DEQ acknowledges that subsidence related to underground mining at SPE places short term
burdens on owners of surface rights. However, results of current operations indicate that
cracking and fracturing related to subsidence heal rapidly. SPE has agreed to provide surface
owners with information about the location of mining activity so that ranch operators can avoid
losses. SPE has also committed to mitigate effects of subsidence as explained in the response to
comment no. 2. Also, see response to comment 6 for further details.





9.

10.

11.

12,

13.

14.

The data that the state is looking at is old and outdated.

SPE is required to collect and submit a variety of data. Data collection efforts are on-going and
DEQ utilizes the most up-to-date information available in making regulatory decisions. DEQ
utilizes both original data associated with the permit and monitoring data collected since the
mine was initially permitted.

A fourteen page checklist environmental assessment is not sufficient to cover this expansion.

The checklist EA is utilized to refresh the existing EIS for the mine. In addition to the
Environmental Assessment, the DEQ conducts a Cumulative Hydrologic Impact Analysis
(included in the Written Findings) that considers potential hydrologic impacts from mining
activities.

The EA is the fourth that DEQ has completed to update the EIS. Additionally, the Bureau of Land
Management completed an EA for the Federal Coal leasing action.

Requesting that the Montana Department of Environmental Quality (DEQ) prepare a full
Environmental Impact Statement (EIS). The DEQ should finalize an EIS before considering this
permit expansion.

DEQ determined at completeness that an EIS was not necessary for this mine amendment as the
original EIS conducted for the Bull Mountain Mine addressed all anticipated and potential
impacts from mining in the LOM. The amendment area is included in the LOM area addressed
in the original EIS.

The expansion will reduce the value of property in the area. We need to ensure that the land
is left economically viable for future ranching opportunities.

See comment 6 above for further discussion.

DEQ has a statutory duty to study the impacts of coal mining in our state and not ignore them.

DEQ works diligently at seeing that the law and the rules associated with Coal Mining are
followed.

The U.S. market for coal is declining.

DEQ disagrees with the premise of the comment. U.S. domestic demand for western coal and
has been relatively stable since 2008. See U.S. Energy Information Administration, July 26, 2013,
report. In addition, the strength of existing or future demand for the product of a particular coal
mine for the term of a permit may not follow a general market trend. Most importantly, the





15.

16.

17.

18.

marketability of the anticipated production of an operator seeking a permit falls outside the
scope of considerations appropriate for review of a permit amendment under MSUMRA.

Coal will be shipped to China. Air pollution from China’s coal plants cause severe respiratory
health problems. These air pollutants affect the air quality in the US. People who suffer from
asthma or other issues that affect a person’s ability to breathe will be impacted by higher
levels of air pollutants.

The proposed activity is the mining, processing, and transportation of coal at SPE and does not
include how the coal is used outside Montana. Although the impacts of burning coal may
qualify as an indirect impact for the purpose of environmental review under NEPA, MEPA,
specifically section 75 -1- 201(2)(a) MCA, excludes from the scope of environmental review
actual or potential impacts beyond Montana's borders or impacts that are regional, national, or
global in nature. Although one commenter questions the legality of the section 75-1-201(2)(a)
limitations on MEPA review, as an agency of the State of Montana, DEQ is obligated to enforce
statutes within its delegated authority. See response to comment 18.

The EA does not address global warming
See response to comment 15.

DEQ has violated federal and state legal requirements by failing to make the original EIS,
which is supplemented by the environmental review for AM3, reasonably available to the
public.

DEQ disagrees with the comment. DEQ complied with the procedures for supplementing an EIS

described in MEPA Model Rule X. In response to comments received, the original EIS is available
for public review on the DEQ website as explained in the text of the EA under the “Background”

heading.

The Montana Constitution provides a right to a clean and healthful environment.

DEQ acknowledges that the Montana Constitution provides a right to clean and healthful
environment. Nevertheless, MSUMRA describes the standards and criteria, in part to evaluate
whether a proposed coal mine operation to implement those constitutional rights. MSUMRA
authorizes strip and underground coal mining operations within the state in accordance with its
provisions and requirements. The Legislature has authorized DEQ to permit and regulate
surface and underground coal mining operations in accordance with MSUMRA and other
environmental laws applicable to coal mining operations. DEQ, as a state agency, “must
faithfully execute the laws of Montana” and the authority to determine the constitutionality of
state statute such as MSUMRA rests outside of its purview. See Merlin Myers Rev. Trust v.
Yellowstone County, 2002 MT 201, P22, 311 Mont. 194, 200, 53 P.3d 1268, 1272.





19.

20.

21.

The presence of federal coal requires NEPA analysis of the proposed mine expansion and
preparation of an EIS.

DEQ disagrees that state review and possible approval of the SPE AM3 application triggers
federal NEPA review by DEQ. DEQ recognizes that that the presence of federal coal requires
federal approval of the mining plan under SMCRA and Montana’s State-Federal Cooperative
Agreement, 30 CFR § 746 and 30 CFR § 926.30. The Office of Surface Mining is responsible for
any environmental review under NEPA. No provision of NEPA or MEPA requires joint federal
and state environmental review.

Renewal of the SPE AM3 permit application is state action that requires environmental review
under MEPA. DEQ determined that preparation of an environmental assessment is the
appropriate level of environmental review for renewal of the SPE AM3. DEQ issued its draft
environmental assessment simultaneously with the public notice of acceptability of the
application on September 3, 2013.

The proposed expansion of mining operations will cause violation of water quality standards
in the permit area and material damage to the hydrologic balance outside the permit area.

DEQ agrees that impact of mining operations on the hydrologic balance and prevention of
material damage outside the permit area are considerations that must be evaluated before the
permit may be issued. Although DEQ assesses whether the proposed operation is designed to
prevent disruption to the hydrologic balance in the permit area, Montana water quality
standards do not apply within the permit area. DEQ must assess the cumulative hydrologic
impacts and whether the operation is designed to prevent material damage to the hydrologic
balance outside the permit area. Violation of a water quality standard is an indicator of material
damage. The assessment of cumulative hydrologic impacts is incorporated within the findings
that DEQ must issue with the permit. See Findings, Appendix I. In the assessment, DEQ finds
that the mining operation described in the application is designed to prevent material damage
outside the permit area as neither drawdown nor a decrease in water quality is expected to be
sufficient to disrupt or interrupt the beneficial use of water. This finding is based in large part
on current groundwater monitoring which indicates that no material damage has resulted from
current operations. Findings, Appendix 1, 910.2.2, 10.3. The assessment considers mitigation
measures available in the event that mining operations disrupt or interrupt either a surface or
groundwater resource. In any event, the reclamation bond will not be released until the
operator demonstrates that concentration of TDS in groundwater within the mined area no
longer poses a reasonable threat of material damage.

The provisions for hydrologic reclamation are inadequate.

DEQ disagrees with this comment. Reclamation by providing alternate sources of water that
support an existing use is consistent with MSUMRA. This conclusion is reasonable based on
current usage of water from the underburden for existing beneficial uses. Otherwise,
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groundwater monitoring of current mine operations indicates no material damage to
groundwater resources. See DEQ’s response to Comment No. 20.

The Draft EA does not address possible pollution from use of waters taken from the Madison
Formation in mine operations.

DEQ added language in the final EA to address this comment. SPE proposes to use Madison
Formation water for coal processing and dust suppression. Although Madison Formation water
is not suitable for use as portable water, DEQ concludes the proposed use poses no threat of
contamination of state waters outside the permit area. This conclusion is based on storage of
Madison Formation water in a lined pond and use for dust suppression which does not
constitute a discharge to state waters. One commenter’s claim that Madison Formation water
exceeds DEQ Circular 7 standards for arsenic is attributable to misreading of the information in
the application.

The EA fails to consider cumulative impacts from prospecting.

DEQ added language to the final EA to address this comment. The impacts from prospecting
activity at the Bull Mountains Mine are minimal and are not significantly cumulative to the
direct or indirect impacts of the proposed activity, as the SPE’s prospecting activities are subject
to a prospecting permit that precludes any substantial disturbance, as defined in ARM
17.24.301, of the natural land surface.

The EA fails to consider indirect impacts from the need to enlarge the Waste Disposal Area.

DEQ added language to the final EA to address this comment. DEQ acknowledges that the
Waste Disposal Area is insufficient to handle additional waste from mining activity
contemplated by the AM3 expansion. Environmental review for expansion of the Waste
Disposal Area will be addressed in a subsequent major revision to allow SPE to prepare a
comprehensive proposal for the expanded Waste Disposal Area. Because the impacts of
expansion of the Waste Disposal Area are reasonably expected to be confined within the permit
area, it is not necessary to address this issue at this time.







